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| will again go ahead. In reaching this 
‘}adjustment the manufacturer and the. 
-}merchant have their part to play. 
They must endeavor to reduce costs 
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issue is indicated by the remarks of 
President A. O. Dawson, of the Beld- 
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Buoyancy of Earlier Weeks 


Has Largely Spent — 
Its Foree oat 


IRREGULAR IN TONE. 


“Trading Market” ; 
And Investment: rena pe 
Bear Up pee 


further recessions of 4 2 

in a large number of Canadian 

The buoya of the opening ¥ 
of the an apparently | 

temporary development, and 
largely spent its force. The m 
of late have 


trend, the recessions, 
numbering the apap 
fuctuations in either: 

been* within. a 


tended rally = 


2,000,000 horsepower of electric energy at Niagara by the tunneling of Goat Island and damming of the Nia-| A market of this’ 


gara river. 


Both undertakings are daring but they are having very serious’ consideration. 
the island as indicated in the upper sketch there would be 


of the bridge at Foster’s Flats, between the Whirlpool and ekeaeen. 


Full particulars of this project are given on page 
eral Water Power Commission at Washington. 


After tunneling 


the: only one of an international character. Both Canada and the United States would share in the benefits. 


To carry out the project as outlined would mean that the present Chippawa development would have to be | deve 


ized by irregular 


a fall of 102 feet from‘the foot-of the falls to the site| the investment features ¢ 


jects of interest. ~ _ Changes 
The tracti 


firmer, and one tember ber of 


19 in a statement as made by Mr. Thomson to the new Fed-| paper stocks were 
The commission recently heard many proposals but this ~was| negative _ list; 


‘| abandoned but Mr. Thomson says that even $100,000,000° thus lost would be represented eventually by a saving of oe a 


that much or more in each year. 


| THE NON-PARTISAN 


____ LEAGUE IN WEST]. 


. By Resident Representative. 

REGINA, — The Non - Partisan 
League has again broken out in Sas- 
katchewan. This time it is operating 
in the northeastern part of the prov- 
ince, among a population composed 
largely of Ruthenians, many of whom 
cannot speak English or are not ac- 
quainted with political or economic 


- | conditions of Saskatchewan. Notwith- 


By the end of winter it| which had already come before, the 
that wage levels in the investigating body. in various ways. 


© Will have fallen into line with 

ice levels of goods and com- Better. Than Railroads 

a H. A. Telfer, of the Telfer Biscuit 
Company, of Toronto, stated that his 


126 ere firm had carefully investigated all 


arkably comprehensive Te- | costs, both as to rail and motor ship- 


the business and industrial 


of the National Trust Com-. 


Wednesday by Sir Joseph 

He pointed out how goods 

mulated because of the in- 

) prices and demands which 

#8 an incentive to the manu- 

rer, Trade and business being 

ed in volume of dollars instead 

mn in quantities of goods, this over- 

mction did not become apparent 

long time and it was followed 

reaction. when retailers 

fed orders, a reaction; which 

back by various stages to the 

facturer and the produser of 

materials, A readjustment 

BS was the result-in order to 

fn ® basis of values which would 

i the consumer. It was in the 

mg power of the latter that busi- 

# Would have to work out its fu- 
In this connection he said: 


‘two tons, or two pounds, or two 


a8, or two ‘articles can be purchased 


seme consumer for the recent cost: of 
there will be added comfort for 
peuyer, added orders from other na- 
and added employment for the 


i this connection Sir Joseph gave 
astration in the fact that steel 
: not sufficient orders and 
t lumber mills were slack; thou- 

of men were out of werk and 
demand everywhere was for, 

es. 
B conditions lead to the con- 
. t when a proper relation- 
sen be established between the 


ment, and had come to the fixed con- 
clusion that they saved a good deal 
of money by using motor transport 
between Toronto and Hamilton, 
Brantford, St. Catharines,. Niagara 
Falls and Welland. He put the 
analysis under the following heads: 
Saving in cost, economy of goods in 
transit, preservation of products, 
more efficient service, extended con- 
trol over products, and individuality 
of system. A truck driver would take 
a load of biscuits from the door of 
the factory direct to the door of the 
wholesaler. He could deliver the in- 
voice with the goods. Crating of the 
containers was not necessary. The 
delays and labor incidental to the old 
form of shipment by which they 
would have to have their produce 
carted to a railway freight shed, then 
‘have it loaded on the trains, shipped 
and unloaded in a warehouse at the 
other end of the line and then carted 
to the wholesaler with the consump- 
tion of a week or more of time be- 
tween the factory and the consignee 
was eliminated by the truck system. 
The wage of a staff of men to crate 
was saved, loss of product was re- 
duced to zero and customers were 
given a lower price on goods. Mr. 
Telfer had detailed statistics of -his 
costs in ‘connection with motor ser- 
vice. Comparing the cost of motor 
transport as against rail he submit- 
ted the following figures: 

Cost of 100 Ibs. to Hamilton by rail, 


$1.20, same by motor, 32 cents. 
Continued on page 9. 


standing the repeated rebuffs the 
League has received, meetings are 
being held almost daily in different 
districts and the latest move of the 
League is to invade the constituency 
of J. M. Parker, M.L.A., at Touch- 
wood, Sask, 


The principal object of the League 
is to collect as many fees of $15 from 
each member as possible, according 
to Parker. He declares the greatest 
danger is that they will succeed in 
stirring up an anti-Canadian spirit 
among the many foreign-born settlers 
of the province. He asserts that they 
are working zealously among_the non 
English people against constituted 
authority and attempting to capture 
votes for the next provincial election 
by making the most ridiculous prom- 
ises. One of the main planks of the 
League is that if the League is re- 


turned as a party at the next provin-| 


cial election, it will make the farmers’ 
wheat worth $4 to $5 a bushel to him. 


At some of the meetings, officials of 
the League claim that they have 
18,000 members in Saskatchewan.} 
Taking the fee of $15 each, this means 
that the foreign-born farmers have 
contributed nearly $200,000 to the 
coffers of the League. Turbulent 
scenes have been enacted at many of 
the meetings. At Goodeve, Sask., one 
of the audience demanded his $15 re- 
turned. A riot almost followed and 
it ended by the owner of the building 
closing his door to the meeting. 


NEWSPRINT PRODUCTION 


MONTREAL.—Official figures show 
that the production of newsprint in 
Canada and the United States for 
1920 by forty-four of the mills report- 
ing amounted to 2,138,614 tons as 
compared with a total of 2,013,919 
tons in 1919, The December produc- 
tion was somewhat lower than one 
year ago owing to Christmas shut- 
downs. The amount of news imported 
from Burope into the States in No- 
vember amounted to only 8,451 tons, 


~ 


| “EXCHANGE” TAX 


tomers Ai Raking to Pay | in 
Canadian Funds 


Resident Representative. 
MONTREAL. — There has. been 
fairly widespread belief shown this 
week in financial circles in the story 
that originated at Ottawa that the 
Government intended to force the 
pulp and paper companies to return 


the full advantage of the payments 


made them for pulp and paper in New 
York funds, that is to make them 
forego the advantage of exchange, 
which would amount to many millions 
of dollars in the year. The story was 
heralded as a special form of taxation 
that would be introduced. 

In pulp and paper circles, however, 
no such belief in this rumor is held. 
It is felt that such legislation would 
be discriminatory against a certain 
section of the industrial world, and 
hence very unfair. As a matter of 
fact the question of forcing companies 
benefiting by the premium on New 
York funds to pay a.certain amount 
as government taxes was considered 
about a year ago in Ottawa and it 
was decided adversely at the time. 

There is another side to the situa- 
tion. For .some time pressure . has 
been brought to bear upon the Cana- 
dian pulp and paper companies to give 
their American customers their prod- 
ucts at the same price as Canadians 
pay. That is, in the case of news- 
print, when they sell it for $130 a ton 
in Canada they were asked to quote 
$130 for export but in Canadian not 
New York funds. Where exchange 
is running around 10 per cent.- the 
difference would be $13 a ton. If the 
government decided to exact a special 
tax, which at the present time would 
represent about $15 to $16 a ton for 
export on all newsprint, it would pay 


- the Canadian mills to dispose of their 


products at Canadian prices and allow 
their American customers to pay them 
in Canadian funds. That is, the Am- 
ericans would be getting a reduction 
of about 12 per cent. or more as 
against current prices quoted them by 
United States mills or by foreign 
mills. When the demand for pulp, 
and to some extent for paper, is not 
as keen as it was, such an advantage 
would be- sufficient to guarantee a 
market for the Canadian mills for 
their products against all their com- 
petitors. 


THE F ORDNEY oe 


“ By Resident Representative = 
OTTAWA. — The ‘Sia pciadialle pre| 
vails in official circles here that there} 
is not much to be feared from the 
proposed Fordney or emergency tariff 
bill which is now before the commit- 
tee of the Senate; but a good deal of 
surprise is expressed over the extra- 
ordinary ignorance of facts shown by 
Senator McCumber, acting chairman 
of the Finance Committee. Senator 
McCumber is quoted as saying, in the | The 
course of the debate: “We do not 
send anything to Canada that the 
Canadians do not charge duty on, and 
we allow her to export wheat into the 
United States without a penny of 
duty.” The facts, as Senator McCum- 
ber should have known, are far other- 
wise. The United States is in an even 
more favored position than Great 
Britain, with whom there is a prefer- 
ence of one-third. 


During. the last fiscal year out of 
total imports from the United States 
of $801,097,318, the total of free goods 
was $301,380,693. -During the same 
period the total imports from Great 
Britain were $126,363,631, of which 
$33,117,662 were free. The list of 
free goods in Canada includes many 
items of the greatest importance to 
the producers of the United States, 


immense quantities of such material on 


as cotton, coal, tractors, fruit, . etc., 
entering Canada free to the manifest 
advantage of the American producer. 

Different members of the govern- 
ment, including the Premier himself, 
have taken the occasion in recent pub- 
‘ic utterances to drop a hint to our 
1eighbors that. if the Fordney bill 
gasses there will be tariff legislation 
in Canada which will have a retalia- 
tory effect.—T. M. F. 


SAWYER-MASSEY 


of a most favorable character in con- 
nection with the- Sawyer- Massey 
Company, Limited, are in circulation 
on the street. ' While there has been 
nothing dfficiaJ’ on the matter the 
rumor tends to the belief that nego- 
tiations of purchase aré now under 
way. It is reported that the Austin 
Machinery Company, of Chicago, is 
endeavoring t& purchase the Linder- 
man Steel Cumpany,_of Woodstock, 
and together té take over the Sawyer- 
Massey Company. : 
Prem 
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RAILWAY POLICY 
Hot About I. ©. R. Being 


Burdened With C. N. R. 
and G. T. R. 


THE EASTERN VIEW 
Claim International Was Not 
Intended To Be Financial 


Success But Was on Better 
. Footing Than Others 


ST.. JOHN.— The present railway 


‘}situation in Canada is causing more 
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Banking | Fiendships 


ed Rpeneente of a strong Bank fills an important’ 

place in the life story of every sutcessful business 

man. The mce, the information, the analysis 

of trade conditions and financial problems, which 

the progressive Bank offers its customers, have 

often been the means of averting a crisis and paving 
' the way to prosperity and independence. 


Pte ee ee) Ste & te Peete . 


be extended, 


perturbation in the Maritimes than 
in the West—if that is possible. 
Time was when the Maritimes had to 
listen with what patience they were 
capable of while Western and Ontario 
politicians complained of the burden 
of what they called the Federal Gov- 
ernment’s white elephant—the old 


i/1.C.R. Now the Maritimes are com- 


I plaining lustily because the Govern- 
ment has added the Canadian North- 
ern to the National Railway system, 


lias well as the Grand Trunk Pacific, 


and are in process of adding the old 
Grand Trunk system. The Moncton 
Transcript protests that the LC.R. 
should not be expected to shoulder 
the burden of the sins of the Cana- 
dian Northern. It says that Western 
politicians and others who com- 
plained that for years the LC.R. did 
not pay interest on its capital invest- 
ment forgot that other railways re- 
ceived subsidies and land grants. It 
adds that if the LC.R. had been ac- 


}|corded land grants on the scale of 


other: roads it‘ would be one of the 
most prosperous railway systems on 
the continent. 

The St. John Standard, the leading 
Conservative organ of the province, 
seems to be even more annoyed about 
the present railway situation than 
the Liberal organ of the railway city. 
Under the caption “The National 
Railways,” the St. John Standard 
said editorially the other day: 


“The Intercolonial Railway was one of 


the most important items in the terms 


under which these eastern provinces en- 
tered the Canadian Confederation. It 
was the understanding of the men who 
brought about ¢he consummation of that 
great scheme = ee in these little pro- 
winces should, in the development of 
Canada, enjoy within ble limi 

all the transportation benefits that coul: 

to compensate for the sacri- 
fices which we made. We had no public 
lands, we had no great natural resources 
which at a later date might be exploited 
for the good of the country as a whole. 
We went into the Union simply with 


what a Se on the surface, we gave 
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everything, and trusted to the future for 
our “well-being. In the past fifty years 
we have had promises—and nothing else. 
The time is coming for a showdown, and 
when that time arrives—as it will very 
shortly if the present ae of railroad 
administration is persisted in — these 
three provinces will want to know just 
where they stand in respect to the terms 
upon which they entered the partnership. 

“Fifty years ago it certainly was not 
our intention that to-day we would be 
called upon to divert to other sources 
fifty per cent. of the amounts which we 
pay for freight and passenger charges 
te swell the money bags of Mackenzie & 
Mann, to enable the grain growers of 
Western Canada to purchase bungalows 
in California, or to provide fat salaries 
for all and sundry political appointees 
from other provinces who are doing their 
best to destroy a road which we have 
fondly regarded as one of our greatest 
assets, 


‘“Only a few years ago the Intercolon- 
ial if not actually making money was 
at least paying its way. The line be- 
tween Montreal and Halifax, when its 
accounts were separated from others, 
was found to be in a satisfactory con- 
dition. How much more satisfactory 
wéuld these accounts have been had the 
promises of Confederation been carried 
out? MacDonald, MacKenzie, Tupper, 
Laurier and Borden time and again de- 
clared themselves unreservedly com- 
mitted to the policy of Canadian goods 
via Canadian ports. But not one of them 
ever moved a finger to bring about this 
very desirable condition. To-day’s result 
is that St. John harbor is almost idle, 
and half the men along the line are 
loafing. Another condition is this: It 
is possible to-day to hire a sleeping car 
in Montreal, load it with passengers with 
fully paid fares, pay for their berths, 
their meals and even their tips to port- 
ers, and bring them to St. John in less 
than a day for less money than is de- 
manded for a full car of freight from 
the same point, which takes from a week 
to a month on the road. This is not 
because the cost of freight haulage on 
these eastern lines has so greatly in- 
creased, but because we are compelled to 
pay heavily for the- damfoolishness of 
former governments in allowing a group 
of promoters to bring western munici- 
palities to the verge of bankruptcy 
through the guarantee of semi-worthless 
bonds on pallroadi which were quite as 
expensive as they were unnecessary. We 
are, on every pound of freight hauled 
over the I. C. R., handing out fifty re 
cent. of our money to the utterly selfish 
West, and at the same time endorsing a 
manipulation of the Government Rail- 
ways which is steadily and surely bring- 
ing them into disrepute with the people 
of these Eastern provinces. 


“The Intercolonial is a money, making 
institution. It was never intended to be 
anything of the kind. But the govern- 
ment system, as a whole, is losing nearly 
a quarter of a million dollars every day. 
And we are not only paying througa the 
nosd on our passenger and freight rates, 
but are being bled by federal taxation 
to make up the deficits which the West- 


royinces are accumulating while 
still n the enjoyment of those revenues 
from “taeda. resources, 
which are denied us.” 


B. C. LUMBER COUNCIL 


Promote Co-operation Between 
Wood-Using Industries 


VICTORIA.—To Stabilize and pro- 
mote co-operation between the wood- 
using industries of British Columbia, 
the Timber Industries Council has 
been organized with M. A. Grainger, 
formerly provincial chief forester, as 
its managing director. 

The council will act as a central 
body with representation from all the 
lumber, shingle, timber holders’ and 
pulp and paper organizations in the 
province. A lumbermen’s exchange 
similar to commercial exchanges es- 
tablished in other cities will probably 
be one of the outcomes of this effort. 


LOOK FOR LOWER 
CONSTRUCTION COSTS 


January Returns Show Slight 
Gain in Contracts Awarded 
Over December 


and otherwise 


To 


Construction contracts were award- 
ed in Canada during January to a 
value of $8,947,500, or an increase of 
$201,000 over December last, accord- 
ing to returns compiled by MacLean 
Building Reports, Limited. This total 
was made up as follows: Residences, 
brick and frame, $1,226,500; busi- 
ness buildings, $2,520,800; industrial 
buildings, $271,000, and engineering 
construction, $4,929,200 

An interesting comparison is pre- 
sented also of building in the thirty- 
five leading cities of the Dominion 
during the past nine years, beginning 
with the peak year in 1912, when the 
totals reached $185,283,449. Build- 
ing returns for. the remaining years 
are as follows: 1913, $153,662,842; 
1914, $96,780,981; 1915, $33,566,749; 
1916, $39,724,466; 1917, $33,936,426; 
1918, $36,838,270; 1919, $77,208,134, 
and 1920, $100,241,607. - 

Commenting upon the outlook for 
the present year the report intimates 
that construction to the value of 
$300,000,000 may be looked for and 
that building operations will prob- 
ably be the largest since the record 
year of 1912. There is every reason 
to believe, the report continues, that 
building costs will come down before 
the o of the spring, should 
this eae the erection of en 
will proceed at s a pace not witnessed 
heretofore. 


TOBACCO FARME FARMERS 
ARE IN DILEMMA 


Prices Are Low and Unsettled 
—Small Acreage Promised 
For Next Year 


By Resident Ropresentative. 

LONDON—With approximately ten 
million pounds of tobacco held in this 
district by various growers no sinall 
anxiety has been caused by the action 
of several insurance companies in 
cancelling policies on tobacco. No rea- 
son for the cancellation is given, but 
it is supposed it may be a result of 
the recent case in Raleigh Tp., where 
a farmer and his wife were commit- 
ted for trial on a charge of having 
burned their tobacco crop ‘and then 
tried to collect the i ance. 

Until this week buyers for tobacco 
have been conspicuous by their ab- 
sence. Now, however, a few are out, 
but the prices they are offering, 30 
to 35 cents-per pound for flue cured 
leaf, are decidedly unsatisfactory ta 
the growers. Many claim that they 
will be out if they sell at this price 
as they had to pay such high wages 
for help. They are in a dilemma, fear- 
ing that if they do not accept they 
will have to carry their crop indef- 
initely and perkaps have to sell at 
even a lower price later. This situa- 
tion is going to have a most import- 
ant effect this spring on the amount 
of land sown with tobacco. For sev- 
eral years the area has been increas- 
ing rapidly. Indications now point to 
the smallest tobacco acreage in years, 
owing to the uncertainty regarding 
prices and marketing. 


THE U.S. WHEAT SUPPLY 


Nearly 100,000,000 Bushels Less Than 
a Year Ago 


The. stocks of wheat in United 
States on January 1, 1921, are esti- 
mated by Bureau , of Markets and 
Bureau of Crop Estimates to be 320,- 
000,000 bushels, which is approxi- 
mately 40 per cent. of the total avail- 
able July 1, 1920, and compares with 
417,000,000 bushels on January 1, 
1920. After deducting an average 
carry-over of about 70,000,000 bushels, 
there remains about 250,000,000 bus. 
in this country available for export 
and domestic requirements during 6 
months from January 1 to July 1, 
1921. 


PAPER INDUSTRY 
ON THE PACIFIC 
MAKES HEADWAY || 


Period of Uncertainty Now 
Seems Practically 
Over 


McGARRY ON THE JOB 
Will Take Personal Charge of 


Whalen — Prince Rupert, ° 


Beaver Cove, Western Can- 
ada and Others Active 


By Resident Representative. 
VICTORIA.—There are: many indi- 


cations that the period of uncertainty 


and hesitation in the pulp and paper 
business of British Columbia is prac- 
tically over, and that the industry is 
ready for a new era of general de- 
velopment. The Prince Rupert Pulp 
and Paper Company has been incor- 
porated within the past few days with 
a capitalization totalling $4,000,000. 
Its head office will be in Vancouver, 
and it is stated that the company in- 
tends to operate a large sawmill and 
pulp plant near Prince Rupert. 

The Beaver Cove Lumber & Pulp 
Company is in process of reorganiza- 
tion and it is stated that new capital 
will be invested in the concern, thus 
ensuring early operations. C. 8. Bat- 
tle sold most of the timber now held 
by the Beaver Cove Company to W. 
H. White, of Boyne City, Mich., about 
fifteen years ago, but it was not 
until about three years ago that ac- 
tual development commenced. Am. up- 
to-date plant was established, but ow- 
ing to the financial depression manu- 
facturing was not commenced. §Lia- 
bilities accumulated and Mr. Battle 
was appointed trustee. Mr. Battle 
says that New York, Chicago and 
Buffalo capital now seeks to buy out 
the White interests, and he expects 
that the project will go forward as 
soon as the deal is consummated. 


Interest continues in the projected 


$6,000,000 pulp and paper plant for || 


Prince George, referred to in THE 
FINANCIAL. POST recently, and 


which is backed by Eastern Canadian |} 


and American capital. Baron Beaver- 
brook, Molson. McPherson and Sir 
Charles Gordon are said to be among 


those interested in the enterprise, || 
which involves development of the |} 
timber on an area of nearly 200 square 


railes. 
McGarry on the Job 


The Whalen Pulp & Paper. Mills, 
Ltd., are preparing to meet the com: |{L. 
petition likely to develop, and the 


Reliance Mill & Trading Corporation, 
of New York City, headed by John 
Ball, formerly of Price Brothers, and 
U. M. Waite, lately of the Interna- 
tional Paper Company, has been ap- 
pointed to take charge of the manu- 
facturing end of the company. T. W. 
McGarry is the new president of the 
Whalen company, succeeding Sit 
George Bury. S. H. Garrigan will be 
personally in charge of operations. 

A deal has been consummated 
whereby the Powell River Company 
has purchased nearly 5,000,000,000 feet 
of timber on the Queen Charlotte Is- 
lands. The major portion of this 
timber is spruce and hemlock, and is 
to be used in the Powell River Com- 
pany’s pulp and paper plant. It is 
estimated that this will give a fifty- 
year cut under normal conditions. The 
company’s camp at Kingscombe Inlet 
is to be opened soon and later will be 
moved to the Queen Chariotte, so that 
cutting can commence in June. and 
enough logs obtained to make towing 
easy by the middle of that month. 


Changes in Western Canada. 

Some changes in the management 
of the Western Canada Pulp and 
Paper Company have been announced. 
Henning Helin has been appointed 
general manager, and H. J. Daly will 
succeed E. M. Davis as president. Mr. 
Helin, who gained his first- experience 
in the paper industry in Sweden, was 
for six years technical manager of 
the Wayagamack Pulp and Paper 
Company. 

Operations will commence in Febru- 
ary at the Port Mellon plant of the 
company, which will have a daily ca- 
pacity of about forty tons, according 
to W. O’Connor, secretary of the 
company. 
INCREASE IN UNEMPLOYMENT 

The Dominion Headquarters of the 
Employment Service of Canada, De- 
partment of Labor, reports that there 
was a slight decline in employment 
during the week ending January 8, 
when it was reported by 4,892 firms 
that they had released 2,769 persons, 
a contraction of less than one-half 
of one per cent... Firms in eight in- 
dustrial groups registered additions 
to their payrolls ‘aggregating 7,521 
workers, but in 24 groups there were 
decreases totalling 10,290 employees. 
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ij at Wright’s lake. 
i| found to be of value in the new de- 


FACES CLAIMS 


Expropriation of Water 
Powers Leads to Many 
\ Actions __ 
HALIFAX POWER CO. 


Demands $625,000 in C : 
tion With Development Work 
as Been Done 
.° Inthe Past - 
_HALIFAX.—On the 16th of this 


- 
% 


-}month the Nova Scotia government 


will be faced with claims from pro- 
perty owners and the old Halifax 


Power Company for $625,000. “The 
commission 


years ago and in respunse 
to a request for claims to be filed the 
amount mentioned has been sent in 
to the — ofthe commission. The 
power is to be sold by the government 
in Halifax city. The claims number 
about thirty and the acreage taken is 
700 or 800. In addition to this is a 
claim which alone stands at $1,600,000 
filed by the Miller brothers, who had 
lumber mills on the streams and still 
operate them. But this claim is not 
seriously considered for the Millers 
say that if the rivers are left in such 
a condition that they can be used by 
them in floating logs they will not 
press for any substantial amount. 

Of the $625,000 the claim of the 
Halifax Power Company is for $500,- 
000. S. M. Brookfield, president of 
that company, claims some $140,000 
money paid out, the cost in part of 
the building of a dam and other works 
This work was 


velopment undertaken by the Nova 
Scotia Power Commission and is not 
lost; but a great deal of the half mil- 


ii lion asked does not appear, the en- 
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47,000 MILES OF FILMS * 


Exports Alone From’ United States 
Amounted to That 


Motion picture films sent out of the 
United States in 1920 aggregated 47,- 
000 miles in length or nearly enough 
to extend twice around the globe at 
the equator, and incoming films were 
nearly half as much in length: These 
tremendous figures, says a statement 
by The National City Bank of New 
York, illustrate the bigness and con- 
stant growth of the motion picture 
industry of the world and especially 
of the United States, which is by far 
the largest manufacturer of films and 
also by far the world’s largest ex- 
porter of films both exposed and un- 
exposed. 


B. C. LOGGERS DEAL 
‘A BLOW AT O.B. U. 


The Logging Unions Have 
Been Backbone of O. B. U. 
In the West 


By Resident Representative. 

VICTORIA.—By withdrawing from 
the One Big Union the British Colum- 
bia Loggers’ Union, at its convention 
in Vancouver a few.days ago, dealt 
a blow at the 0. B. U. movement 
west of Winnipeg which, it is belfeved, 
will prove a knockout. 

The loggers decided on this action 
as a result of disagreement at the 
Port Arthur convention, when some of 
their delegates withdrew. The log- 
gers, with their affiliated bodies, num- 
ber about 20,000, so the O. B. U. is 
now adrift with only 6,000 members, 
most of whom live in Winnipeg. The 
logging unions were the backbone of 
the O. B. U. in the west, 


BIG COAL PROJECT 
AT PRINCE RUPERT 


Canadian National Railways 
Co-operating to Use 
Alberta’s Coal 


By Resident Representative. 
VICTORIA.—Plans for the coal 


LONDON BUSINES: 
MEN OPPOSED TO 
ELECTRIFICATION 


Financial Results on Beck 
Road Have Not Been 
Encouraging 


COSTS ARE NOW HIGH 


Results Would Be Doubtful 
on Showing Made by the 
London and Port 
Stanley 


By Resident Representative. 

LONDON.—In connection with the 
conference which has been called on 
February 28 to discuss with repre- 
sentatives of various municipalities 
the electrification of the London, Hur- 
on and Bruce branch of the Grand 
Trunk, business men in general seem 
to question the advisability of consid- 
ering such a project at the present 
time. Granting the need for improved 
railway service in Huron and Bruce 
counties, and allowing for increased 
business in the event of the project 
being carried through, they question 
the wisdom of attempting to. go ahead 
with it now. 


Many of them apparently have in 
mind the results that have followed 
the sinking of more than $1,000,000 
in Sir Adam Beck’s pet project, the 
London and Port Stanley Railway. 
They remember the glittering prom- 
ises that were made and also the re- 
peated calls that have come since for 
more and still more financial assist- 
ance. If the road is paying all the 
big dividends that are claimed they 
say why should tax payers be asked 
to dip down in their pockets re- 
peatedly for more money. The latest 
gouge is for about $250,000, which 
General Manager Richards assured 
the board is absolutely necessary for 
reballasting the line, buying another 


relectric locomotive and other equip- |}. 


ment. 


gineers say, in any work that can be} bunkers to be built at Prince Rupert} Many of the tax payers are curs- 


used to lessen the cost of the under- 


work as planned by the Halifax Power 
Company was estimated to cost $1,- 


provide a capacity of 2,000 tons. This 


of the permanent plans, which make 
provision for the handling of coal so 


ing the day when they voted to elec- 


|| taking as it is now going on. The|i® only preliminary to the execution | trify the railway to the lake follow- 


ing an energetic campaign by Sir 
Adam. A burned child dreads the fire 


600,000, and it is doubtful if it could| cheaply that the market will be al-|and the London, Huron and Bruce 
have been done for that, Whereas the| "ost unlimited, according to reports. | proposition does not look good at the 


| present estimate is $1,500,000. 


In the present plans four conveyors 


present time to many of the men 


Some of the items of the Halifax| 4nd a chute are provided for. This} who might reasonably be supposed to 
Power Company’s claim ate: $55,000| is only a small detail of the general | benefit most largely by the expendi: 


for the Wright’s lake dam; judgments 
and interest account for $11,000; the 
Power Company’s bonds are set down 
at $144,000 issued, and unpaid inter- 
est on the bonds, $60,000. There is an 
item of $90,000 bills payable. The 
company says that it is asking 
nothing for the common stock issued, 
considerable of which was sold at $30 
per share. Included in the claims 


scheme. 

About one-third of the coal used in 
Prince Rupert already comes from the 
coal spur district of Alberta, but this 
new developrhent means the invasion 
of the bunkering and outside supply 
business. Hon. J. L, Cote, Minister of 
Mines for Alberta, recently laid the 
proposition before officials of the 
Canadian National roads, including A. 


ture. 


Discussing the proposal with THE 
FINANCIAL POST, Professor Louis 
Woods, of the Western University, 
estimated that the project would cost 
at least $4,000,000, The outlay for 
equipment alone, he says, would ap- 
proximate $500,000 dollars. 


“It cost $21,000 a mile in 1916 to 


sent in is one for- $40,428.50 from a|E. Warren, general manager, and re-|¢lectrify the London and Port Stan- 


group of Halifax gentlemen who had 
a fishing camp and‘rights on the river. 
They are W. A. Black, G. W. Hens- 
ley, J. Norwood Duffus, H. R. Silver 
and J. T. Thomson. The cost of the 
camp itself is given as $350.00. 


How Claims Are Based 

The character of some of the claims 
is shown by that of one owner who 
holds property on which there is a 
mortgage of $2,700, and cost at first 
$3,000. The claim sent in is for $18,- 
000, based on “injurious affection” of 
the lands, the allegation being that 
by the diversion of the waters the 
timber on the lands cannot be handled 
as it was contemplated it could be be- 
fore the expropriation and develop- 
ment. 


A great many of the claimg over- 
lap. The commission finds that the 


ceived assurance that the company 
wanted the business and would give 
the pian every encouragement. Mr. 
Cote estimates that the Prince Rupert 
bunkers will mean an advance in the 
annual exports of Alberta coal: to 
100,000 tons. 


Announcement of this enterprise 
was made last week in THE FINAN- 


CIAL, POST in a despatch from our 
Edmonton representative. 


GRAIN IN STORE 


Shows Large Increase Over Corres- 
ponding Period Last Year 
According to returns received at 


the Dominion Bureau of Statistics 
for the week ending January 21 last, 


the amount of grain in store at the 


jjjed by the Government. 


titles to the lands in this region are | different public elevators throughout 
hopelessly mixed. One lot is held by | Canada was largely in excess of the 
a man under a will, though the former | amount for the corresponding periods 
owner and devisor under the will had|of the past five years. There has 
given deeds of the property to a third|been a decrease from the previous 
party. The deed was not registered| week in’ wheat of 2,503,172 bushels, 
and the maker of the will evidently| while increases are shown in oats of 
forgot he had sold the property. Now | 709,498 bushels; barley, 94,458 bush- 
the man who inherited under the will} els; flax, 206,669 bushels, and rye, 
comes in with a claim for’ damages |6,912 bushels. The volume of wheat 
and the man who failed to register|in store ‘totals 2,747,852 bushels; 
his deed has a poor position in the] other grains, 29,637,797 bushels, and 
scramble for something from the gov-| the total in store, 72,385,649 bushels. 
ernment, The following table is a comparative 
Owing to.the tangle the govern-/| statement for the past six years: 

ment will, it is believed, not attempt one oan vee erelas sat 
to find out who owns the properties, | 4". 21. ush, ush. ‘ash. 
but will make its awards by mumber| 10%, “""' iscsnare sssutie aseraons 
of lots, pay the money into court, and amis Bel 42,086,818 11,119,674 54,646,480 
acs ak tk letotee: me i917 <.., $0,888,306 * 24540,300  $4878;616 
promises to be a protracted and diffi- 


1916 ..., $2,687,242 16,407,181 49,044,878 
cult, not to say expensive, affair. THE LARGEST FLOUR MILL 
WORK ON P. G. E. CLOSED DOWN 


The statement that the new Alberta 
» Flour Mills plant at Calgary will be 
Victoria—All camps © engaged in | the biggest single milling unit in Can- 
construction work on the Pacific | ada, which appeared in the last issue 
Great Eastern Railway have been|of THE FINANCIAL POST, should 
closed down, and operations will pro- have referred to Western Canada 
bably not be resumed until after the|omly. The Maple Leaf Milling Com- 
session of the Provincial Legislature,| pany has a plant at Port Colborne 
which is expected to bring into force which is turning out 12,000 barrels a 
some important legislation affecting|¢ay and which could, under pressure, 
the road, which is owned and operat- | be operated up to a capacity of 15,000 
barrels a day. 


ley line,” said Prof. Woods. “This 
figure would be greatly exceeded for 
the London, Huron and Bruce line. It 
is 75 miles from here to Wingham. 


Our interest charges alone would be} 


about $250,000 annually. To my mind 
a worse time to advance such a pro- 
posal could hardly have been chosen.” 

Prof. Woods referred to the history 
of electric lines in recent years in 
both Canada and the United States 
and declared it: was most disnearten- 
ing. From 1914 to 1920 he said no 
less than 166 companies, urban, .inter- 
urban and radial, in the U. S., went 
into the hands of receivers. 

“The whole proposition,” he said, 
“has simply been a continuous one of 
bond defaultment, reorganization at a 
loss, and in many cases of surrender 
of charters by companies which could 
not. remain in business. In addition 
to the firms I have mentioned there 
were a number of foreclosure sales. 
In 1920 alone sixteen companies gave 
up their enterprise entirely and 
abandoned and dismantled 267 miles 
of tracks. The capital investment of 
these roads was $12,000,000. 


Experience in States 

“To my mind even more significant 
is the very evident policy of experi- 
enced railway men regarding the 
electrification of steam lines. It is de- 
cidedly important that in 1920 only 
nine miles of steam railway were elec- 
trified out of more than 250,000 miles 
in America, Transportation men whe 
are in close touch with actual condi- 
tions surely must have the strongest 
possible grounds for adopting the 
policy they are taking.” 

In the meantime, the L., H. & B. 
project, which is being boosted by 
friends of Sir Adam, including his 
trusty! henchman, Philip Pocock, is 
causing a great deal of talk in the 
district. With the return of Sir Adam 
it is expected that a campaign may be 
inaugurated. If this is done there 
seems little doubt that many of the 
very strongest opponents of the pro- 
position will be London businesa. men 
and taxpayers, who have had real ex- 
perience in Sir Adam’s scheme in 
connection with the Port Stanley line. 
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TO INVESTORS _ 
We have recently opened a Bond De- — 
partnient at Toronto, through which 
we shall be glad to arrange the pur- 


chase or-sale of Victory or any oth 
bonds for our customers. are 
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OF COMMERCE 
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F. Warren, Professor of Eco-[ The total amount of investment offer- 
eae a Cornell University, states that/ings in Great Britain darts 18% was 
Europe’s debt to the United States is £384,210,919. This was a record amount, 
constantly growing and within two yearéjexceeding by more than £1 
will have reached the total of $20,000,- — record for new 


000,000. 
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HIGHER EARNINGS 
FOR B.C. ELECTRIC 
RY. CO. LAST YEAR 
Net Profits Stand at $412, 


a further advance in fares and rates, 
and that being so it is desirable that 
there should be available some local 
authority fully acquainted with the 
cir¢umstanées to which appeal may 
be successfully made. 


LAKE SUPERIOR CORP. 


“MORTGAGE LOAN SITUATION 
~ PRESSING FOR SOLUTION 


Company have, invariably and from 
“ineeption of the Company, ae a 
remium for their stock. The 

stribution by way of dividend, 
the Company is now makita) to 

its Shareholders, is equal to but slightly 
over 7%% on the amount paid into the 
Company’s treasury by the Sharehoiders 
for their. stock: ; : ; : 


« : 
“he 


) . W. E. Rundle Points Out to National Trust Share- 
teaihe Bearing of Scarcity of Capital on Country’s 


_. Requirements for Farm and City Mortgage 


Loans—Exchange and High Interest 
~ Rates Make Importation of 


Assets Agaie Show Gain 


The assets*which have come under 
our administration during the year again 
show a substantial increase, namely, 
$5,449,453.32.. They are made up of Es- 
tates, Trusts atid Agencies for which the 
Company has been called upon to act 
as Rrgedter under Will, Administrator 
or Trustee and by the inerease in the 


337 Against $363,019 For 
~ Previous Period 


OUTLOOK BRIGHT 


Returns for Later Months Con- 
tinue.to Show Improvement 


INCREASES OUTPUT 
Algoma Steel Secures Rail 


Orders—More 
in Sight 


¢ 


a tes Capital Impossible. 
NATIONAL TRUST HAD A GOOD YEAR 


oe Com ah ’s Co bined Paid-Up Capital and Reserve 

ca Prcnsed to $4,000,000—Assets Under Admin- 
-. 4. istration Also Increase—Elements of 

~-- - Gompany’s Strength Enumerated. 


A report on the operations of the 
subsidiaries of the Lake Superior 
Corporation for the six-month. period 
ending December 31 last indicate that 
there has been a substantial increase 
in output of the various departments 
over the corresponding period of the 
previous year. Shipments of iron 
and steel by the Algoma Steel Cor- 
poration, Limited, for the latest 
period totalled 244,991 tons as com- 
pared with 140,954 tons for the same 


Capital Stock of the Company to which 
reference has already been made. 


—Directors Talk of Fur- 


ther Increase in Fares 
The net earnings for the year~ were 
equal to 15.58 per cent. upon the average 
eeteop Capital and amounted to $252,- 
5.96, a decrease of $28,314.22 from 
those of the preceding year... The’ de- 
crease in earnings is due to the Com- 
pany roe had substantially less 
Guaranteed Trust monies in the aggye- 
gate for investment during the 
twelve months than for the pre 
year. While our Deposits—w 
part of our Guaranteed Trust funds— 


The annual report of the British 
Columbia Electric Railways Com- 
pany for the year ending June 30 
last, which was submitted to the 
shareholders at the annual meeting 
held in London, England, last month, 
revealed a sa y. improvement 
‘in the company’s position. As a re- 


‘That the mortgage loan situation 


view expressed by Mr. W. E. Rundle; 


has| necessary to properly house the popu- 


become of national importance was & lation of the City of Toronto alone. A 


stimulation which would be given to the 


“General Manager of the National Trust/ building trade if prices of material and 


Company at the Annual Meeting of|costs of buildin 


im my opinion, 


® 


im bonds continues—as 
the farmers are likely to have less 
“money to lend on Mortgage than for- 


said: 
When addressing you a year ago I 


were to take a sub- 
le | Stantial drop. is is, no doubt, true. 
But I venture to think that unless some 
source of supply for Mortgage Loans, 
which is not now in sight, is found there 
will be great disappointment in building 
activities even should the cost of build- 
ing materially fall. The situation in To- 
ronto is but typical of that which pre- 
: vails throughout the whole Dominion. 
national importance. ne! Like oe eee 7 is easy to point 

‘was as to where Canadians were,|out the difficulties. It is. not so rf 

; k however, to construct a way out o 
the immediate future, to g¢ $ moneY/ them. But when a question assumes 
“and residential loans in vieW/ ational proportions, as ‘the question 

war having completely cut them|does which we are now anemone, the 

rs of their principal sources ple will insist on a way being found. 

eee tain and Europe. The pass-: me solution of the Mortgage Loan sit- 


oad sk Licsiva vacebhs has*setved vation must be forthcoming. 
ve 


asize the importance of this Companies Must Share More In 
Our cities and towns are woe- Liquid Funds 

sort of houses. For ap ct We panh sene hia “Gueation {ue ob 
demand through t Canada fer farm | ject of much examination and ‘study, an 
‘pot been great as-it is to-|I submit that the practical solution of 
has os f Ontario the difficulty must come largely 
Even in the Province . -"|ithrough the Companies—Trust Com- 
-gome years the lending Com-|), nies and others—which society in Can- 
“hive experienced difficulty injada has so far evolved for meeting 


cing farm loans, « striking change is Mortgage Loan needs, obtaining a larger 


Mr. Run 


Sharehojders yesterday. 


= 


ealled your attention to a problem which, 
my ¢ was then looming large 


the. horizon, and one which bid fair 


share of the liquid funds which are 
available in Canaga itself. It is unfor- 
tunate that Canada is shut out from her 
old sources.of supply for Mortgage Loan 
. But she is. It is a practical 
neigh- nee on has A be met. — ~e 

a retical one, and no one n 

borrow. It is well! Jin hold in the national interest—aside 
altogether from the interests of the 
“Qampaighs during} Companies themselves—that those who 
fve in the rural| need money to assist them in the up- 

building of their farms and their homes 
should be denied their rightful et 

tion in a fair share of the co 7 
my recollection serves me} liquid resources. eS 


t one-half of the amount sub- ees : ‘ ; 
‘Aha last two Victory ‘Loan| —Woleemnes, Government ‘Inspection 


3 I would call your atterition to the 
5 ore tne abe dgrs se-grensNm change in the form of the Balance 
, 


: : Sheet just presented. It is in greater 
int subseribed by Ontario a ie Soil than pm: aupnitied on hype 
entage uted the rural) occasions and is in accordance with the 
note wdonar to invest | form recently prescribed for Trust Com- 

. i ill = by the Registrar of Loan and 
it probably w rust Corporations. We are in hearty 
accord with the Registrar in his effort to 
place before the public full information 
with regpect to these institutions, for 
they are seeking and receiving a liberal 


‘merly, and those of their number desir- 
ing.to. borrow. will doubtless return to| measure of public confidence and sup- 


- ‘the lending companies which twenty | port. 


years ago were the Ontario farmers’ only 


The Government has ites 


source of supply for Mortgage Loans./nounced its decision to pass legislation 
The companies must be prepared to/jat the present Session of the Ontario 


meet the demand. 
: ae : Must Supply Capital for Farm officers of the Crown. 


- . It is well recognized throughout the | themselves.~. Supervision 
“world--and Canada is no exception— 


- pass their debts and obligations 
curred 


-and their various industries. 
~ jg Canada’s gre 
see Rericelturel 
~<for- ig 
try and are cap 

_ are properly housed in order to be effi- 


Legislature providing for the inspection 
of Trust Companies by duly authorized 
i I am of the 
opinion that this will prove helpful 
both to the public and the Companies 
cannot but 
strengthen public confidence in the Com- 
5 panies if it is undertaken to make cer- 
that if the several countries are to com-|tain that they properly carry on only 
in- | the business for which they were incor- 

“by the war they must develop| porated and if it is undertaken in a 
to the utmost their natural resources| spirit wich will not hamper but will fa- 
Agricul-| cilitate the Companies in functioning 
Toe can are followed by at aon efficiently. 

i le. iculture : 
the Canadian peop'e ee teckty, ,The Province of Ontario, early in its 
are limited | history, incorporated Loan Companies, 

find | and later incorporated Trust Companies, 
giving the latter powers in the lending 
of money somewhat similar to these 
enjoyed by the former. Both Loan and 
Trust Companies have played a fine 
part in the development of the country. 
They have kept pace-with its settlement 


and City Building 


5 atest single 
possibilities 
men and money we can 
Our manufacturing indus- 
‘tries, which meap so much to the coun- 
le of great expansion, 
‘must see to it that their work people 


in their work. Already there are 


 gbondant signs that whatever immigra-|#nd by lending money on mortgage to 


the country, and 
Swill be available 
the 


: help develop | the settler have assisted him in the bet- 
tion Canada may ne ae suka terment of his condition. They have 
both from Europe and oe ea oeree =i ge to them- 

lack | Selves and wi nefit to the country. 
States. There will be no lac The record of both Loan and Trust Com: 
panies, whether considered from the 
mar of service to the public or 
ially for Mortgage Loan purposes.|financial strength will bear favorable 
ad . no doubt that very large sums | Comparison with that of any other type 
in the aggregate have had to be repaid | of Financial Institution in Canada. 
to Great Britain and Europe by Mort- : 
gage lending companies during the last; I believe the Shareholders will con- 
year. How long this movement will con-|sider the report which has just been 
tinue it is difficult to say. sane ns read a satisfactory one. 
tional exchanges are so demoralize a 
* mnil take some time to re-establish| Capital and Reserve Now Total Four 
them. ae ee can say how jong, al- Million 
though all are free to guess. enue} The business of 
; : the Company has so 
tuations in exchanges during the last rapidly expanded (the assets under ad- 
ministration amount to over ninety-four 


year have been so great that even if for 
® period they Mane the uncertainty of Millions of dollars) that the Board of 
their continuance and their susceptibil- areas felt that the paid-up Capital 
ity, while Europe is in its present condi- a cid a e aki tomy It was, therefore, 
tion, to sharp reactions will tend to|°°cided in June last to offer $500,000 of 
deter an early re-establishment of pre- | "¢™, Capital Stock.to the Shareholders 
war relations. Moreover, it is abund- sae ae . share of the par value of 
antly clear-that Europe in its present |? o) rib i oe anole of the issue was 
state has little, if any, surplus Capital scribed and paid for in full during 


; the year, so that the Company’s fully 
for ie eg at a ag poser ee paid Capital is now $2,000,000, while the 


. Reserve also amounts to $2,000,000. This 
ee om ne eo Dass wer places the Company in a strong position 
pak with its clients and with the public. 

The Directors felt~-that the Com- 
pany’s earnings warranted an increase 

Even If in the dividend from ten to twelve per 
cent. and the latter rate was paid for 
the last six months of the year. In this 
connection it must be borne in mind 
that the dividend is paid upon the var 


value of the shares only and not upo 
assist in “Providing the dwellings the issue price. The Busrwholders’ of 


United 
of men. But it is not so easy to see 
where the necessary supply of Capital 
is to come from in the near future, es- 


Scarcity of Capital Remains, 
Building Costs Drop 

In emphasis of the need for Mortgage 
Loan monies, it has been estimated that 
it would require from fifteen to twenty 
million dollars of. Mortgage Loan money 
to 


Se ial sass 


great deal is heard nowadays about the of 


show an increase, the Guaranteed Trust 
Certificates which we issue in rcspect 
monies .received for a fixed period 
(usually from 3 to 5 years) ‘show a de- 
crease in amount. The rates of interest 
which Victory Bonds, Provincial Gov- 
ernment and Municipal securities have 
ielded have been so high during the 
ast two years that Trust Companies 
have been unable profitably to dispose 
of their Guaranteed Trust Certificates. 
In common. with other mortgage lending 
Companies we have also experienced a 
withdrawal of funds by British and 
European investors, 


Remuneration For Handling 
Estates Small 


The increase in our volume of. busi- 
ness helps to offset any decrease suf- 
fered ae the loss of profit on 
Guaranteed Trust funds. Our increase 
in volume, .however, as alread 
out, comes mainly f 
which we act as ecutor under Will, 
and it is well known to Trust Com- 
panies that the remuneration received 
for the management of this class of busi- 
ness is small indeed compared with the 
expense involved in handling it. I have 
on several occasions pointed out to the 
Shareholders that the business of a 
Trust Company is bounded only by the 
activity of man and that, therefore, the 
staff required to look after it must pos- 
sess ied qualifications. 1 doubt if it 
is sufficiently well realized by the pub- 
lic—although the fact can be readily 
ascertained by reference to the detail 
reports of the Companies—that Trust 
Companies -could not provide the crgan- 
ization necessary to the efficient man- 
agement of Estates and Trusts nor ren- 
dér the highly technical service re- 
quired in the administration of so com- 
~— a business unless their earnings 
rom. this source were supplemented by 
the profits they receive from the invest- 
Tats ‘sutabinla woe’ eoctbaeed ths 

8 e was n the 
first legislative enactments creating 
Trust Companies and has received con- 
tinued recognition throughout all subse- 
— ‘Trust ee Legislation. I 

ing it well specially to direct the 
attention of the Shareholders to this 
_ to-day so that-they may ‘assist the 

mpany in building up its Guaranteed 
Trust funds whenever opportunity of- 
fers. These funds are invested in first 
mortgages on improved farm. and ci 
roperty, in Dominion and Provincia 
Sescrmmbat bonds and in Municipal se- 
curities. , 


The Security for Guaranteed 
Trust Funds 


No better security than our Guaran- 
teed Trust Certificate can be found any- 
where, since the holder has a double 
security :— 


First—That of the mortgages or bonds 
in which his money has been invested 
(for they are: ear-marked with the 


Trusts). 


Second—The Guarantee of ‘the Com- 
pany behind which is two millions of 
id-up Capital and two millions of 
eserves. 
The net profits for 1920, together with 
$59,623.15 brought forward from the pre- 
vious year’s Profit and Loss Aecount and 
$375,000 premium received on the New 
Stock Issue have enabled your Directors 
to pay dividends amounting to $185,- 
281.80; to add $400,000 to the Reserve 
Fund; to provide $17,800 for Dominion 
Income War. Tax, and to carry forward 
$84,417.81 in open Profit and Loss Ac- 
count, 


Of the foregoing items one only, I 
think, requires more than a passing ref- 
erence. . It is the $400,000 carried to the 
credit of the ‘Reserve Fund. Of this 
amount $375,000 was provided by the 
Shareholders as premium on the New 
Stock Issue, while the balance was add- 
ed from the year’s profits. This brings 
the Reserve Fund -to $2,000,000, which 
is equal to the Company’s oe Cap- 
ital. You will also observe that the bal- 
ance carried forward in open Profit and 
Loss Account is substantially greater 
than it was at the beginning of 1920. 


Elements of Strength in Company’s 
Position 


Turning to ‘the Company’s. Balance 
Sheet, the Shareholders will, I think, be 
impressed with certain of its outstand- 
ing features. These might shortly be 
recapitulated in the following manner: 


1. That 68% of the total assets held on 
Capital and Guaranteed Trugt Ac- 
count are invested in Mortgages. 


. That 84% of the bonds and deben- 
tures held are those of the Dominion 
of Canada, the Provinces of Canada, 
or Canadian Municipalities. 


. That the amounts invested in Call 
Loans and carried as Bank Balances 
aggregating $1,306,944.11 evidence the 
strong liquid position of the Com- 
pany. : , 


. Taat the -Company’s total invest- 
ment in Stocks is less tan 8% of its 
Capital Agsets. 


sult of the increased fares and rates 
which the company was permitted to 
charge the profits for the year 
amounted to~- $590,072 as, compared 
with $519,364 for the preceding 
twelve months. Allowance for de- 
preciation ~ absorbed $164,745 as 
against $156,545, and there was an 
additional liability for the year under 
review in the form of a corporation’s 
awe = - $13,000, leaving the 
net profit at $412,337 compared with 
$363,019. 

The report calls attention to the 
fact that while the dividend on the 
preferred stock-is reduced from 5 per 
cent, less tax to £4 18s. per cent, 
free of tax, the distribution on the 
deferred stock is raised from 6 per 
cent, less tax to £6 4s. per cent. free 
of tax, or the equivalent of £8 17s. 1d. 
per cent. less tax. The 6 per cent, 
distribution of a year ago included a 
bonus of 3 per cent., the payment of 
which. was rendered possible by a 
windfall in the shape of profits on 
exchange and amounts set aside for 
contingencies which did not arise, 
and it was distinctly stated that the 
bonus must be regarded as an excep- 
tional distribution and must not be 
taken as an indication of a similar 
distribution in future years. 

The company is in a difficult posi- 
tion as to the authority to which it 
can appeal for permission to sustain, 
or, if necessary, to increase its fares 
and charges. The British Columbia 
Public Utilities Commission has been 
abolished, and ‘until July 1 next the 
company’s railways are temporarily 
placed under the authority of the 

on Railway Board. What is 
to happen in July has not yet been 
decided, but it is hoped that some 
arrangement will be made for set- 
ting up the necessary body to which 
appeal may be made for the adjust- 
ment of rates. 

Prospects point to an extension of 
the demand for the company’s ser- 
vices, and the revenue has shown fur- 
ther improvement since the end of 
the financial year, the net receipts 
for the five months to November 30 
last showing at $945,124 a gain of 
$49,862. The company’s chief diffi- 
culty is the high cost of all kinds 
of materials and the high wages. As 
the directors say, the company can- 
not return to the lower scale of fares 
and charges previously in fdtce and 
at the same time pay the higher costs 
of operation. It may therefore be 
necessary, it is pointed out in the 
report, to obtain permission to make 


SNE 

5. That only a small proportion (10%) 
of the Company’s Capital funds is 
invested in office premises, notwith- 
standing the Company has six 
branches in Canada. r 


T am ‘glad to be able to assure the 
Shareholders that every asset appearing 
in the Balance Sheet is well worth the 
figures mentioned therein—in fact not- 
withstanding the sharp fall in the mar- 
ket prices of securities in recent years 
our Assets are carried in the Balance 
Sheet presented to you to-day below 
present market prices, The Company is 
able to make this showing because of a 
policy established some years ago of 
setting aside from time to time out of 
the earnings of the year sums which 
would be amply sufficient in the judg- 
ment of the Directors and Management 
to take care of all contingencies, 


Mortgage Loans 


Mortgage interest payments have been 
well met, and with very few exceptions 
our Mortgage Loans are in excellent con- 
dition. In no case do we anticipate be- 
ing unable to collect,the full amount 
of the Company’s claim. In this con- 
nection it will interest the Shareholders 
to know that during the twenty years in 
which the Company has been carrying 
on an active Mortgage Loan business it 
has never in any one year made a net 
loss of one dollar on its total Mortgage 
business: I do not mean to say that in 
individual cases there have not been 
small losses, for there have been, but 
these have been more than offset during 
the year in which they were made by 
profits received from the sale of other 
foreclosed property. I think this is a 
striking tribute to the care. which has 
been exercised inthe selection of our 
Mortgage Loans. It is largely due to the 
vigilance of our Inspectors, who are, of 
course, salaried officers of the Com- 
pany and who see personally and re- 

ort to our Managers and the Board of 
Directors upon every farm and city pro- 
perty offered as security. 


period of 1919. Production for the 
last six months of 1920 is as follows: 
Magpie ore, 83,887 tons: coke, 269,- 
885 tons; pig iron, 233,332 tons, and 
There is 
a decrease in the output of Magpie 
ore compared with the previous period 
because of the fact that the plant 


steel ingots, 190,052‘ tons, 


was shut down for a period for de- 
velopment work on the sixth level, 
Unfilled orders for iron and stee) on 
December 31 last were approximate- 
ly 69,500 tons. The eompany reports 
that two contracts have been closed 
for rails, for delivery during the first 
half of 1921, and it is stated that the 
directors expect the completion of 
further sales shortly. : 

There is little change in the pro- 
duction of coal, limestone and dolo- 
mite, the directors reporting, how- 
ever, that the coal companies have 
been able to dispose of their output 
on favorable terms despite the fall- 
ing market, and there has been a fair 
increase in earnings as a_ result. 
Operating results for the Algoma 
Central and Algoma Eastern Rail- 
ways for the six months show an im- 


provement over the corresponding six 
mofths of 1919. 


RECESSIONS ARE IN ORDER ON 
THE STOCK EXCHANGES. 


Continued from page 1 


port little or no difficulty in 
adequate funds from the ons 
meet requirements, and the -reason 
for the scarcity on the other side is 
not quite clear. 

The markets have not as yet begun 
te discount a return of normal: busi- 
ness conditions. The work of re- 
adjustment in the industrial world is 
still proceeding, and there is little 
indication that industry is as yet on 
the way to better times. Unemploy- 
ment in this country is still increas- 
ing in volume. An improvement may 
be looked for in the spring, however, 
and for this reason brokers point out 
that the investor. who is contented to 
hold will eventually profit if he pur- 
chases at present levels. He must, of 
course, exercise a due amount of 
discernment in the selection of his 
securities, but there is little doubt 
that the list offers-some very favor- 
able opportunities at the present time. 


CANADA CEMENT 
~ The annual report of the Canada 
Cement Company for the year 1920 will 
be issued towards the end of next week. 
This, as has been stated before, will show 
a considerable decline in» earnings 
through unusual difficulties in produc- 
tion that occurred during the past year. 


DETROIT UNITED 

Stockholders of the Detroit United 
Railway, at the annual meeting “this 
week were informed that compilation of 
the company’s annual financial statement 
had been delayed by the extra work in- 
volved in attending to the city’s auditing 
of the company’s accounts. The report 
is to be submitted. at a later meeting, 
which will probably be held in April. 


DOMINION STEEL 


It is reported from Sydney that the 
plant of the Dominion Steel Corporation 
may close down for an indefinite period. 
Officials decline to make any statement, 
but from-what may be gathered there is 
no indication of further orders and those 
now in hand are only sufficient to keep 
three mills operating for another week. 
The hope had been entertained that the 
head office in Montreal would order con- 
tinued operation for a period with a view 
to adding to stock, but this appears un- 
likely. 


HOWARD SMITH PAPER 


The president of the Howard Smith 
Paper Mills, C. Howard Smith, stated to 
THE FINANCIAL POST this week that 
the order situation in fine papers was 
improving, and he expected the situation 
to work back to normal steadily now. 
Progress is being made with the sulphite 
pulp mill at Cornwall and in a short time 
it will be able to turn out 50 tons of 
pulp ‘a day. This will be used by the 
mills of the company, and cut down 
costs of materials considerably, .com- 
pared with buying it in the open market. 
One of the- book paper machines at 
Cornwall is being overhauled and it will 
soon; be producing 45 tons of book paper 
daily, much more than when under the 
control of the Toronto Paper Mfg. Co. 

The annual report of the company will 
be issued late in February, and it is 
understood the net earnings will run 
very far ahead of those of last year. 


CROWN 
“HAD D 


Disappointing 
Through Mi 


favorable than in 1919) 
deficit on mining operati 
as compared with a 
one year ago, 
from $233,034 in 


Ore production ae ge 
Mining and other exp. 106 


Mine deficit ; 
Other items are— 


none office expense, 


Cash Peewee 
Inv..in other co.’s. - $ 
Acts: receiveable -; 21,11 
Accounts payable .. 4,882 
In his report to the sharel 
the president, Sir John Carso 
“The year 1920 proved to 
disappointing one. During 
of the year we were 
scarcity of labor and with 
all supplies, but nevert 
steady progress and 
During the latter part of 
power situation proved so ser 
the shortage so act that a 
mine was obliged to shut~ 
when the Dominion Reduce’ 
closed down their mill, we 
cally obliged to follow: suit. 
“We went.in for a care’ p 
system of deep diamond dt 
starting at the 500-ft. level, ai 
now down some 1,500 feet. te 
to carry it on, when. circumsta 
ranf, to 2,500 feet. ~ ota 
“It is expected that the 
tion will improve with the 
vided by the melting of 
snow_about the middle of Apri 
then we will be in a position @ 
up, resume development work afil 
on diamond drilling to a conclu 
“In addition to our Cobalt woi 
we have a total in the neighbor 
2,000 acres of mining lands under 
owned by staking or otherwi 
ous parts-of Northern Onta’ 
bec, and are hopeful that s 
holdings will turn out~ 
tion and profit.” - 
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AGED IN BUYING 
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adjustments looking toa J 
of trade activity on a 60 

; Signs of the Tj 

The advance in exp 
lowed by the Railway Com 
an indication that all cost 
into the manufacture and diag 
of commodities have not yeu" 
the top. » Business generas 
recognize that the companies™ 
titled to higher rates to Im 
ficient service but will expect & 
mission to see that prices are 
down just as soon as condit 
rant. : 

Reports from the industi 
in the Eastern United Stat 
that many plants which 
closed down are resuming #cty 
This applies particularly to @ 
tile trades. The wool situati¢ 
showing improvement. The POR 
other industrial plants are} 
at Detroit. Cleveland, Chicage) 
other cities report similar cOnGRe 
The steel industry, on the the@ 
hand, is for the first time exper 
ing dullness, although not 
The cost of living continues 
cline, and recessions in comma 
prices are the order. New York 
partment stores report impi 5; 
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AT ROCK BOTTOM | 


Still Has Fair Profits for the 
. Year—Encouraging State- 
ment for Textile — 
Investors . . 


By Resident Representative. 
MONTREAL.—While much has been 
heard in regard to heavy losses in 
various industries through declines 


tin prices of merchandise, investors 


have had very little opportunity so 


\far to secure an estimate as to how 


2 CO. ARE LOWER 
by y Soe or 


far these losses were likely to deplete 
the earnings of the past year or the 
present year, or how far these losses 
would: wipe out entirely the ordin- 


sugar refineries and the boot and 


»|shoe industry statements have been 
October | made that indicate the losses due to 
‘ta slump in prices of the stock on 


ieted by expensive labor, supplies 
high taxation, together with the 
hat maintenance work, which 


of men, was proceeded with. 
“was redeemed for sinking fund 
| $20,000 of -mortgage debt. 


ans 


hand, either in their manufactured or 
in their raw. condition, would more 
out all the profits made 

during the past year. It is recog- 
, however, that both these in- 
dustries were more than ‘ordinarily 
hard hit by readjustment conditions. 
In so far as the textile industry is 
concerned, it is known that practic- 


‘aly all the mills will have to face 


heavy losses -on their inventories. 
Probably it is not too much to say 
that the declines that have been 

t into effect during the -past 
3 | few months have cut down prices 
from 40 to 50 per cent. of what they 
were at their peak. ll this will 
serve to cut down very greatly the 
profits that otherwise these mills 
would have made. Several of the 
textile companies do not close their 
year until March 31 next, and by that 
time, when the annual statement is 
made public, the readjustment. pro- 
cess is likely to be fairly complete 
and the depreciations in the industry 
will enable investors to estimate~'to 
what extent the readjustment process 


us | has cut into the accumulated s 


‘ed Divid Earned 
4 Times in '1920— 
-- Outlook Bright 


favorable report of the 

the Illinois Traction Com- 

r the year 1920 has just been 

_and shows that the net sur- 

wus for the year over all interest 

dend requirements will be in 

thborhood of $1,150,000, which 

ze increase over the previous 

It is pointed out that the pre- 

| stock dividend was earned over 

and one-half times in 1920, and 

indications point to a sub- 

lal increase over this margin 
‘the present year. 

Illinois Public Utilities Com- 

on, a few weeks ago, granted 

}company a large number of rate 

s in the gas, electric and 

r Tailway departments, which 

uld result in af very favorable 

showing for the year 1921, as in the 


_ aggregate these increases will run 


into very large figures. The freight 


- and. Passenger business on the inter- 


urban lines will also benefit in 1921 


. substantially from increases in 


departments. In addition the 

ating expenses on the entire sys- 

a should show a substantial reduc- 

nh during the current year, as the 

for materials used in . public 

y Operation are showing a down- 

tendency in line with other 
hodities. 


DOMINION FOUNDRIES 


on New Mill Proceeding Favor- 
ably—Fair Volume of Orders 


ork in connection with the new 
rsal plate mill being erected by 
Dominion Foundries & Steel, 
ed, of Hamilton, is progressing 
rably, according to report, and 
Ould be ready for operation in a 
th’s time. The foundry is well 


‘Supplied with orders. at fair prices 


“just now, and despite the fact that 
‘little new business is being offered 
in the steel line at the present time 
/ the company is looking hopefully to 
_@ Fesumption of trade on a large scale 


~ in the near future. 


opera- about 39 per cent. 


or the year’s profits of the various 
mills. 
Earnings Down 39 per cent. 

Some indication, however, was re- 
ceived this week.in the annual. state- 
ment of Belding-Corticelli, Limited, in 
their ninth annual report for the 
year ending November 80, 1920. The 
report itself may be briefly summar- 
ized as follows: The profits for the 
year amounted to $262,152 as com- 
pared with $429,260 dne year ago, 
showing a decline of $167,108 or 
After deductions 
there remained applicable for com- 
mon. dividends, if such were being 
paid, the sum of $30,428 as compared 
with $210,825 in 1919 and $68,336 
for the year 1918. This works out 
at about 4 per cent. on the common 
as compared with about 28 per cent, 
one year ago. As compared with the 
year 1918 the profits were almost as 
much, within $16,000, as the latter 
total amounted to $278,732. 


‘As Showing “The Worst” 

For the investor the principal ques- 
tion is not what the profits were of 
this company for the year, but to 
what extent the returns show’ the 
worst that can happen to this com- 
pany. In other words, does the 
statement of profit and loss for the 
year, and the balance sheet with its 
valuation of inventories, allow for 
100 per cent. of the loss the com- 
pany is likely to suffer, or has suf- 
fered in the downward process of 
prices in which it is particularly in- 
terested? .This question was asked 
the president of the company, A, 0. 
Dawson, by THE FINANCIAL 
POST; and his. reply will be reassur- 
ing, not only to investors in Belding- 
Corticelli, but to a great many in 
other textile securities He said: 


“Taken our Medicine” 

“We have taken our medicine to 
the full extent and are making as 
nice a face about it as we can -We 
are not fooling ourselves by taking 
in goods at higher values than the 
current market price. Our inventor- 
ies have been taken in at replace- 
ment values not at cost. Everything 
is at a rock bottom basis and. the 
whole readjustment is allowed for in 
so far as we can do so.” 


Passed Readjustment Period 
This simply means then, that Beld- 
ing-Corticelli has passed through the 
readjustment period so far as those 
in direct touch with the company can 
judge, with comparatively little loss. 
Not only were their ordinary profits 


THE FINANCIAL POST 


for 1920 not wiped out entirely by 
losses in inventories but they showed 
practical: 
year 1918. After wiping out all the 
arrears ‘pnd preferred dividends 
steadily quarter by . quarter they 


have been able in the readjustment }- 


period to accept their losses in inven- 
tories afid to pay their current pre- 
ferred dividends with a balance of 


- }some $80,000 to the good. This re- 


but as reassuring for many others in 
a similar line of business. * 

There is probably this difference to 
be considered: the silk business was 
one of the earliest to be struck, and 
readjustment. probably is. more ad- 
vanced than in most industries. 

The profit and loss‘account for the 
past three years compares as follows: 

Profit and. Loss. 


1920 1919 1918 
$262,152 $420,260 $278,782 


86,996 36,976 
14,790 14,790 
39,756 $1,235 

6,250 


$189,479 


121,142 121,142 


$210,325 
80,000 


$180,825 
5,000 


# 63,336 
25,000 


$125,325 
75,000 


$ 50,325 
287,811 


$ 88,336 
249,475 


$338,186 $287,811 


Taking the working capital account 
and considering the fact that during 
the year additions were made to sev- 
eral properties to the value of $227,- 
186, it is not surprising that the sur- 
plus of quick assets over current lia- 
bilities is. somewhat smaller than 
last year, the amount comparing: as 
$736,000 to $850,000. The item in 
each case were as follows: 


Working Capital Account 
Liquid amen 
Cash $ 40,966 
Ace. and bills ‘Tec.. 724,817 
Inventories 1,504,215 
Bonds for S. F. 66,010 


" $2,536,009 $1,500,216 
Current Liabilities— 


Acc. and bills pay. .$1, 138 $. 568,226 
Bank loans 0,000 


1,599,481 $ 
736,578 $ 850,340 
“CAR” YEAR DEPENDS 
ON RAILWAY ORDERS 


If These Come In Shortly Large 
Profits Certain—Improve- 
ment in Position 


By Resident Representative. 

MONTREAL,.—Whether the year 
1921 will be a better year for Can- 
adian Car & Foundry Company than 
the past year will depend entirely on 
the time that the railways decide to 
place orders for equipment with the 
company. This was the position 
taken by the president of the com- 
fany, W. W. Butler, at the annual 
meeting. He had looked for orders 
to come in months ago, but they were 
stiil delayed. It was recognized by 
all railway men that the railways 
were urgently in need of enormous 
quantities of rolling stock, and he 
himself ventured the opinion that the 
Canadian National Railways could not 
improve its position until it had se- 
cured equipment that would enable it 
to cope with the business offered. 

The “Car” Company itself had a 
capacity of some 30,000 cars a year 
and last year had orders on hand for 
7,000. -On tke other hand, they nad 
heen able to turn out only 1,700 cars 
owing to the prevalence of strikes, 
railroad embargoes, and other iin- 
drances. 

Referring to business the company 
has on hand Mr. Butler stated that at 
the present time this amounted to 
$14,000,000 as compared with $8,000,- 
000 at the annual meeting one ye veg 

ago and $26,000,000 at the beginni 
of the 1920-21 year. 

Dealing with the improvement in 
the financial position of the company 
over an extended .period, the presi- 
dent states that bonded indebtedness 
of the company had been reduced 
from $7,500,000 to $5,028,146 and on 
Steel Foundries from $5,000,000 to 
$2,729,675. The reserves amounted to 
$5,320,922 and there was now a sur- 
plus on hand of $6,243,603. The com- 
pany was now considered the most 
complete car manufacturing enter- 
prise in the world, and produced prac- 
tically everything it needed. During 
the past year it has paid out in wages 
$7,097,214, a very considerable help 
towards providing employment for 
the workmen of Canada. 


Bal. work. cap. .... 


CONSOLIDATED SMELTERS 
Ore receipts at Trail Smelter for the 
week ending January 21, repetio$ 6,621 
tons, while for the first thre 
of the year the receipts totalled 19,769 


tons. 


; as large profits as in the|" 


SPANISH RIVERCO. | 
: -INVOLVED IN INQUIRY 


Applies ‘for Timber Limit— 
Borrows Heavily on Strength 
of Understanding 


Evidence of. a highly interesting 
nature dealing with the negotiations | 


between the Spanish River Pulp and | 
cord may be considered as not only a|Paper Mills and the Hon. G. H, Fer- | 
satisfactory one for this company |guson, Minister of Lands, Forests | 


and Mines in the late provincial gov- | 
ernment, for a timber limit of an 


area of some 5,500 square miiles was || 


submitted before the Timber Investi- 
gation Commission in Toronto this 
week in the form of three letters 
which had been recently returned to 
the Government files. This corres- 
pondence, which was between the pa- 


-|per company and the former provin- 


cial minister, dealt with the applica- 
tion of the company for the limit on 
September 19, 1919, and the reply of 
Hon. Mr. Ferguson. of September 25 
of the same year to the effect the 
grant would be held in reserve until 
the exact area to be granted could 
be determined. Upon the strength of 
this understanding the. company, ac- 
cording to the -evidence. submitted, 
wrote to its bankers asking them to 
purchase an issue of notes for $3,- 
500,000 to -finance the erection of a 
mill, The bankers expressed a will- 
ingness to accept the assurance of 
Mr. Ferguson, and stated that they 
could-rely upon the act of an honor- 
able government. 


It will be recalled that shortly 
after the dates of the letters men- 
tioned above the provincial Govern- 
ment went down to defeat, and the 
jurisdiction of the department passed 
out of Mr. Ferguson’s hands. He at 
the time, however, is reported to have 
expressed confidence that his succes- 
sor would take the same view in re- 
gard to the soundness of the proposi- 
tion. So far no official action has 
been taken in handing the limits to 
the Spanish River Company. 


Representatives of the paper com- 


800 pany denied emphatically that the 


application had any connection with 
the election; it was made merely with 
the desire of securing an adequate 
supply of pulpwood in order to pro- 
long the life of the industry. George 
R. Gray, a director, and another wit- 
ness, stated that the shortage of pulp- 
wood for the mills became apparent 

years ago, and they were ap- 
proachihg a-stage when they had only 
a few years’ cut left. The hearing 
is still proceeding. 


WESTERN LUMBER 

The November earnings statement of 
the Canadian Western Lumber Company, 
which includes the Columbia River Lum- 
ber Company, shows that lumber sold 
during the month totalled 4,263,550 ft., 
as compared with 6,748,723 ft. sold dur- 
ing the same month in 1919. The price 
realized was $180,580, as compared with 
pee in 1919, the decrease being 

The aggregate amount of lutber sold 
during the eleven months ending with 
November was 101,156,593 ft., the price 
realized being $4,661,913, while for the 
corresponding eleven months in 1919, 
the lumber sold amounted to 106,288,947 
ft., and the price realized $3,142,485. 


C.P.R. OFFERS HIGH 
YIELD IN NEW YORK 


Dividend Meeting Next Week 
—Company’s Position 
Reviewed 


A comparison of the principal divi- 
dend paying rails, as prepared by 
the Wall Street Journal, shows that 
with the single exception of Delaware 
& Hudson the highest current yield 


is offered by the Canadian Pacific, 
this yield being based on the closing 
prices in New York on Friday last. 
Canadian Pacific closed at 117%, at 


which price the yield is 8.50 per cent., 
compared with 8.91 per cent. for 
Delaware & Hudson, 8.28 per cent. 
for Union Pacific and 8 per cent. for 
Northern Pacific. The following 
table shows the yields of a group of 
representative dividend payers at 
Friday’s close: 


Canadian Pacific .... 117% 
Delaware & Hudson .,101 
Union Pacific 20 
Northern Pacific . 
South. Pac. (minus 

rights price) 
Chicago North West . 
Pennsylvania 
N, Y. Central 
Lehigh Valley 


The Wall Street Journal makes the 
following additional comment upon 


the position of the Canadian Pacific: 


-Board of directors of Canadian Pacific 
will meet about February 8, when it is 
expected that the regular quarterly divi- 
dend will be declared on common as well 
as on preferred, maintaining the 10 per 
cent. rate. 

On December 31 Canadian Pacific 
closed at 116%, having recovered from 
a low of 109%, reached after running 


down during 1920 from 182%, which was ]° 


the opening price, and only 1% points 
under the high for the whole year. 


THE STANDARD BANK 
OF CANADA 


The cad General Meeting of the 
Shareholders will be held at the Head 
‘Office of the Bank in Toronto, on Wed- 
nesday, the 28rd of February next, at 
12 o’clock noon. 

By order of the Board. 


C. H. EASSON, 
General Manager: 


The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P.Q. 


~Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns. 


in the history of this young Canada 
th ae and adsisting in the increasing of 
Canadians. The steady progress the Corpuration has 
confidence investors bave in this old institution, but also to the 


to depositors, 
. Interest allowed at 


Three and One-half 


cent. per annum, paid and compounded half-yearly. r 
Ooo Crpration makes 4 apc) foetare of Saving Accounts end welomet te, sua 
depositor 


Canada Permanent Mortgage Corpora : 


14-18 Toronto Street, Toronto 


BOARD OF DIRECTORS 
PRESIDENT 


A Mier natal 


c= a es 


MAJOR HENRY L. 


¢. ¢ , BENE, Toronte 
sin oT 8. ¢ Been ze ef 


eee aD R 


) we TITAN Tai eae 


CANADA 


(Oe) eS Oo. ee a) 


Oa} 


HEAD OFFICE 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
CONSULTING ACCOUNTANTS AND ADVISERS 
LUMSDEN BUILDING 
TORONTO .- 


Canadian Auscaaal Co., Limited: 


Property Values Definitely Established to Meet All Ineurance and Aceosating 


Reguiremen 
UNIVERSITY STREET NEW 
” MONTREAL EQUIT. 


_ rer Cora Avenue, Toronto. 


Pl nter me as a regular subscriber, -co 
If I am satisfied with the Gir ou iy ew $8.00 to 
subscription on receipt of or you may dra 


February 4, 1921 | 
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B. HOLLIDAY & Co., Limited 
NE DYES AND COAL TAR PRODUCTS 


HUDDERSFIELD, England 
“nave opened a Canadian Office and Warehouse at 
= 27 St. Ractemans Strect, MONTREAL 


Samples en Application 


THE. FINANCIAL | P 


FOR TWIN CITY CO. 
"DURING PAST YEAR 


Outcome of Fare Advances 
Granted by Minneapolis 
\ and St. Paul 


OUTLOOK IMPROVES 


Company Still Affected by 
High Operating .Costs — 
Revenue Not Sufficient to 

Finance Large Program 


Largely as the result of fare in- 
creases granted during the past year, 
the annual statement of the Twin 
City Traction Company for the year 


“Hiending December 31, 1920, shows an 


Manufacturers of 


COTTON FABRICS 


ijcompared with $550,000 


improvement in earnings over the 


Hiprevious year, the net income after 


charges..and taxation standing at 


$999,099 compared with $788,352. On 
i | this basis earnings for 1920 after the 
Hideduction of: preferred dividends 
}|' were equal to $3.99 per share. upon 


$22,000,000 common stock against 


} | $2.63 a share in: 1919. 


Dividends on common _ stock 
amounting to $660,000 were paid 
in 1919. 
The balance carried forward was 
$1,307,653, against $1,671,580 at the 


end of 1919. Gross operating rev- 
ijenue amounted to $12,986,406, which 
}|is an inerease of 13.49 per cent. over 
i|}the previous year, while the operat- 
i|ing expenses amiounted to $9,794,834, 


which is an increase of 15.98 per 


i | cent. 


President Horace Lowry, in his re- 


| ‘port to the shareholders comments 


upon the improved position of the 
company. He points out that earn- 


.jings after all expenses and a proper 
ijallowance for depreciation were suf- 


ficient to warrant the directors to 


- fj} declare a 3 per cent. dividend for the 


= 


abrics 


ij year upon the common stock, payable 
i; January 3, 1921. 
i terly dividends upon the preferred at 
iithe rate of 7 per cent. per annum 
| were declared and paid. He reviewed 
lithe difficulties experienced by the 
Hicompany during the year in connec- 


The regular quar- 


tion with labor, when as ‘the result 


iiof arbitration proceedings the em- 
i | ployees received an increase in wages 
h| of approximately 20 per cent. The 
ii Minneapolis Street Railway ‘Com- 


pany was granted the right to charge 


ij a 6-cent fare effective on and after 


"Differences of 
standards for f;opinion cost money, pflave our specials draw up proper 

3 THORNE, MULHOLLAND, HOWSON & McPHERSON 
= INDUSTRIAL ADVISORS 
oe ‘Bank of He-nilton Bldg. 


BUSINESS FOUNDED 1796 


AMERIGAN BANK NOTE COMPANY 


Incorperated A.D. 1897 by Act of the Parliament of Canada 


. STEEL EN OTES, 
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MANI- 


Royet Bank Bidg., erent, Caneda 


}| August 16, and the St. Pauli Railway 
1|Company was granted a_ similar 
i| right, effective after September 13. 
|The increases in fares, he adds, 
‘| which were granted to provide tem- 


porary relief only, did not afford the 
stability of earnings necessary to 
enable the company to finance any 
large construction programme. The 
condition of the company’s property 
has been improved during the year 
notwithstanding, and it is intended to 
continue this improvement until the 
property is restored to as good con- 
dition as it was before the war. 

The following is a comparative 
statement ‘showing income for the 
past two years: 


Operating Revenue . 
Operating Expenses .. 


1920 
. $12, 986,406 
9,794,834 


1919 
$11,442,444 
8,445,058 


$ 2,997,385 
1,126,338 


Net Operat. Rev. ..... $ 3,191,571 
Tax 1,161,506 
$ 1,871,047 

51,034 


| Operating Income ....$ 2,080,065 
Non-operating Income: 84,331 


$ 2,114,896 
1,115,297 


$ 1,922,081 
1,133,729 


$ 788,352 


The consolidated balance sheet 
shows resources totalling $58,190,304, 
against $57,696,401 for the previous 
year. Roadway and equipment are 
valued at $53,984;753, against $53,- 
083,266 for 1919. Current assets 
total $1,756,748, against $2,226,564. 
There is a noticeable reduction of 
cash on hand from $1,182,330 for 
A919 to $171,058, while the value of 
materials and supplies have ad- 
vanced from $868,838 to $1,346,414. 
Current liabilities show an increase 
from $1,759,498 to $1,906,955. 


BOOT ‘AND SHOE INDUSTRY 


A preliminary report on the leather 
boot and shoe industry in Canada for 
the year 191%, prepared by the Do- 
minion Bureau of Statistics and deal- 
ing with the operations of 161 indi- 
vidual plants, shows that capital in- 
vestment in the industry reached a 
total of $38,680,581, made up as fol- 
lows: Land, buildings and. fixtures, 
$6,249,620; machinery and tools, $3,- 
313,224; materials on Hand, and 
stocks in process, $20,384,545; and 
cash, trading and operating accounts, 
$8,733,192. There were some "15,341 
persons engaged in the industry, and 
the sum of $13,250,744 was distributed 
as salaries and wages. Production 
reached a total of 19,160,749 pairs 
of boots and shoes, slippers and other 
kinds of footwear, with a value of 
$63,319,128. 


OST 


EE 


TRAPPERS 8 DISAPPOINTED 


REGINA.—Word Word has reached Re- 
gina from the northern part of the 
province that many who went into the 
hinterland of tchewan and 
Manitoba with the expectation of 
gathering in pelts and bringing out a 
harvest in the spring have returned 
with their traps in disgust. The ab- 
sence of: cold weather has resulted in 
fur-bearing animals neglecting to don 
their winter coats and hides are in 
poor condition and in some cases al- 
most hairless. Even Bruin, it is re- 
ported, has not sought underground 
quarters and is still blundering 
through the bush hunting berries. 


“CLEAN UP” BEFORE 
SHAREHOLDERS 


Annual Meeting of - Toronto 
Rails Postponed to March 
2 and May Be Later 


In the ordinary course of events the 
ual Shareholders’ meeting of the 
Toronto Railway Company would 
have been held this week, but in order 
that the complete proposal for the 
sale of the assets of the subsidiary 
companies to the Ontario Hydro- 
Electric System and the City of To- 
tonto may be laid before the share- 
holders, the meeting has been post- 
poned until March 2. In all probability 
a further postponement will be ar- 
ranged at that time. 

Sir Adam Beck has returned from 
England and the final negotiations 
for the sale of the company’s assets 
to the Hydro.can now be gone ahead 
with. : 

Meanwhile the followers of the 
stock market are discounting the pos- 
sibility of early action in connection 
with the transfer of the balance of 
the company’s assets to the city at a 
favorable figure, and have been buy- 
ing all the stock offering. Under this 
stimulus the upward incline has been 
sharp, the highest point reached to 
date being 69%. “The turnover has 
been. exceptionally heavy, and on Sat- 
urday last 2,894 shares figured in the 
day’s transactions. 


DULUTH AFFECTED 
BY OPERATING COSTS 


Net Income Deere Decreases 29.51 
Per Cent.—Higher Fares 
Refused 


The increasing costs of operation 
during the year 1920 together with 
the fact that the company was not 
successful in securing an increase in 
rates is reflected in the showing of 


the Duluth Superior Traction Com- 


pany for the year ending December 
31 last, the financial statement just 
issued showing a decrease of $13,549 
or .07 per cent. in gross revenue, while 
net income decreased $30,920, or 29.51 
per cent., as compared with 1919. 
Total operating revenue amounted to 
$1,919,579, against operating expenses 
of $1,585,900, leaving net revenue 
from operation amounting to $333,678 
against $364,028 for the previous 
year. Net income transferred to pro- 
fit and loss after general expenses 
totalled $73,848 compared with $104,- 


gp | 769. 


President A. M. Robertson points 
out that the increase in operating ex- 
penses was due to the continued high 
cost during the year of materials and 
supplies used in the maintenance and 


__| operation of the property, and also to 


the necessity of making a further in- 
crease in wages to employees. Two 
ordinances submitted to the electorate 
of the cities for an increase in fares 
were defeated. The third effort along 
this line instituted at the beginning 
of the present year was again de- 
feated. He added: 


Notwithstanding our repeated failures 
to obtain an increase of fare in the city 
of Duluth, it is believed that the people 
generally fully realize the necessity of 
the company being granted an increase 
in revenue and that the efforts so far 
m@le have been educational and will 
result in permanent relief being granted 
in some form during the ensuing year, 
which will solve to some extent at least 
the important problems now confronting 
both the city and its street railway com- 
pany. 4 

No dividends were declared or paid 
upon the common capital stock of the 
company. Regular quarterly dividends 
of $1.00 per share upon the preferred 
capital stock have been declared and 
paid. The following table shows the 
distribution of net earnings during 
the past two years: 


1920 
.$ 90,855. 
78,848 
3,716 


$168,420 $213,432 
60,000 60,000 
28,248 
16,097 
12,469 
3,200 
15,807 
82,598 


$168,420 


1919 
$101,208 
104,769 
7,455 


Bal. for’d 
From inc, acec’t .... 
Miscellaneous 


Dividends . 
Sinking fund 

Val. expense 

Add to property ... 
Dise. on bonds 
Miscellaneous 
Balance 


17,728 

3,300 
12,504 
90,856 


$218,432 


29,044: 


PROFITS OF OF BURT 
° CO. SURPASS ALL 


FORMER RECORDS 


Annual Statement. Shows 
‘Remarkable Record of 
“ Prosperity 


PROMISING OUTLOOK 


New Year Opens. With Sub- 
stantial Volume of Orders 
on Hand—Look for Satis- 

factory Business 


In view of the fact that the profits 
of the F. N. Burt Company, Limited, 
for the year recently closed, which 
were arrived at after writing down 
the inventories to replacement values, 
and charging the shrinkage against 
the year’s operations, are the largest 
in the company’s history, indicates to 
some extent the remarkable prosper- 
ity enjoyed by this company ‘in the 
interval following the war. The al- 
tered aspect of business during the 
later months of the year affected this 
incoming business during the last 
quarter in somé measure, but share- 
holders will find comfort in the state- 
ment of President S. J. Moore that 
the company enters the year 1921 
with a substantial volume of orders 
on hand and looks for a satisfac- 
tory volume of profitable business 
throughout the year. 

The financial statement recently 
forwarded to shareholders shows net 
profits for the past year amounting 
to $842,712, as compared with $796,- 
715 for the previous year, Together 
with a balance of $713,044 carried 
forward.from the previous year there 
was available for distribution the 
sum of $1,430,669, compared with 
$1,113,083. From this total the sum 
of $119,754 was applied in preferred 
dividends, $94,378 in common divi- 
dends, $208,477 transferred to realty 
and plant reserve, and $23,201 writ- 
ten off patents. 


The profit and loss aecount of the 
past two years compares as follows: 
Profit and Loss é 
1920 1919 
eee oe 
125, 


: $1,430,669 $1,113,083 
Pref. dividend . 119,754 
94,378 


Com. dividend .. .. 
Trans. to realty and 

plant reserve ... 208,477 178377 
Written off 23,201 | < some 


aa _ $400,088 
"$948,857 " $713,004 


President Moore, in his report, calls 
attention to the fact that in accord- 
ance with the policy adopted a year 
ago, the balance in the profit and loss 
account is ‘subject to deduction of 
Federal taxes on the 1920 profits, the 
amount of which cannot be accurate- 
ly determined as yet. He refers to 
the company’s dividend record dur- 
ing. the year, and states that com- 
mencing with the October 1 payment 
the rate of dividend on the common 
stock was increased from 8 per cent. 
to 10 per cent., and dividend pay- 
ments. on both preferred and com- 
mon stocks, which aggregated $214,- 
132, comprised about one-third of 
profits. Shareholders derived a spe- 
cial advantage from the fact that the 
dividends were all paid in New York 
funds. Additional preference shares 
to the amount of $420,200 were con- 
verted into common shares and to 
date a total of $528,700 preference 
shares have been converted. 

The balance sheet shows assets 
totalling $5,103,296 compared with 
$4,771,089. a -year ago. Inventories 
and liquid assets now stand at $1,- 
938,003 as against $1,671,710. Real 
estate remains unchanged in valua- 
tion at $879,030, while plant, ma- 
chinery and equipment have in- 
creased from $1,331,982 to $1,431,- 
696. Patents and good-will now 
stand at $831,322. Accounts and bills 
payable show a reduction from $626,- 
221 to $559,948. The reserve fund 
shows a substantial increase, amount- 
ing to $1,723,148, compared with 
$1,244,868 a year ago. 


62,276 


Balance .. .. . 


ONTARIO STEEL PRODUCTS 


Prospects for Business Are Brighter 
—Stock Moves Up 


News on the operation of Ontario 
Steel Products, Limited, is favorable, 
and indicates that there is every pros- 
pect for a decided improvement in the 
near future. At a recent meeting of 
the directors of the company it was 
reported that more orders were com- 
ing in and business appeared to be 
looking brighter in every way. The 
plants at Chatham and Gananoque 
are said to be running at consider- 
ably more than half capacity, and 
there does not seem to be any reason 
to expect a change in the dividend 


have moved our off 


36-38 King 


where we are able’ 
still better service 
clients. 

Please note that any 


departments may be ¢ 
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The Mercantile Ag 
R. G. DUN & CO. 
Consult us before extending credit OF, 
tomers are delinquent. 
Canadian Offices: 


Halifax, St. John, Quebec, Montreal, 
Toronto, Hamilton, London, Win z 
Moose Jaw, Saskatoon, Calgary, 
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ddress enquiries to 
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AA 


policy. The company is now f yi 
8 per cent. While the stock ist 
active on the! Toronto exchanges 
price of this security has appre 
very considerably since the 
ning of the year, partially in 
to the generally improved tone of 
markets. At the present pt 

68 there is a return to sh 

of 11.7 per cent. 





DRILLING 


Imperial Oil Company Prospecting} CUT DOWN REVENUE 
. . Near Rush Lake 


i ee Explanation of Decreased In- 


— come of Guarantee Co.— 
sate ee aM SWIFT CURRENT.—Aided by the} Risks in Force $147,373,705 
Progress Is Materially Re-|oPen weather, drilling for oil is now A 5 patent 
rded at the Present going ahead by the Imperial Oil Com- ' By Resident Representative. 
tard me pany near Rush Lake, about 45 miles} MONTREAL—The: annual state- 
Time ‘ eee: mg Swift ree Bi _ a of the Guarantee Company of 
or oil or gas e by | No America shows a decrease in 
PROSPECTING IN LAND | the company batons te operations |income, the total being $561,174, ax 
ee ‘eceememmentig Eg are suspended, The hole ground | compared with $71 
Extensive Operations _ Under |is to be sunk 2,500 feet. If the limit | pefore, ot Sete in aaa This 
Plains of Porcupine—Tax depth is found necessary operations | decrease in revenue came in*spite of rs ee i ee ee ee ee 
Issue Promises To Be Bone | Will be continued until late next fall. |» slight increase in premiums received aac a Se ae sa 
of Contention The well being sunk by the Im-|py the company from $391,764 to Bee eee hae ee ae 2 a ee eee 


: , perial Co. is the second in the district, | ¢399 153. the e ting to 
us for full particulars. By Resident Representative. the first one—started by the Great ssi9.318 mpared with $200; 


- | GOBALT.— They are predicting | West Natural Gas Corporation, which |In dealing with the lost tevone oi TO PROTECT Lee 
Ee ff ; & Cc great things for the Porcupine camp | holds franchises for supplying Swift | ine year’s business in his report to ! te 
He ernan ©. jin the spring. Progress is still ma- |Current, Regina and Moose Jaw with|ino ° shareholders, the utasidant DEPENDENT ONES a 
- LIMITED — he terially retarded but only a sufficient | gas—had to be abandoned at 280 feetip = Rawlings atnben that ee 
supply of power stands, impeding this | owing to the bore being deflected. the s 


compan “turned over a 7 é 5 ey 
contemplated boom, very a ei of. risks, of which is the bounden duty of every man, and this is best 


definitely established that the water] OUTLOOK IMPROVES there is a fair increase in the amount done by means of suitable Life Insurance, 
supply is sufficient to ensure that the | | 


‘PRESS METALS |®tanding_in force, entailing, however, in its most attractive form is offered under the Limited 
— Sioplatee® aengeS ae “3 FOR PRESSED T an increase in the expense of opera- Payment Policies issued by The Great-West ae AN : 
n until spring. J. H. Black.) Now Process of Manufactur- | tions of the company, but not incon- only is adequate provision made for d ts, but: 
manager of thé Northern Canada Des int . sistent with the advance of cost: . ¥ ; : : a hints 
Power Company, is the authority for ing Reduces Details of sts gen theinsured is able to proyide for his own future as well. s 


x 
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TRANSPORTATION BLDG. 


132 St.Peter St. MONTREAL <2 Spake SE es 
QUEBEC : OTTAWA _ 
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Operation erally. The increase in the amount of 
this. This means that the present Coil ‘ losses reported and ‘claims paid or The cost—profit returns—and every other feature 
Tedious delays in connection with | provided for, in comparison to pre- of this plan makes it a most desirable form of Insur- 
the construction of the plant of the |ceding years is somewhat a sign of ance. Ask for the leaflet, “Common Questions Briefly 
Pressed Metals Company of Canada |the times and is as a result of defal- Answered,” giving interesting information. fm 

Calplsta ta eae tie eee tee Marysville, Mich., during the past pearson - es — so x 

mine amoun various classifications o 
ho 1.800 tans: fn the apeiig. Ore year seriously affected the company’s y 


; operations and revenue, with the re- fidelity or surety hazard in Canada + eee 
is now being taken from six drift alt that the statement for the year’s |and the United States.” The Great-West Life Assurance Co. 
faces. operations does not show any profits.| The difference in the amount of in- Dept. “G” ones von ren: 
Keora is creating quite a| at a meeting of shareholders of the|come as between the years ending 2 Head Office: Winnipeg ; 

re at present. This property is | company in Toronto last week ample | 1919 and 1920 is largely explaimed bey | )¢==____ee 
ewhat removed from the produc-| assurance was obtained from the man-|the sale of the controlling shares of 

area- of Porcupine. Diamond | agement that the company was now in|the United States Guarantee Com- 

cores show promising results | hetter shape, and that the outlook for | pany, of New York, as referred to in 
the underground work is nOW the present year was accordingly|a previous annual report, with which e - 

the point where it will be| more hopeful. Progress is being made |company mutually pleasant relations p L all ra So 

if the large ore bodies con- | in connection with the process of mak- |and satisfactory reinsurance arrange- e VY : ns 

in_ commercial quantities the} ing bushings which is the company’s | ments are said to continue as hereto- ae 


ec 
fore. ' 
J. W. Leighton, inventor of the The profit and loss account for the : C Oo n s t r u ct 10 


The promising Three Nations area | bushings, explained to the meeting | past three years compares as follows: 


gD Company, Limit 


: 1920. -1919. 1918. ; 
tory in that it reduced the dciails of 2 + «$898, 91,764 $374,634 
La Palme and Cavana Veteran lot, ta weaeane materially. According to ion aay ree bal eeu inna Toronto . Montreal - 
A.D.MORROW, __.~_| Which would give a property about | tests so far conducted, he added, the |P- & U. bal... -....- 178.208... 
se, Tore : eee In the early days | process made for an almost perfect |oo¢ income ..$561,174 $711,443 $492,347 
of the camp spectacular samples were | product as compared with heavy re-| Less: me ; 


_ |taken out but little development work | jections through defects under the |P. & L. bal. .. 28,062 


; was done. old method. This improvement has |Expenses . .. 219,314 200,207 202,813 
Me Other properties which many eager | heen reached since ies cbaaine of the adie ™ ; oa py Saen 
: ones want to see get under way are|factory at Marysville, Mich, last |Other exps. .. 50,934 35,177 30,682 
G Gold Reef, holding 240 acres near the | autumn. : These bushings were being’ | Patriotic, etc. . 10,388 - 5,968 8,443 
MEMBERS MONTREAL STOCK EXSHANCE: | Keora, Schumacher and Porcupine used by the Ford Company of Can-| Dividends . . 67,012 71,581 36,552 


V.N.T, ada, and there was reason to believe deduct .$488,306 $437,183 $368,626 
ann oa have been made _ that there would be a godd demand |Bslance _ Miaines "220s 124.721 ps 
' |lie of that very interesting opera from other motor car manufacturers 130 ST. JAMES STREET 
2 last summer to explore|when the industry revived. Efliciently Conducted == : Ag 
under the great sand plains of Porcu-| ~ The annual statement refers to a Pe eelieie s 
pine. These plains are west of the 


: issued by ‘the Insurance De- 
| producing area of the camp and a SOCKEYE SALMON raat of the State of New York 


syndicate of English capitalists un- PACK ON FRASER after an examination of the company 

dertook to find out if the ore-produc-|_. ainmecergnioeeeone re covering a period of 9 months, ending 

5 ing formation extended under the| Limited Seeding of Spawning | september ‘0, 1920, in which it is de- 
4000-1-25 -340-4s25-e0a<, |Sand. This they attempted by dia-{ Grounds in 1917 Will Be  |ctared that the examiner is of the 
———— | mond drill and the results are said Reflected in 1921 Run _|opinion that “the affairs of the com- 


but it is understood that plans 
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vs DES} | to have been highly encouraging. ceo me ; pany are being efficiently and con- ; : : rua 
a - Gold in the Sand OTTAWA. — In 1920 the Fraser! soryatively conducted and ample pro- Co! por ation irusts = 
“ae . A total of about 6,000 feet of drill-| River canneries contributed 44,598 |. ision is being made for all liabilities, en 
a. : pleted and three others started but |?#@ Pack. This was one of what are|noiders are being properly saie- . | es 
Long-Term Bonds 


fem tha gep 


abandoned f _ | known as the “lean” years, in com- guarded.” 
ness of er us rs amas as parison with the “big” years, which, ial amount of risks in force 
re directing the drill when boulders were formerly, occurred every four years. less re-insurance on December 31, 
_ We Offer encountered. The holes completed, |" 1916, four years previous, the sock-| 1999, was $147,373,705, while the total 
Province of however, showed a formation which |°¥° °atch of Canadian fishermen on| amount of claims paid and provided all the safeguards necessary for 

ice . Tl] |encourages the belief that gold will | ‘te Fraser river was but 32,146 cases, | ¢o since the company was established both of the Corporation and of 
* SASK ATCHEW AN be found. The cores’ show porphyry showing a considerable improvement |i, 1872 up to the end of 1920 was tars 
: aaa greenstone schist and also the for a comparative year. $8,106,724. ‘The assets of the cm- 
sealeaee of ‘qekvtn Velna. <In. to case According to precedent, 1921 shauld pany show a surplus for policyholders 
15 Years, to Yield Ga aks naked < cntey : Camtndcetal be a “big run” year, but, owing to of $2,108,433 as compared with $2,- 

over 6% : gold wileed Before: ate rting work the small run of 1917, due to the in- 058,529 one year ago. 
----comntonesnninrenenin the syndicate optioned a number of ability of the fish to reach the spawn- : ; 
dintias eel oie Nie: th aoe: ing beds in 1913, following the rock A foreign trade amounting to over 


slide into the Fraser river in that | 9; 990,000 has been transacted by British 
ploration may retain some of them year, it is difficult to estimate what|commercial aeroplane service since its 


i t, 1919. Exports by = ah Fi 
In 1918 the Fraser /inceptiv’ ‘from ‘Great Britain totalled Fresplens tis the Morchnats SSNS SSIES eer ee 


? ; from Grea 9 en SRE 
Tr RR bod River pack in Canada was 719,796 Pow gag ay imports amounted to <n 
Seeman Deas ai ape a — cases, whereas, due to° the above'| £685,054 to end of. Noverber, 1920. ere 

’ 


Shining Tree to Larder Lake, is being car cae ae oe a ae sock-| MINING STOCK QUOTATIONS 


é zi see ; 
extended, The Abitibi property, 14] oh cock. Assistant Commissioner of Week ending Feb. 1. Western Canada Flour Mills Compan 7 
miles cast of the Reddick of the AS I isheries of British Columbla, and aladanse ... ae 2” 2% 21200 ’ Limited settee os 

: o* . , ana ieee 
> hae “cont a ta to sends It| member of the Commission of Con-|Apex oe Head Office: Toronto 

ebec TY: | servation, speaking at the meeting of Atlas M 

Homer Cote, of Cobalt, will have ek & Bailey ais ot Ss 
sania ? the Commission in November, 1917;| Beaver ... Goderich Winnipeg Calgary 

_— The Taxation Iss stated that “in 1917 there were 2,600 | Cons. , Brandon Edmonton Victoria 

ie eaation issue =—_s.__ | gill nets fishing as hard as they could, | Coniagas ... 1.95 ‘ 
‘The mining centres are giving | ond there was not an available point | row” gee. 50 Dally Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrele 
most. of their attention to Premier |in the Puget Sound district in which Dome Lake. 8% 38 MANUFACTURERS OF ee 
Drary’s railway policy at present. they could drive a trap or use a purse | Dome Mines 14.50 
There are Se that when this} .uine that they were not doing so mgs ee i? be PURITY OATS 
passes attention will focus on the ; y *1Go eef .. 
; : They are now trying to use gill nets|Hargraves . 3 EARS ia 

proposal to increase the mine sates. in the clear waters there. . . . So Hollinger. +. 6. . , ' me oe eS 
As Pigs grid rote: puts by It | preat a proportion of the run that etait ¥ “s x 
can be sai e mining industry ‘ nspiration « 
which at best is a speculative indus- sought the Fraser watershed in 1917 


Keora 
try operating on. wasting assets, will was taken by the fishermen that the] Kirk. Lake.. 
not tamely submit to being further 


abe 


spawning beds were no better seeded |La Rose ... 


Lake Shore . 
milked.” that year than in recent “off” years. McKinley. .. 30 


The Bidgood at Kirkland Lake is The spawning of 1917 cannot produce | McIntyre ... 


: oN ‘ reater results in 1921 than were pro-| Min. Corp. . 

FIRE INSURANCE [| enlarging its plant and the Kitchener- Sead by the spawning of 1918 (148,- Newray ees 
oheauatga in the Goldfish section, has|4¢4 cases in 1917); asd there can be Mipianits 

wtarted: up. * little hope that it will produce a re-| Pore, Imp. . 
FOX FARMING IN WEST sult even approximately as great.” | Pere veasle 
; “g iibanisinaibaleek Schumacher 
pes Coste Cash Sarplus to Policy Holders, $358,322.48 oe CONSUMERS’ GAS Silver Leaf. 
policy. The corapany is. now Payiie — « A. H. Carson, President _ PEGINA.-GOskMenewes: NAS’ O00) saditional block of 19,006 shares |Teck Haghen 
8 per cent. While the stock is ne os F. D, Williams, Vice-President silver black fox farm and it is thriv-| (6° stock of the Consumers’ Gas Com-| Timiskaming 
active on the! Toronto = * A*Canadian C. ing. Last week three pairs of 1920 pany, of Toronto, of par value $639,300,|/Thom. Krist. 
price of this security has appr ahs. ree foxes were sold for a total of $6,000 to | was listed on the Toronto stock exchange |Trethewey . 


very considerahly ‘since the be Head Oifice: LONDON MUTUAL BLDG: an Alberta syndicate. The fox farm |!#st week. This comprises the additional) V, N. T 


NATIONAL CITY COMPANY — 
Limited 


Bonds & Investment Securities 


Canadian Headquarters: . 
94 Notre Dame Street West, Montreal 


i and 
Automobile Insurance 
ee ; McCandy Batidiag— 
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7 * ° stock issue offered by this company some West Dome ; 
ning of the year, partially in mse oe on Seott Street,SToronto |is located a few miles out of Regina| yecks ago, and which found a ready 'Wasapika 


(oe 
to the generally improved | : and now has a total of 85 foxes. market. " West Tree. 5% 
markets. At the p bi 





ing a sound proposition, 
regarded as “the need 

the hour” 
existing conditions, pay- 


ing 8% in Canadian or 
3 Shean funds. 


under 


“se: 


face in the near future, the funda- 


-|mentals of Canada’s position are 


SPIRIT 


——_—$—$ 


1|\Some Impressions “ 


Statements at Annual 
Meetings 


CONDITIONS SETTLING 


A More Stable Basis for Busi- 
ness Looked for by Spring— 
Banks Planning to Assist 
in Foreign Trade 


——— : 

It becomes increasingly clear with 
each succeeding pronouncement from 
the bank “annuals” that the attitude 
of influential Canadian. bankers to- 


| ward business, will be one of caution, 


and that this caution is likely to be 
extended well into 1921. Every Can- 
adian bank executive who has spoken 


sound, granted that the Canadian 
people work’ hard and exercise rea- 
sonable economy.” Sir Herbert Holt, 
the president, shows the Royal Bank’s 
sympathetic policy toward the fur- 
therance of Canadian business abroad 
when he says: “Only by increasing 
the sale of Canadian commodities can 
we avoid increasing our foreign in- 
debtednegs; never, even in war time, 
was it so essential to increase our 
exports.” 


n IMPERIAL 
The Imperial Bank has purchased the 
best business corner in Harrow, Ont., 
and plans to erect a new branch shortly, 


~ 


‘ HAMILTON 
A branch of the Bank of Hamilton 
‘was opened during the week at Hamil- 
ton, to be known as the King and San- 
ford branch, and is in charge of F. W: 
Pottenger as manager. 


~ 


MERCHANTS 
J. G. Rappell, manager of. the South 
Hill branch of the Merchants Bank, has 
been transferred to the branch at Eaton, 
Sask. J. E. Clarkin, of the Moose Jaw 


‘| branen, has been appointed manager at 


1} most hopefulness of the ultimate re- 


covery of the present business de- 


lipfession and credit restrictions by 
reason of Canada’s natural recupera- 


j}a mistaken idea and shall do our 
| |best to prevent the holding of surplus 
|| stocks in the hope of higher prices.” 
Canadian business 


. As regards the | 


| |enlarged 
}|ducts, however, it is at once evident 
Hithat Canadian bankers are increas- 


toward the exten- 


Problems of Exchange 
Sir John Aird, general manager of 


have arisen just at a time 


.jwhen strong efforts were being made 


: ‘That is importation Feature 
~ .of Reforestation Policy in 
aes Ontari 


_tinuance of a supply of -forest pro- 
_ ducts for their maintenance was 
_ given by Hon. Beniah Bowman, Min- 
_ ister of Lands and Forests in the 
- Drury cabinet, in an address to the 
Toronto Board of Trade this week. 
__ He. mentioned particularly that the 
paper exports had been a very im- 
+ portant factor in preventing Can- 
. fda’s adverse exchange rate with the 
United States becoming much higher 
even than it has been. : 
An interesting forecast of legisla- 
tion to be brought down at the pres- 
_ @nt session in connection with refor- 
ay plans was given by Mr. Bow- 
man. It is the intention to set apart 
_ certain lands which are not suitable 
- for agricultural purposes and plant 
_ trees thereon. Powers in this connec- 
tion will be wide enough to take over 
lands now held by private parties 
which are not suitable for farming 
purposes. Also opportunities will be 
eS given to private parties or interests 
_ to buy lands suitable for tree plant- 
ing from the Government at very 
-Yeasonable prices and the Govern- 
“ment will co-operate in turning them 
into productive forest areas. 
~The steps being taken by the Gov- 
ernment to prevent fire loss were 
ined and some of the difficulties 
d Particular attention is 
paid to lands which have been 
ed over once and on which new 
th has commenced because a 
id burning has the effect of de- 
itroying to a very large extent poten- 


the Dominion’s trade 

; nor does he find the situa- 
rendered any more easy of solu- 

on by the high level in Canada of 
all production costs. He therefore 
hes the conclusion that no ma- 
terial extension of our foreign trade 


can be brought about until there is | Quebec 


some adjustment of the present situa- 


jtion. He ventures the opinion, how- 


ever, that the “instability which 
prices have manifested during recent 
months” cannot be of long duration 
and expresses the hope that before 
the winter has run its course it may 
be a thing of the past. 

There are many no doubt who will 
interpret Sir John Aird’s remarks as 
indicating his belief that the first six 
months of 1921 will be the more seri- 
ous from the business man’s view- 
point. This interpretation will have 
regard for the fact that the reopen- 
ing of navigation invariably stimu- 
lates Canadian trade and commerce, 
and that the satisfactory planting of 
the new crop will accomplish much 
toward the final business adjustment. 


More Healthy Conditions 

Thos. F. How, general manager of 
the Bank of Toronto, while fully cog- 
nizant of the trying times through 
which business the world over—and 
with particular reference to our own 
country —is passing was reassuring 
with his statement that “in general 
we are working to a more reasonable 
and healthy condition of business 
which is greatly to be desired and in 
the best interests not only of the 
banks but all classes of the commun- 
ity.” W. G. Gooderham, president of 
the Bank of Toronto, emphasized that 
while it has been banking policy here 
to reduce credits it was nevertheless 
the wish that the readjustment in 
prices should take place gradually. 


Unnecessary Pessimism 


E. L. Pease, vice-president of the 
Royal Bank of Canada, foreshadows 
that the banks will play no small 
part in the new period toward which 
Canadian business interests are hope- 
fully looking, after the present read- 
justment period has been satisfactor- 
ily passed. “While I feel that casual 
optimism is out of place and that we 
ought all to recognize the fact that 
business is being brought. down to a 
new and sound basis I think the un- 
due pessimism is just as bad as the 
other extreme,” he says, adding, 
“Whatever the difficulties we have to 


South Hill. 


NOVA SCOTIA 
- The Bank of Nova Scotia announces 
the establishing of a branch at the south- 
west corner of Aventte Road and St. 
Clair Avenue, Toronto. This is th- 
twenty-third branch of the bank to be 
established in Toronto. 


PROVINCIAL 
. The Provincial Bank will shortly move 
into its new offices at Loiselleville, Ont. 
The new building will be considerably 
r than that. destroyed by fire some 
weeks ago. - 

MERCHANTS 
C. F. MacKenzie of Galt has been ap- 
inted manager of the new east end 
ranch of the Merchants Bank at Lon- 
don, Ont. Prior to his departure from 
‘Galt Mr. MacKenzie was presented with 
a gold watch and club bag by his friends. 


STANDARD 
The Standard Bank has opened a 
branch in St, John, N.B., at the corner 
King and Germain Streets. WwW. L. 


of 
Caldow, formerly of the head office 
staff, Toronto, is manager. 


STERLING 


J. B, Thompson, who has been man- 
ager of the Newtonbrook branch of the 
Sterling Bank, has been transferred to 
Minesi as manager. 

H, E. Laverty, of the head office staff, 

oe acting manager at 
Newtonbroo 
H, P. Hayes has taken over the man- 
ment of the Mille Roches branch of 
the Sterling Bank. C. F. Perkin,. who 
was acting manager there has returned 
to Cornwall to his tion as accountant. 

L. B. Lett, ‘thas appointed acting 

manager at -Queensville. 


Weekly Bank Clearings 


(In comparison with same week last year) 


. Ye 

--$ 86,151,727-——-$20,258,617 19.0 
- 101,621,678— 28,228,445 24,7 
5,698,457— 
5,152,976— 748,194 12.6 
6,154,719— LM 
3,838,564 + 174,471 4.7 
2,993,242— 
2,786, 768-— 
2,878,916— 
1,152,077— 
915,567— 
1,058,668 + 
824,595 + 


165,012 15.2 
158,719 17.0 
92.540 12.6 


Total East . 
Moncton . 


+ ~$220,722,948—$51,821,899 19.0 
1,194,225 
(Western Cities) 

Jan. 27, 1921. Change 
Winnipeg . . . .§ 49,574,950+8 7,683,599 18.3 
Vancouver . . .. 12,632,023— 2,400,609 15.9 
Calgary .. . . 7,069,249— 265.661 8.6 
Edmonton... . 4,342,362— 281,012 6.0 
Rane. SO 3,775,695 + 619,302 19.6 
Vistoria. =... es 2,188.718— 158,288 6.4 
Saskatoon.. ~. . 1,525,391—. 26,486 1.7 
Moose Jaw .. .. 1,855,607— 21,998 1.6 
Fort William ... 880,236 + 56,542 6.8 
Brandon .. . 626,011+ 
New Westminster. 588,505 + 
Lethbridge... . 568,363-— 
Medicine Hat . . 454,404 + 50,265 12.4 
Prince Albert . . 321,593-— 46,144 12.5 
Total West . . .$ 85,930,107+% 5,310,326 6.5 


16,417 2.8 
60,435 9.6 


ee 
Grand Total . .$306,653,050— 46,511,563 13.1 


Yr. to date . .$1,392,986,488—$24,619,685 1.7 


MONTHLY BANK CLEARINGS 


(In comparison with same month last year) 
(Eastern Cities) 

Jan., 1921, Change. % 
- $414,865,819-—§ 33,608,918 7.5 
- 494,702,024— 119,825,172 19.4 
. 26,290,242— 2,878,157 9.8 
25,915,954— 1,638,165 5.5 
17,287,952— 4,200,907 19.5 
12,929,720-— 2,007,447 18.4 
15,820,624— 157,387 9 
12,685,098+ 1,865,596 17.2 
6,082,193 + $45,041 6.0 
4,059,420— 1,088,459 20.2 
4,805,860— 180,040 3.6 
3,888,379 + 26,163 6 


Toronto .. 
Montreal. . 
Hamilton . 
Halifax .. ... 
St. John... . 
London... . 
Windsor . . .. 
Brantford. . . 
Kitchener . . . 
Sherbrooke 
Peterboro” ... 


$1,038,782,780—#162,687,842 18.5 
4,178,287 
36,298,519 


(Western Cities) 

Jan., 1921. Change. % 

. .$284,762,893 + $.27,799,161 13.4 

Vancouver . . . 53,553,665— 7,145,182 10.9 
Calgary $3,866,122— 3,772,079 10.0 
Edmonton . . . 22,178,390— 2,309,469 9.4 
Regina . 17,621,204— 507,915 2.8 
Saskatoon... 8,455,627— 317,685 3.6 
Moose Jaw .. 6,777,067— 283,823 4.0 
Lethbridge . . . 3,023,975— 814.679 9.4 
Fort William . . 4,267,988+ 1,147,644 36.7 
New Westminster + 2,432,749— 118,586 4.6 
Brandon . . .  3,025,182— _ 104,807 3.3 
Medicine Hat . 2,082,823— 159,073 7.0 
Prince Albert . . 1,996,653— 98,876 4.4 


Total ... $394,044,282 + $18,820,581 36.3 


Grand Total - -$1,432,827,062—$148,867,261 18.7 


2,120,118 27.1) 1 


90,784 16.9] 


TRUST COMPANIES. . 
ASK LARGER POWERS 


Desire to Accept More Deposits 
in Order to Increase 
Mortgage Funds 


The annual meetings of the National 
Trust Company and the Toronto Gen- 
eral Trusts Company were held on 
Wednesday and the review of the situ- 
ation regarding general business con- 
ditions and the outlook for the trust 
companies in Canada will be read with 
interest by holders of securities in 
such concerns, «References to the 
outlook for mortgage funds: by Gen- 
eral Manager W. E. Rundle, of the 
National Trust, and General Manager 
A. D. Langmuir, of the Toronto Gen- 
eral, were of particular interest in 
view of the problem of finding reason- 
ably priced money to encourage the 
resumption of building activities 
throughout the country. Both Mr. 
Langmuir and Mr. Rundle expressed 
the opinion that the trust companies 
should be given enlarged powers to 
accept public deposits. 

Three new directors were elected to 
the National Trust board, namely, 
Leighton McCarthy, K.C., Toronto; 
Carl Riordon, Montreal, and Edward 
Fitzgerald, Winnipeg. Herbert C. Cox, 
who has been a director for several 
years, was made vice-president. An- 
other important change was the ele- 
vation to the position of director of 
the members of the Winnipeg advis- 
ory board of the company, comprising 
Sir Douglas Cameron, K.C.M.G., A. 
McT. Campbell, Kenneth MacKenzie 
and George W. Allan, K.C., M.P., all 
of Winnipeg. The three new direc- 
tors first named replace Justice Brit- 
ton, Elias Rogers and Alexander 


Bruce, K: C., who passed away during 
the year. 


EXCHANGE MARKET 


Fails to Pursue Vicerous Forwatd 
Movement of Previous Week 


Sterling exchange developed reac- 
tionary tendencies this week, moving 
down from $3.88% at the opening to 
$3.85 at the close. At one time ster- 
ling declined to $3.83, making partial 
recovery later. Francs too failed 


to pursue the vigorous movement of} 


the previous week, moving from 13.92 
to 14.31. New York funds continued 
active, and there was little change in 
the openifig and closing quotations, 
although there was considerable vari- 
ety during the course of the week. 
following are the fluctuations; 
New York Funds 

Jan. 27—New York Funds opened at 
11%, sales at 10%, 10%, 10%, and clos- 
ing at 11. At Montreal] one sale took 
ab at 10 .-the lowest level since Oct. 


Jan, 28.—Funds opened at 11 bid, sold 
up to.11%, 11 7-16, 12, and back to 11% 
at close, 

Jan. 29.—Opened at 11%, sold up to 
12 1-16 and back to 12 at close. 

Jan. 31.—Market dull throughout the 
day, premium moving down from 12 to 
11% at close. 

Feb. 1—Funds erratic, sales at 12%, 
18, 12%, 12 6-16, 12%, 12, 11 15-16 and 
11% bid at close. 

Feb. 2—Funds opened at 11%, sales at 
12, 11% and 11%. — ° 


Demand Cables 
27 18.92 13,90 
Mt a. . 14.26 14,24 
SF irss * 14.24 14.22 
~ SL ..., 18.84% 8.85%4 18.92 18.90 
3.83 3.838% 14.58 14.51 
3.85 9.85% 14.31 14.29 


Surcharge Fixed 
The Railway Board has fixed the 
rate of exchange on shipments of 
freight between points in Canada and 
the United States at 11% per cent. for 
the period ending February 14. The 
surcharge will be 7 per cent. 


HOCHELAGA _ 


The Banque D’Hochelaga announces 
the opening of a new branch at St. 
Georges Beauce, Quebec, under the man- 
agement of Elzear Cote; and another at 
Beloeil; Quebec, under the management 
of J. R. A. Menard. This latter branch 
was formerly a sub-agency controlled by 
the St. Hyacinthe branch. 


oo 


ROYAL 


George Mair, manager of the Royal 
Bank of Canada at Windsor since 1912; 
and from 18938 to that date manager 
there of the Traders’ Bank branch, har 
retired. He has been succeeded by 
Charles W. Morris, manager of the Roya! 
Bank branch at Sudbury up to April last, 
and since then assistant manager at 
Windsor, . 


MONTREAL ~ 


The Bank of Montreal announces the 
following appointments: A. G. McCosh 
manager at Kelowna; P. DuMoulin, man- 
ager at Kelowna. appointed manager #* 
Kingston; G. B. Gerrard, manager at 140 
St. James St.; appointed as assistant man- 
ager at Montreal; R. Broughton, ap- 
pointed as assistant manager at Mont- 
real, in charge of office administration; 
A. A. Stewart, appointed acting manacer 
at 140 St. James St.; F. B. Carter, acting 
sub-agent at Whitney Pier, 


Cables from Mexico City state that the 
Mexican Government is coining gold 
while the coinage of silver has been re- 
duced to a minimum. At present the 
Government has 251,000,000 pesos in gold 
in. circulation and 50,000,000 in silver. 


* Hon. 
K.C 


WE announce to our clientele ang 
e general public the admissig) 


to partnership of 


Mr. Russell Gordon Dingman, 


manager of our Bond Department. 


EF H. Deacon & Co. 


Members of Toronto Stock Exchange 


75 Bay Street, - : Toronto 
F. H. DEACON J. C. FRASER 


PROFIT AND LOSS ACCOUNT 


For Year ending 31st December, 1920. 


Balance 31st. December, 1919 


miumon New Stock Iesue.................... Pape 
Net Profits for the year, after deducting cost of M - 
ment, Directors’ and Auditors’ Fees, Comtlngenial, 


4 RD iid ncds'nn pa ededesdhecenen stk ieee 


APPROPRIATED AS FotLows:— 


Quarterly Dividends: Nos. 81 and 82 at the rate of 10 
per annum; Nos. 83 and 84 at the rate of spew 
um 


COT eRe eee ew ee ee ee ee 


oo 


Balance Sheet, 31st 
ASSETS 


~ 


Carrrat AccOUNE: 


Office Premises and Safe Deposit 
Vaults at’ Toronto, Moana, 
Winnipeg, Regina, Saskatoon 
Edmonton eer eee eeeeeeete ® 

Real. Estate held for 

foreclosure 


oat 
end as oon QOCTUEE sic ccecoweducs 
M — Principal, Interest due 


ee eee ereee ee eee ee te 


eet veee 


Stocks 
Cash in Chartered Banks. . . 
_Advances to Estates and Trusts... . . 


GUARANTEED Trust ACCOUNT: 


Mortgages — Principal, Interest due 
and accrued 

Loans on Bonds 

Securities — Dominion of Canada, 
Provinces ~of Canada, Canadian 
Municipalities, School District 
Debentures a Other Bonds, 
Debentures and Debenture Stocks . 

Cash in Chartered Banks 

Cash on Hand 


601,159.70 
0,969. 


Estates,. TRUstTs AND AGENCY ACCOUNT: 
Funds and Investments 


_ Capita, Account: 


Capital Stock Fully Paid 

Reserve Fund 

Special Reserve for new Branches. .. 

Dividends declared and Un 
Dividend No. 84 due Jan. 3, 1921.. 

Mortgages in Process of Completion. 

Reserve for Balance Dominion In- 
come War T 

Profit and Loss 


GUARANTEED Trust AccOUNT: 
[RS 


Trust Funds for Investment 
Trust Deposits 


$3,085,061.98 
2,302,138.82 


EstatEs, TRUSTS AND AGENcy AccOUNT: 
ES, 


Retasee Te 


J. W. FLAVELLE, W. E. RUNDLE, 
President. General Manager. $94,3 


Board of Directors: 
President: Sir JOSEPH FLAVELLE, Bart. 
Vice-Presidents: E. R. Woop, W. E. Runoie, H. C, Cox 


F. W. Harcourt, B.C... 

.C.M.G. ee tein ig Tuomas Wits; oe 
. . UDGER ae os 

Suasees D. MASSEY HarrinctTon E. WALKER 

H. B. WALKER en ws 

J. H. Prummer ormMAN J. Dawes ' 

Hon. F. H. Parepren K.C, Lercuton McCartay, K.C. 

Henry J. Fut.er Cart Riorpon ; 

T. B. MacavLay A. McT. CampBeLu ; 

W. M. BrirKs Str Dovcias CAMERON, 

E. M. SAUNDERS K.C.M.G ; 

Sir Joun Arrp 

THomas FINDLEY 

James Rvrige 


~ 


Stir Epwarp Kemp, 
M.G 


KENNETH MacKENzIE_ ; 
* Grorce W. Atay, K.C.,MiP 
Epwarp FitzGeRraLp 
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ence of Dakota Banks 
3 Emphasized their 
_ Strength 


NST ‘EXPERIMENTS 


wtern Newspapers are Now 
advising Against Visionary 


"Venture in the Field of 
_ Finance 


is a marked change in senti- 
in Western Canada regarding 
adian banking system, follow- 
extensive bank failures in Da- 
Net only have the critics of 
ks—and the criticism: has been 


institutions—been 
are evidences in the Western 
pwspapers of a charge of feeling to- 
ris the idea of g h ventures 


overnment 
field of banking.” When it can 


‘atated on the authority of the 


nt of the Canadian B As: 


m that loans in the estern 


having it sent east by the b 

pugh their branch system 

ath rates in Toronto, Montreal 
‘New York while business men here 
ot get credit.” 


jirely—when it says: 


“Critical outbreaks of a similar nature 
net infrequently heard in this ‘coun- 

}. Every once in a while tations 
arise for the establishing of local or 
meial banks with the avowed pur- 

of securing greater financial free- 
than- the chartered banks of the 

' grant. The 


‘expe 
‘and it failed. The people there are 


worse off now than under the original 


system. There is no reason to believe 
at the same experiment would suceeed 
in this country. 

“The Canadian banking system has 
proved strong and dependable, The 
erisis through which the country is pass- 
ing at the present time is again demon- 
atrating its-stability. There are times 
when in individual cases it may appear 
harsh but when firmness and caution 
are the very quclities needed. Without 
question Canada would today be in a 
much more precarious position had it 
not been for the foresight and decisive 
action of the Canadian banks.” 


Then as a further tribute to the 
branch bank system as opposed to 
local banks is this comment from the 
Moosomin, Sask., Herald: 


» “We have heard a great deal in this 


/ western country of the merits of the 


small local banks so plentiful in the 


» United States. We have heard much of 


the disadvantages of the Canadian bank- 
ing system, much more than can be 
substantiated. But we have not yet 
heard of a financial stringency in any 


"» er all of the Western Provinces result- 
' ing in the closing down of fifteen Cana- 
* dian branch banks. We are experienc- 


ing a similar situation in the West to 
that which is causing trouble in North 
Dakota; some. of our farmers are hold- 


>» ing their wheat for higher prices and 


Neglecting to pay their debts. We have 
had crop failures during past years in 
various localities, we have had financial 
stringencies more or less periodically, 
but our Canadian banks have always 
weathered the storm. 


“Surely the troybles in North Dakota 
will convince the fair-minded critics of 
our own banking system that although 


$90,000,000. 


Aa? one IRL ties ae pe ee Te ee ead 


VIEWS 


adian system is not perfect it is 
preferred to Gr vat local 


BRINGING TOWN AND 
~ COUNTRY TOGETHER 
Banker President. of Kelowna 


Board of Trade Calls For 
Co-Operation _ 


Breaking down. the barriers of 
prejudice between the people of ur- 
ban and rural communities by show- 
ing that their interests are mutual 
is a good work and one in which the 
bank manager can play an important 
part. Experiences have come 
to my attention, some of which have 
been outlined on this page, have 
proven that better relations between 
town and country result in more busi- 
ness for the banks and particularly 
for the banks identified with the 


by| movement. The unanimous election 


of H..F. Rees, manager of the Royal 
Bank at Kelowna, B.C., to the presi- 
dency of the Kelowna Board of Trade 
for a second term’is a typical case 
where a banker has won office on the 
recognition of his services for the 
benefit of the agricultural and fruit- 
growing interests of the _ district 
which play such an important part 
in the town’s business prosperity. 
At the annual meeting Mr. Rees 
urged that the Board of Trade evince 
greater interest in the farmer’s prob- 
lems, giving support to their resolu- 


and that together they should both 
work: for the advancement of the in- 


conditions in the whole of the Do- 
minion. ‘ ; 
‘Improving the relations with the 
rural community is a movement from 
which only good can result. Opin- 
ions from managers as to how this 
can best be brought about, or experi- 
ences in reaching actual results, 
would greatly add to the value of 
the discussion —J. W. T. ~« 


FARM FINANCING 
_ AND FOREIGN TRADE 


Western Paper — Recognizes 
_ That Foreign Bond Policy 
Is Benefit to Agriculture . 


- 
THE MOTOR TRUCK. 
MOST EFFICIENT 

- FOR SHORT HAUL 


Continued from page 1 : 
st of 100 Ibs. to St, Catharines by 
rail, $1.30, same by motor, 40c. 

Cost of 100. lbs. to Brantford by rail, 
$1.25,.same by motor, 43c. é 

Cost of 100 lbs. to Niagara Falls by 
rail, $1.87, by motor, 47c. 

These costs figured on the basis of an 
eight-hour day. : 

Mr. Telfer said his company had 
operated on the roads all winter for 
three years and if more good high- 
ways were built out of Toronto, say 
to Oshawa, they intended to establish 
a motor transport delivery to those 
eastern points. Their goods were 
now going east by rail. 

A significant statement was fur- 
ther made by Mr. Telfer, in answer 
to questions by counsel, to the effect 
that the present. railways are in sym- 
pathy with the trucks to handle small 
shipments because they claimed they 
made no money on handling them. In 
contrast to this it will be recalled 
that the hydro radial staff in making 
their estimates of freight earnings 
have calculated on getting a large 
volume of 1.c.l, and all kinds of pack- 
age freight. The question naturally 
arises as to how the hydro radials 
could make any money on this kind 
of business when the existing roads 
declare they are unable to make any 
money whatever on these lines of 
freight. 

Sticks to His Guns 


Mr. Robert McKay, K.C., for the 
municipalities 
tried to break down Mr. Telfer’s fig- 
ures in some particulars by pointing 
out that they.were too low and that 
the calculations did not hold water, 
but the witness stuck to his guns and 
said that his figures had been pre- 
pared by their accountant after care- 
ful observation and study. He will 
check them over and supply some 
additional data to the Commission. 

Joseph Green, transportation, man- 
ager of the Christie, Brown Biscuit 
Company, said that his firm oper- 
ated a motor service to Hamilton and 
found a similar experience to that of 
the previous witness. Customers in 
that city were much better pleased 
with the motor service than with that 


-| by rail and he declared that improved 


highways were a determining factor 
in extending the lines of their motor 
transportation. A good road opened 


“|between Toronto and Whitby, for in- 


stance, would mean the extension of 
their service to that point.“ C. E. 
Edmonds, manager of the company, 
in his testimony later confirmed the 
evidence of Mr. Green and added that 
motor transport had proved so satis- 
factory that the company would 
never go back to rail service between 
points now being served by automo- 
bile. Two more trucks, he said, had 
been added by his firm this year. If 
the roads were good the service could 


| be extended for a hundred miles. 


factory way for the produce of other 
countries, and the banks have recently 
come to see that there was a field for 
them in this matter. 


‘ THE WORLD’S HOLIDAYS 


Most in Turkey and Fewest in Scot- 
land 


There will be only 88 days, exclu- 
sive of Sundays, during the year 
1921, when some country. somewhere 
in the world is not celebrating a 
holiday of one sort or another. Even 
this small number of world-wide 
working days will be reduced by ad- 
vances to other days of celebrations 
which would otherwise fall on Sun- 
days. Moreover there will be fur- 
ther abstentions from toil for religi- 
ous and other festivals not recog- 
nized as holidays by governments or 
banks but which nevertheless will be 
participated in by many thousand 
men and women. Of all countries 
Turkey is most given to the keeping 
of holidays, there being twenty-six 
days in the year when special cele- 
brations are held. Scotland, with 
only five holidays, is the most thrifty 
country of its time. 

These and a multitude of other 
facts concerning the times and cus- 
toms of all peoples are contained in 
the fourth edition of Bank and Pub- 
lic Holidays Throughout the World, 
the annual publication of the Guar- 
anty Trust Company of New York, 
which has just been issued for the 
year 1921. 


Benefits to Farmers 


F. C. Cowan, who has made an 
exhaustive: research into the subject 
and a part of whose findings were 
published in pamphlet form by the 
Ontario Department of Agriculture, 
reviewed what he had found by in- 
vestigating conditions in various 
parts of Ontario, the conclusion of 
which was that farmers, stock rais- 
ers, co-operative companies, fruit 
growers, etc,, were going more and 
more into trucks as a rapid and ef- 
ficient form of delivery. He stated 
that fruit and vegetable men, milk 
and stock producers whose farms 
were near radial lines were prefer- 
ring the motor truck for delivery be- 
cause of the expedition and the facil- 
ity of movement. The advantages 
of the car as against the numerous 
handlings on railways for short hauls 
were set forth by him in numerous 
instances. He spoke of what he had 
found in and out of Toronto, Hamil- 

Clarkson, St. Catharines, Co- 
bourg, Leamington and _ elsewhere. 
The United Farmers were now using 
motors to market their hogs, sheep, 
etc., to the Union Stockyards. 


SAVINGS OF THE WORLD 


Are Estimated at $13.58 Per Capita 
; for All Countries 


If all the money in the mutual, 
stock and postal savings banks in the 
world was equally distributed among 
the inhabitants of the globe, every 
man, woman and child would have 
$13.58, according to statistics issued 
by the Savings Bank Association of 
the State of New York. The same au- 
thority shows that the 146,277,394 
small savers of the world have on de- 
posit $23,123,285,677, a sum ‘greater 
than the combined wealth of Ger- 
many, Austria, Hungary, Turkey and 
Bulgaria. The average deposit ac- 
count the world over is $158,08, 


agitating for radials, | Bradsha 


ERS|The Toronto General Trusts Corporatio 


ae The 39th Annual General Meeting of the Shareholders of The Toronto General Trusts iain? 
Corporation was held at the Head Office of the Corporation in Toronto on Wednesday, the . 
2nd day of February, 1921, at 12 o'clock noon; The President of the Corporation, Hon. 
Featherston Osler, K.C., D.C.L., presided, and Mr. W. G. Watson, Assistant General Man- 

ager, acted as Secretary of the Meeting, Mr. A. ‘\D. Langmuir, the General Manager of — 
the Corporation, submitted the Annual Report for the year ended December 31st, 1920 
accompanied by the usual statements showing the results of the operations for the year. : 


THIRTY-NINTH ANNUAL REPORT OF THE BOARD OF DIRECTORS 
(being for the year ended 31st December, 1920) : 
To The Shareholders— 


Your Directors have pleasure in submitting th irty-Ni a 
NEES a foclabr pug raged g the Thirty-Ninth Annual Report of the Cor- 


December, 1920. 


The gross profits for the year, after providing for all ascertained or antici es, 
amount to $820,269.88, The administration expenses, inéluding salaries, Diktetoce ant Ata | 
ors’ fees, advertising, rent, taxes, etc., amount to $466,555.90, This, as you will.observe, makes 
our net profits for the year $353,713.98. To this amount must be added $265,529.02 brought 
forward on the 1st of January, 1920, together with: the premium of. $171,395.89 received on 


account in connection with the issue of $500,000 new stock of the Co ti i 
of $790,638.89, which has been dealt with by your Directors as falieues oS 


To payment of four quarterly dividends as follows: 
‘ oe = os ~s bee rate s 10% per annum 
os. 97 an at the rate of 12% per annum 
To payment to the shareholders of: ee eee 
One per cent. bonus on the 2nd July, .1920 
Interest on new stock 


To amount provided for 1920 Federal Income Tax (payable in 1921) 
To amount written off Corporation’s Safe Deposit Vaults at Toronto and 
wa, and Office Furniture account at Vancouver x 

,.o amount written off Vancouver Branch Buildin . 
‘To amount transferred to Reserve Fund, including $171;395.39 premium re- 

ceived on account in respect of new issue of stock 

To balance carried forward to credit of Profit and Loss 


$181,407.39 
25,000.00 


13,221.85 
27,845.76 


250,000.00 
293,163.89 
638.89 


The Assets and Liabilities Statement shows an increase of assets over th i 
the total volume of assets now in the hands of the Corporation $113, 762,324. — 
It is with regret your Directors have to record the death during the 
valued member of the Board since 1898. The vacancy on the Board has Seen fill 
w, of Toronto, General Manager of the Massey-Harris Company, Ltd 


Mr. Thomas Long, an 
ed by the intment 
All which is 


A. D. LANGMUIR, General Manager. FEATHERSTON OSLER, Prolene 


Toronto, January 18th, 1921. 


CAPITAL ACCOUNT— 


Office Premises 
Real Estate held for 

sale 81,621.78 
ieee 8,578.16 
Mortgages: 

Princip’! $2,000,472.78 
Interest 79,689.17 


Loans on Stocks and 
BORON oo3 von he 
Dominion of Canada 
and . Provinces of 
Canada Securities . 


2,080,161. 95 
232,241.45 


523,264.22 
25,630 . 42 


i 49,352.37 
Loans or Advances to 
' Trust Estates, and 


annszy . 

2nd, 1921 .. 1, 
sams 10730 
Appropriation for: Fed- 


125,721.92 eral. Income Tax .... 
275.00 Profit and Loss: ....... 


671.55 
$4,389,768 . 82 


88,237.54 
298'168..89 


GUARANTEED TRUSTS ACCOUNT— 
Mortgages: 
Princip’! $6,959,693.93 
Interest 278,378.67 
———_———_——$ 7,238,067 .60 
Dominion of Canada 
an Provinces of 
Canada Securities . 711,222.01 
Canadian Municipali- 
ties’ — ees 1,039,568 . 47 


135,459 .90 


GUARANTEED TRUSTS ACCOUNT— — 
LS a 
Guaranteed Trust Funds 

for investment 


———————  9,124,317.98 
ESTATES, TRUSTS AND AGENCIES 


ESTATES, TRUSTS AND AGENCIES 
ACCOUNT— 


ACCOUNT— 


Trust Funds for Invest- 
ment or Distribution. .$31,112,579.04 ~ - 
Inventory Value of Ori- 
Assets of Estates 
and Agencies under 
Administration by the 
Corporation 


Real 
. +» «$13,778,436 . 45 
Government and Muni- 

.» 18,299,980.28 
1,231,797 .81 


1,087,840.41 
16,491.57 


1,698,032 .52 


$31,112,579 .04 
Original Assets, in- 
cluding Real Estate, 
Deben- 
and 
Bonds, etc., at Inven- 
tory Val 69,135,658 . 34 


* 69,185,658. 34 


. 


100,248,237 .38 
$113,762,324.18 


AUDITORS’ REPORT 


We, the undersigned, beg to report that we have made a full examination of the books, accounts and vouchers G5 


The Toronto General Trusts Corporation to 31st December, 1920, and find same to be correct and veees set forth ~~ 
‘n the above statements of Profit and Loss and Assets and Liabilities. We have examined, and find in ’ all the — 
mortgages, debentures, bonds and scrip of the Corporation, as well as those negotiated for the Supreme Court of 
Ontario, and Trusts, Estates and Agencies in the Corporation’s hands, and we have checked same with the mortgage 
ind debenture ledgers and registers. The Trust investments and funds are kept separate from the Corporation’s own ~ 
xecurities and funds, and all securities are so earmarked in the books of the Corporation as to show the particular 
Estate, Trust or Guaranteed Account to which they belong. The Banker’s Balances, after colatentaae : 
sheques, agree with the books of the Corporation. All our requirements as Auditors have been complied with. = 
have also examined the reports of the Auditors of the Winnipeg, Ottawa, Saskatoon and Vancouver Branches, and 

ind that they agree with the Head Office books. 


After due consideration we have formed an independent opinion as to the position of the Corporation. In our opin- 
ion so formed, according to the best of our information,and the ‘explanations given to us, we certify the above 
statements set forth fairly and truly the state of the affairs of the Corporation, and are in accordance with its books. 
All transactions for the Corporation that have come within our notice have been within the powers of the Corporation. 


Toronto, January 18th, 1921. R. F. SPENCE, F.C.A. “Can.” Auditions 


JAMES HARDY; F.C.A. 
The meeting was then addressed by the President and General Manager. 
The report of the Directors and the accompanying Statements were duly adopted and the following Shareholders were appointed Directors — 
Pw, pebaidoon © B John M. Gideon, K.C., K.C.M.G., LLD.; Hon. W.G. 
Hon. Featherston Osler, K.C., D.C.L.; Hamilton Cassels, K.C., LL.D.; Brig.-Gen. Sir John . my BY ee ‘5 .. S. 
Edwards; Wellington Francis, K.C.; A, C. Hardy; John Hoskin, K.C., LL.D., D.C.L.; Lieut.-Col. RB, W. Leonard; ‘Thomas ae ae 
Bruce McDonald; Hon. Sir Daniel H. McMillan, K.C.M.G.; Lieut,-Col. John F. Michie; Sir Edmund B. Osler; J. 0. Scott, ; 
Edmund Walker, C.V.0., LL.D., D.C.L.; E. C. Whitney; B. T. Malone, K.C.; H. H. Williams; His Hon, Lionel H. vee Robert Re 
At a subsequent meeting of the Directors, the following officers were elected President and_Vice-Presidents: Hon. Featherson Osler, 
K.C., D.C,L.; Brig.-Gen. Sir John M. Gibson, K.C., K.C.M.G., LL.D.; Hamilton Cassels, K.C., LL.D, 





e usual statements showing its operations for the year ended the 31st i - 
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of common sense to begin to restrict the output. 
There ‘will be those who will suggest that the blind 
method is the most natural, as it has been the usual one 
of the past. But THE FINANCIAL POST ventures to 
suggest that a lack of information about one’s own indus- 
try will not, in the future, be accepted as a mark of high 


comments | intelligence in mill management, just as the curious fail- 


ure in so many industries to foresee even three months 
ahead the signs of the storm of 1920 cannot be viewed 
as unavoidable, but as a failure that must force a radical 
change in the “information bureaus” of scores of Cana~ 
dian industries, 


' se 
PUBLIC. TENDERS. AGAIN PROVE BEST 


es "THAT calling for public tenders for provincial and 


Ghtase: “Buy in Canada.” ‘The Montreal 
s the new slogan and opines that Mr. 


> “Made-in-Canada” should not merely mean 
is aré manufactured in this country but that 
n of Canadian industry is behind. them and 
re, therefore, the equal of the products of any 
petitor. The great majority of Canadian 
$.are successfully endeavoring to live up to 


01 They should not be handicapped 

few pikers whose use of that label is a libel on Cana- 

The Canadian Manufacturers’ Association is backing a 

very sensible movement urging Canadian manufacturers 

to use the Made-in-Canada slogan in their advertising. 

But at the same time an effort should be made in the 

interests of Canadian industry as a whole to see that 

label “Made-in-Canada” is not used on products which 
are not worthy of public confidence. 


he = CHARTING ONE’S OWN INDUSTRY 
: "THE readjustments that are taking place at the pre- 
sent. time in a number of industries, with serious 
'Tesults, suggest a lack of broad co-operation between 
- Manufacturers in the same line and between manufac- 
turers, singly and as a body and the retailers and the 
consuming public. One of the most patent illustrations 


} ~—S.:sOf a Singular lack of information among manufacturers 


as to what the others are doing, and the position of the 
ultimate consumer was shown in the sugar industry. It 
common knowledge that the figures the refiners were 
le to furnish government authorities as to the require- 
ments of the public for 1920 were scarcely fifty per cent. 
correct, Allowance must be made for the slump in buy- 
ing following the heavy advances in prices of last year 
but it is a lamentable fact that, the refiners were not in 
close enough touch with their customers as individuals: 
to realize that there had been an extensive stocking up 
going on during the latter part of the year 1919, and that 
the estimates on which the Trade Board issued instruc- 
tions ce — ae to cover the needs of 
Janac or the whole of 1920 were utterly unreliable. 
This in large part must be assigned as the cause for the 
disastrous misealculations quite as much as the unex. 
pected slump in prices of raws. 
_ The pulp and paper industry furnishes a sharp con- 
trast to this condition, and might be looked into by man- 
ufacturers in a number of lines of industry. Month by 
tionth the pulp and paper mills of Canada and the Unit. 
ed States furnish accurate figures covering production, 
hiprr and stocks on hand as at the end of each 
“month. - These figures are the common property of the 
mills, rivals though they be. Moreover the figures are 
ed, and thus the practice is stripped of the pos- 
of any charge that this co-operation is carried 
any, Antention of maintaining or establishing a 


- obvious advantage of such knowledge of condi- 
production in the industry is that the paper mak- 


tained almost entirely from Southern Ontario. 


~, municipal ‘bond issues is ngt only the fairest method 
but in many cases results in a’h r price for the gov- 
ernment making the sale than could be secured by pri- 
vate negotiation has been again indicated during the past 
week. Ontario, a wealthy Eastern province, sold $10,- 
000,000 of 20-year bonds by private negotiation and paid 
6.28 per cent. for its funds. Saskatchewan, a prosperous, 
but less developed Western province, sold $3,000,000 of 
shorter term bonds after calling for public tenders and 
paid less than 6.25 per cent. for its money. 

The Ontario bonds were sold on a narrow margin by 
the dealers and in many ways the deal was advantageous 
to the province, but a day after the bonds were offered 
at 6.15 per cent., they were bought in by dealers at 99 
and sold again at par to yield 6 per cent. Evidently then, 
the market for Ontario bonds was nearer a 6 per cent. 
basis than 6.15 per cent. Had Hon. Peter Smith, pro- 
vincial treasurer, called for public tenders for this issue, 
he would: have had-the advantage of competitive bids 
which would have assured the province of the highest 
price possible in the present market. 

Apart"from the higher price which usually results 
from public tendering of bond issues, provincial treasur- 

; al officials should follow this course as a 

of public policy. There is no opportunity for 
collusion in an open sale and the official who avoids pri- 
vate deals avoids the possibility of suspicion. The official 
himself is entitled to the protection an open course af- 
fords him, bond men are entitled to share in every issue 
for which they are prepared to make the best terms and 
the people are entitled to know that their bonds are being 
sold on the most favorable terms. as ; 


EDITORIAL NOTES 
eee PRE TOR oe se whe “will pot 
wo 


s & * 
THE ISSUE of “Conservation” for January 21 gives the 
production of Canadian salt in 1919 at 148,302 tons, ob- 
Why did.it 
take Ottawa a year to figure this out? : 

* @ ®@ 
COMMENTING upon the world wheat situation the Na- 
tional Bank of Commerce of New York says that “Cana- 


dian prosperity is to a large degree dependent on the 
wheat crop, which is capable of great expansion.” 


; * ¢ ®s 
SIR PHILIP'GIBBS has many friends and admirers who 
appreciate him,as the outstanding word painter of the 


great war, but who will hardly care to accept him as|th 


the final economic authority as to what Germany can 
or cannot pay to discharge her debt to the Allies. 


* @¢ @ 
IT IS remarkable that there should be such a dearth of 
real information regarding the Hydro Radial projects 
available from the men who must have been responsible 
for the by-laws upon which the people have voted their 
support. Looks as though advantage had been taken of 
the confiding public. 

s -s td 

THE HOUSE Roads committee of the United States 
Congress has favorably reported a bill covering an ap- 
propriation of $100,000,000 for the construction of public 
roads during the next fiscal year. Note: These are just 
“roads”—not electric roads. 


THERE IS a well-directed campaign being carried on 
in certain Toronto newspapers to pave the way for higher 
street car fares just as soon as the city takes over the 
system. The system must pay its way is the argument. 
The argument is sound but it proves conclusively that the 
company has been rendering service at less than cost 
and that the shareholders have been paying the shot. 


PREMIER DRURY evidently holds no illusions regard- 
ing the efficiency of public ownership no matter how he 
may regard it as a matter of policy. In a recent address 
he declared that he thought the principle of the “clean- 
up” of the private power interests in Toronto was good 
but qualified his statement by saying: 

“I know that there are 
ment managementship. 
ernments are not good 
screw things down 
can’t get the 


certain disadvantages in govern- 
The fact of the matter is that gov- 
business organizations. They can’t 


so tight as privat 
same efficiency.” private corporations. They 


s s * 

CALGARY city county has decided to pay its sterling 
debenture coupons at current rates of exchange. A 
newspaper account of the meeting at which this decision 
was arrived at says: “Auditor F. M. Harvey, who was 
present, remarked that the situation just about amounted 
to the bond. purchasers wanting to send the ‘coupons 
wherever they could stick the city for the most money: 
it was a kind of ‘stand and deliver’ proposition.” At 
the same meeting of the council the city treasurer was 
asked to report on a scheme to make the Dominion of 
Canada pay interest on the city’s war loan bonds in New 
York funds instead of in Canadian funds. From a legal 
ns the city is protected in each’ case; from an 
ethical standpoint—it all depends which side of the fence 
you are on, t pe 


‘time had been so blessed, an 


‘armer-Premier and the * 


~Blunder-proof ,Commission 


Being the Fanciful View 


uminations of Premi 


Views of a Guelphite on- the 


er Drury Regarding the 


Hydro Situation in Ontario. 


The following appeared in 


By JAMES HOUGH. 
the Guelph Mercury as a letter to the Editor. 


The writer is an old and well-known resident of the city and has evidently 


been a close and interested student 


of the developments between the city 


and Sir Adam Beck’s Commission regarding the street railway transaction 


—which proved such a fiasco so far 
rather reluctant to express themse 


as the city was 


concerned. Although 
lves there are 


many Guelphites who 


were strong for the Beck proposition who have since come to see how the 


wool was pulled over their eyes and they 


as Mr. Hough does: 


Once upon a time a certain province 
in the centre of a prodigious country 
found itself ssessed of immense 
water-falls, that, tumbling from great 
heights. or rushing down precipitous 
inclines, turned mysterious wheels, 
which, meshing into others still more 
mysterious and wonderful, sped im- 
mense dynamos on endless circuitous 
jearnces distributing a_ silent, invis- 

le, mystic something that lighted the 
by-ways, the huts, the shops, the homes 
and the palaces, and operated the spin- 
ning-wheels, the looms, the printing 
presses, and the machines of the farms 
and factories of the people throughout 
the length and breadth of the realm. Its 
brilliance was more wonderful than the 
fabled touch of magic wands, and its 
or. greater than Solomon’s gold. For 
he want of a better name it was called 
“electricity.” No other people in all 
no other 
people in history had had such a heri- 
tage forced upon them for the making of 
every essential the world had known, 
luxury, comfort, prosperity, happiness 
and power. 

The gift was so stupendous in pos- 
sibilities of achievement that it stag- 
gered and stunned the understanding 
and the ple have not grasped a 

of its magnitude and import- 
ance nor reaped but little of its bene- 
fits to this day. 

The Government selected and ap- 
pointed a few men in whose hands 
ae wren and wonderful heritage was 
pla to distribute ‘its blessings 
among the people, and in so far as 
seeing that they were duly supplied 
with light and power, they performed 
their duties well. Then they—now 
called the “Hydro-Electric | Power 
Commission of Ontario”—found that 
in a short time the heritage would be 
fabulously increased and they would 
have (more wer—power more valu- 
able than gold—than thev knew what 
to do with. This. must not be! The 
recious fluid must not to waste! 

ays and means must found to 
use it up, but how? They thought not 
of the wonderful things the world had 
dreamed of and that science had strug- 
gled with for centuries only to find that 
nothing but tremendous powers could 
bring them forth, They did not know 
they held in the grasp of their hands the 
one great essential to all things that 
men, nations and empires had sought for 
in vain in all ages since e began. 
They thought not of its ¢ qualities 
and the wonders it could perform. They 
saw no vision of. the province dotted 
over‘with immense manufacturing con- 
cerns that a simple offer of free light 
and power would bring into being, nor 
of the needful thin at could be pro- 
uced for the relief of suffering Europe, 
of the factories for export only that 
would take form and life hy h 
of this wonderful ‘electric wand, and 

not that the power they 
tly could make this province 
Mecca of export manufacturing for 
the whole world. No, they thought of 
electric railways—trolley lines—they 
were ideal contrivances for the consump- 
tion of electric energy, in spite of the 
fact that another invention was rapidly 
superseding. them, and automobiles and 
motor trucks were already oe the 
by-ways and main roads from lage 
to town and hamlet to city throughout 
the land, and that the steam railroads 
were struggling against engulfing losses. 
They decided to use the great gift that 
had been bestowed upon a favored people 
as a flaming sword to strike in com- 
or pees against their own people who 
ad performed their allotted duties well, 
faithfully and long, but the excessive 
pores must be consumed even though 
ts ae was turned inst itself 
instead of in -:the creation of new things 
for the benefit, comfort and prosperity 
of all mankind. 

Yes, a system of trolley lines was 
the thing. They would lay a net of 
them over the province like a great 
intricate, closely woven cobweb until 
all the magic power was used up, and 
none was going to waste, even though 
the population of the province required 
to be 8 times ater and the auto- 
mobiles nine-tenths less, before such a 
scheme could show a profit. This, then, 
was the judgment and wonderful de- 
cision of the Hydro-Electric Commission 
of Ontario. Soon the personnel of the 
Commission began speaking of them- 
selves in public as competent railway 
men, and in their own minds soon be- 
came efficient and infallible managers 
of railway systems, and succeeded in 
convincing a vast percentage of the 
population that such was the fact. Then 
the idea of forming a system compris> 
ing, approximately, Hamilton, Kitchener, 
Galt, Elmira, Guelph and various rural 
municipalities was conceived, which was 
an exceptionally good thing for Guelph 
as it was supposed to provide for a 
genuine sale of its road and some real 
money for its ratepayers. 

With the aid of convincing speeches 
and brilliant flights of oratory made 
UB ot silver-lined prognostications and 

en 
anery tributes to their own abilities by 
the personnel of the Hydro Commis- 
sion and an allied Association of Mun- 
icipalities, the scheme caried with 
flying colors at the polls and Guelph 
was jubilant. With trusting faith in 
the magnanimous promises the rate- 
payers could see the taxes falling ar 
rapidly as a thermometer mercury on 
a block of ice. Nightly they sat on 
the front porch and dreamed of bril- 
liantly lighted, bob-tailed trolley- 
coaches shooting hither and thither 
like fire-flies in a swamp, and long 
lines of freight cars, resembling ani- 
mal cages in a cireus parade, passing 
over newly laid switches into factory 
yards were ever in their vision. Fin- 


Seema but: mostly of laud-|¢ 


are now coming to see things 


time for paying for it in real coin of 
the realm was set for July ist, 1920, 
and the citizens were settling down 
for a day of profound thanksgiving. 

But, way up Simcoe way, a rotund 
little farmer, who had recently been 
elected to prevent the sale of gold 
bricks to rural municipalities, in blue 
jeans and yellow straw hat, straddled 
the wall of standing hay, chewed rab- 
bit-like at a long straw, and thought 
deeply while the blades clattered mer- 
rily to his musing. Finally, stopping 
the horses, he climbed from the seat, 
called the hired man, installed him 
thereon, sauntered ,thoughtfully up to 
the house, doffed his jeans, washed 
the seed from his hair, donned his 
Sunday suit, accepted a neatly folded 
handkerchief from his smiling spouse, 
waited while she placed another in his 
outside breast pocket and a pansy in his 
button hdle, hér, turned and 
hiked for Toronto. 

There he lost no time in getting in 
touch with the Most Worshipful Gaz- 
aboos of the Hydro and eopeneine, to 
know what kind of any all-fired, >one- 
head mistake the blundet-proof, Com- 
mission was makin’ with the Guelph 
railroad. He was showered with affable 
smiles of confidence while being inform- 
ed that the.road was being taken. over 
in conformity with the w:shes of the 
System of Municipalities, and in respect 
to, Guelph’s desires whose citizens had 
voted almost unanimously to sell their 
road at a. stated price. F 

A. eynical smile curved the upper 
lip of the little man from the tail tim- 
bers while he told ticm he knew the 
Guelph folks had voted te sell their 
road, and 
fools if they hadn’t, but with all the 
littering eo talent of the * Hydro 
folk, all their smartness, all their 
boasted business shrewdness, all * their 
engineering ability, all their knowledge, 
all their blunder-proof confidence, and 
all the assistance of the Association of 
Municipalities, nobody thought of mak- 
ing any arrangements for anybody to 
BUY the road, though every arrange- 
ment was made for Guelph to sell it. 


But the wise men argued thoy*s had} 


the right to purchase the road as part 
of the system, but the little farmer, 
whose shrewdness stuck out all over his 
features and whose brightneas flashed 
from his eyes, wouldn’t have it that 
way, and, with the little cynical smile 
still hovering on his lip, he im 
the information that no bh the 
right—not even the Hydro Commissicn 
—to loid something, and especially a 
dead hoss, onto somebody else without 
expressed consent in writing, but even 
then if they had that right, he pointed 
out they had made another blunder in 
not providing, when the vote was taken, 
for the raising of some money to buy it 
with, They had agreed 1) pay Guelph 
tens of thousands of dollars and hadn’t 
a cent to pay it with and no legal ways 
nor means of raising one. Then in a 
disgusted tone he abruptly told them the 
deal was off, and left the room, 

Next morning, back on the farm, in 
top boots, blue jeans, and straw hat, 
the little farmer sat on the fene 
surrounding the barn as the sun rose 
over the horizon. Deep in meditation, 
the beautifully tinted clouds and scin- 
tillating colors went unobserved, but 
his head rose slowly when a gayly plum- 
aged, proudly erect rooster be crow- 
ing lustily from the top seat of a wagon, 
and his face wreathed itself in humorous 
smiles when a much scorned and long 
ridiculed barnyard bird shot around the 
corner with lowered head and spread 
wings and drove it ignominously from 
the yard. A gloating little chuckle es- 
caped him, the one word “Hunch” feil 
from his lips, and, still wearing the 
humorous smile that gradually grow 
more expansive, he climbed from tne 
fence, soliloquizing the while as he wan- 
dered toward the house: “Wall, by heck, 
if them Hydro folk ain’t got more hose 
sense than they toted out in that Gueiph 
deal, I’d better hold an investigation 
and find out what they does now fore 
things get tangled in hard knots. They re 
| doin’ too dern much crowin’ as cock3 © 
the walk in the railway business before 
they’ve tried it. They seem to be fol- 
lowin’ in the footsteps of Uncle Samuel, 
cross the way, who thought he could 
run all the railways in the country as 
a. system, and it cost him hundreds of 
millions of dollars to find out he 
couldn’t, and there’s bills for hun- 
dreds of millions of -dollars more 
stacked up against him for damages, 
The Hydro folk are all right runnin 
electric light plants all over the 
country, ‘cause they don’t overiap one 
into the other, but there’s as much 
difference in runnin’ a light plant and 
a system o’ railways as there is "tween 
runnin’ a farm and a league o’ nations. 
That awful bluff of the Hydro to buy @ 
railroad and pay for it with devitalized 
air has sort 0’ turned the Paris green 
spray on the only chance Guelph had 
o’ getting a good tigger for her old 
thrashin’ machine that loses more 0 the 
rain that goes in it then comes out, 
though it rattles round enough to shake 
the milk out 0’ cocoanuts. Still, the 
best machine ever made’ll only grind up 
dollar bills when run by folks who don’t 
understand them. But, perhaps, some- 
how or mebbee the Guelph folk might 
gather enough grit to give their long 
neglected, friendless, cussed and eve - 
lastingly abused railroad a chance to 
pay in the same way that several thou- 
sand other read> on this er a 

without an elp i: 

oat le Pa hota i and Naw of ’em are 


better situated than Guelph, and fewer| 


still have any water power to nelp ’em 
out, nothin’ but coal-made electricity at 
a mighty high figger, but they pay just 
the same. It always seemed to me tha 


ally, arrangements were complete for|Guelph’s was a Steer-clear road, steerim 


‘the Hydro to take over the road, the 


disti 
clear of as many. passengers as possible. position with his ol 


When 4 crowd of studen 
the 0. A. C. arrived 
at the College and ag, 
half way up goin’ down 
a gatherin’ at the Colle 
go home the car was down 
the crowd passed it half 
ing up empty. But 
uelph holds the key to th 
a peeieees field ‘tee ale 
and: is throwing it away, 
somebody put a little mon 
and a real railroad man in 
it, and retained a real 
as an occasional adviser in 
zens ’d soon be out with 
cerns, - flesh lights lool 
ey and fightin’, sera 
each other ‘for bein’ a 
throwin’ it away, for _ wit 
could dictate the terms of a 
action in place of m 
to the terms of a mak. 
But in the meantime, what 
find out is how much the 
really know 'bout a — 
anyway, ‘fore they goes 5s 
lot 0’ good money for bre 
pete to ae up @ new mac 
e disappeared through the door 
Some time later os untered 
ward the depot, a white hans 
peeping from the breast pocket 
coat, a poner glowing in its but: 
and determination glinting thi 
confident smile on his features, 
investigation he started that day 
investigating—while Guelph hai 
vote its railway and the key #5 
the most valuable railway 
Ontario into the hands of the 
mission whose abilities, ge 
ideals, are bein 
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people. 
Seating himself in an 
chair before the yule 


briskly in a quaint, old f 
place, after the last of 
he | 


retired for the night, 
document, careful 
ferred from one ¢ 
studied it minute 


ly, then — 
head on 


on 


they’d been mighty darn | road 


years, and she puts.up # 
thousand dollars as a . 


thing off her 
than that, for she fools. 
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PE NA 
W. J. MOULE, assistan 
of the Fo yma yy 
¥, rega’ as one 
sapabte railway statisticians 
tinent, passed away at the 
after a short illness. Mr. Mou! 


ae of the company, E. 

i. ? = * 
CHARLES EDOUARD AEPIN, 

ing director of the prada aT : 


Montreal, dfed this week. 
86. Mr. Arpin was we: n i 
business and financial circles Of) 
city, and was a member of the 
a number of organizations. | 

r was spent in the : 
Banque d’Hochelaga, from wht 
joined the Eastern Townsh sank 
maining with this from 1901 t6. 
That year he was chosen as & 
general manager of the Preve 
surance Company, and in 1916 
managing director of the firm 
he was connected at the time OF, 
death. He was also a director af 
Sun ‘Trust Company, the M % 


har 


‘Insurance Company, 


chesne é 
ard, Limited, L. A. Beauchemin 
and ‘of the Denis Advertising 


of Hamilton. Mr. Riley has been 
dent of Winnipeg for the past ten 
coming’ there from Port Arthur, wi 
he was the head of ge Same ee wh 
sale grocers. Mr. Riley has % 
widely known through his oci 
with the firm of Western Grocers. 
ited, of which he is president. ~ 
ch of the business of the ; 
donald Co. in 1912, when it h 
purchased from the founder by 4 
minion . sat ok Oe = : 
largel e means 0 cing . the 
pany cane its present substantis®: 
cial basis. He is-also one of the dif 
of the Monarch Life Assurance < 
director and vice-president of ‘the 
minion Loan and Securities 4 
director of the Equitable Trust Gd: 
D. L. M’LEOD, senior member @ 
firm of investment bankers, Mes 
Young, Weir & Co., formed in Te 
last week, has had an extended 
ience in the bond business with 


graduate : Bango 
or three years 

Deane work, finally becoming 
cial editor of the Toronto N 
1911°he joined the firm of Brer 

& Co., to which firm he was. ae 
in partnership in 1914. The fol 
year he joined the firm of A. E. 

Co:, and women up ultimately * 

i anager. ‘ 
whe is AE eustatee with the new 
began his business career 
Metropolitan Bank in 1906. . In 190 
joined the staff of the Traders 2 
and in 1911 became associated wit 
E. Ames & Co. with which firm he 
since been identified, rising to the 
sition of general sales manager. 
ol. J. G. Weir, gradua oe 
University of Toronto in 1908; ang 
tered upon journalistic work. 
he joined the firm of A. E. 
served overseas in the late War” 

nection, yooustieg on his ret 
firm. 
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‘Securities 
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i We bev i adL thud aeepeebd Ss bag 
Western Municipal and Government Bonds 


| Bonds Suitable for the American Market 


Capital Paid Up $592,928.53 
“8 aia Olena: 


(B.C. Permanent Bldg. 201 Central Bldg. 
Victoria, BC. — Seattle, Wash. 


TORS’ INQUIRIES 


- 4where you not only obtain gilt-edged 


INCOME TAX 
as well 


. C. P., Montreal.—Will pba: kindly | security but a fair return 
_ advise me as to the status of a married | Jt would be a simple matter to more 
than double the present return on 
your money in the savings banks. 


CONTINENTAL MATCH 

M., Toronto——Would like your opinion 

of the Continental Match Company. 
Following further investigation of 
the Continental Match Company, 
Ltd., of Aurora, we are informed 
that this concern has not as yet com- 
1 Their fac- 


iit I 
fit. =i 


= 
Baa! 


W. A., Galt._Would like your opin- {its earning capacity, its stock can 
ion of the Mutual Finance regard specula- 
of Windsor. Would you consider this id be ed as highly 
a wise investment for a man who has . 
‘surplus funds lying in the bank at ordi- 
savings interest? 

t you are well ad- 


CALGARY 

W. B., Tillsonburg.—In a clipping from 
your last week’s paper I see Ca has 
decided to pay coupon in sterling. Kind- 
ly let me know if this will affect holders 
of securities in Canada. Also whether 
legally a city can pay in British or 
Canadian currency as it sees fit. 


's decision to pay sterling 
coupons at current rates of exchange 
does not affect holders of bonds that 
are payable either in dollars or 
pounds. They will be paid in dol- 
lars, of course, and the city hds no 
legal right to pay them otherwise 
where the holder demands payment 
in dollars. But the city has out- 
standing about $700,000 of bonds 

Continued on page 21. 


there would: be no question, is what 
you have in mind. Under such cir- 
cumstances we would advise you to 
Use your funds in the purchase of 
~ Government or municipal bonds, 


Ye Ga Ce ey We ae ee Ne ae > ee a 


| You Can Always 
| Sell Bonds 


or securities through us. We maintain eight 
offices thoroughly equipped to sell, buy or 
exchange Government, Municipal and Cor- 
poration Bonds and securities. 


Si A i i A a a a en a ay 


Send us your orders. We will execute them 
with despatch and efficiency. 


If you wish to read a stimulating review of 
Canadian business conditions, write and ask 
us to mail you this month’s Investment 
Items. 


CORPORATION 
LIMITED 


MONTREAL 
Winnipeg Vancouver 


3 


Royal Securities | 


Toronto = Halifax St. John New York London, Eng 


ANCIAL POST 


| Investing a $40,000 Fund 3 
7 To the Best Advantage 


“I control funds amounting to approximately $40,000. and am desirous 
ae conelaten Se asoey eines eae ices at as high «sate 
to THE FINANCIAL POST. ee ete 

A number of industrial issues were mentioned which, in our opinion, 
were not suitable under the circumstances, and some leading investment 
houses in Canada were asked to suggest about half a dozen offerings in 
Tree tonal is jh of th oii 

0 g is a summary e@ suggestions submitted i 

have been forwarded in detail to the inquirier. Space men on ak 
of reference to opinions and comments offered by way of advice. 


C. H. BURGESS & COMPANY, TORONTO. . 


$40,000 City of St. Catharines, Ont., 6% bonds. Denomination: $1,000 and 
$500, Rate to yield 6.40%, : 


$25,000 City of Winnipeg, Man., 6% bonds. Denomination: $1,000. Rate 
to yield 6.30%. Due 1950. > 

$10,000 Township of York, Ont., 6%, due 1929, Rate to yield 6.30%. 

ie Province of Alberta, 15-year 6% gold bonds. Price 98.06; yield 


$25,000 City of Ottawa Roman Catholic Separate School Board, 44% bonds, 
due 1989. Denomination $1,000. Price; 76.11 and int. Yield 6.75%. 

MEREDITH &. COMP. » MONTREAL. 

Dominion of Canada Victory Loan. 

Penman’s Limited, Bonds. 

Laurentide Power Bonds. 

Dominion Textile Bonds. 

Canada Cement Bonds. 


Dominion Textile: Preferred. 
Can Cem Preferred. 


Falls, Ontario, 


. Laurentide Company Limited, Capital Stock. 
F.H. DEACON & COMPANY, TORONTO. 
Industrial Bonds— 


Dominion Iron & Steel ist, 58 
Penman’s Limited, 5s 
_ Price Bros,, Ltd., 5s 

Riordon Pulp & Paper ist, 6s 

Steel Co. of Canada, Ltd., 6s 

Preferred Stocks— 

Sig" out compa” 

ity ry Com ? 

Electric 


eral 


Yield 
8.00% 
7.00% 
7.00% 
6.85% 
6.40% 


6.67% 
8.48% 
737% 
7.50% 
7.60% 
10.80% 


Maturity Price 
929 77 


88 
17 
- 90 
96 


1% preferred at 105 
7% preferred at 82 
.7% preferred at 95 
6% preferred at 80 
fe en tae 1% preferred-at 91 To Yield 
Li tencey’ 7% preferred at 68 To Yield 
AMES & COMPANY, TORONTO. 
—— of Ontario, 6% bonds due 1941. Price 98.29 and: interest, yield 
6.15%. , 
cy Pg of Alberta, 6% bonds, due 19386. Price 98.06 and interest, yield 
6 


eee mo 5% and 6% bonds, maturing 1971-41. Price: Rate to 
~~yield 6.75%. i 
We would in this connection especially suggest Dominion of Canada 5%% 
Vietory Loan Bonds due ist November, 1934. Price, about 95% and inter- 
est, yielding approximately 6.99%. : 
BURNETT & COMPANY, MONTREAL. - 
Montreal Tramway 5% debenture stock at 65 yield 7.69%. 
Can. Steamships 5% bonds, due ....1948 at 70 yield 7.85%. 
Wayagamack ip & Paper, 6% bonds, 1951 at 77 yield 8.10% 
Dominion Steel Corp., 6% preferred...... at 69 yield 8.69%. 
Howard Smith Paper Co., 8% preferred .... at 92 yield 8.69%. 
ene Rly., “— & Power, 6% bonds, 1989 at 68 yield 9.20%. 
JOHN STARK & COMPANY, TORONTO. 
Province of Ontario, 6% bonds, due 1935, Price, 99 and interest. Z 
att tg of Ontario, 6%, 20-year bonds. Price, 98.29 and interest, yield 
6.15%, 
Province of Alberta, 6% gold bonds, due 1936, Price, 98.06 and interest, 
eld 6.20% 


= Claves Brothers Paper Mills, Ltd., 7% ist mearignee sinking fund bonds, due 
97 and interest, with a bonus of 30% in common stock. 
7% cumulative preferred stock. Price, 


1985. Price, 
bh gen Foe ™% Pee ties beak of 30% in common stock. 


a 
We would suggest that your subscriber divide her investment, purchasing, 


pon 
$10, Province of Ontario either 19385 or 1941 bonds. 
$10 Province of Alberta bonds. 
$10,000 in 1988 or 1987 Victory Bonds. § 
$5,000 each in Clarke Bros. Paper Mills, Ltd., and Winnipeg Electric pre- 
ferred stock. ‘ : 
DOMINION SECURITIES CORPORATION, LTD., TORONTO. 
8500 Province of British Columbia, guaranteeing Can. Northern Pacific 
Adie, ge Ist mortgage 4% debenture stock, due 1950. Price, 67.37, 
2. * 
sho Province of British Columbia, 4%% ist mortgage terminal debenture 
stock, due 1950. Price 79.89 and interest, yield 6%%. . 
$14,000 Province of Ontario, 6% debentures, due 1930. Price, 99% and int. 
$15,000 City of Port Arthur, Ont., 5% debentures, due 1937. Price 82.74 and 
interest, yield 6%%. : 
mene Pg | of Saskatoon, 4%% stock, due 1961. Price, 73.13 and interest, 


1%. : 

sah bee F. Bains & Cimdand, 0% Arck tad inbaiibid wottenes brads, ine 
1931. Price, 94 and interest, yield 6.45%. : 

200 shares Robert Simpson Company, 6% preference shares, Price 80 and 
interest, yield 74%. 

L. C. BEAUBIEN &- COMPANY, LTD., MONTREAL. : 
City of veh 6s (Canadian Loan) maturing 1930 at 96.50 and interest, 
eld 64%, 

Grand Trunk Pacific, 4% bonds guaranteed by the Grand Trunk Railway, 
maturing 1955, $65, yield about 6%%. 

“ominion Iron & Steel Co., 5s, maturing 1929, at 78, yield about 9.75%. 

Bell Telephone Co., 5s, maturing 1925, at 92, yield about 74%. — 

Wayagamack Pulp and Paper Co., 6s, maturing 1951, at 76%, yield 8.10%. 

Dominion Steel Corporation, preferred 6% at 69. 

Winnipeg Electric Railway 7% preferred with 30% bonus common stock at 


90. 
Shawin Water and Power Co., common, 7% at 108, 
Bell Telephone Co., common, 8% at 107. 
& COMPANY 


MO 
At least 25-50% of the investment should be placed in Dominion of Canada 
Bonds. We would suggest that the following, which gives a good return 
considering the character of the security, would be well suited to the 
investment of the balance of her funds: ; 

Province of Alberta, 6s, due 1986. Price, 98.06 and interest, yield 6.20%. 
Dominion Iron and Steel, 5s, due 1929. Price, about 76 and interest, yield 
‘ean cena Pulp and Paper, 6s, due 1951. Price about 77 and interest, 
id 8%. : 
tienisies Steel Corporation, 6% preferred. Price, about 70, yield 8%%. 
Canada Cement, 7% preferred. Price, about 94, yield 7.4%. 

OSLER & HAMMOND, TORONTO. mai Prisk 


$10,000 Province of Ontario bonds .... 98.29 


Fi Mills bonds , 94, 
$ 5,000 Ogilvie Flour on oe 


96. 
178. 
183. 


Over 
Over 
Over 
About 
About 


To Yield 
To Yield 
To Yield 
To Yield 


Amount Income 
$9,829 $600 
4,700 


60 shares Can. . Gen 
$50 shares Canada Permanent 


100 shares Consumers Gas 10% 


$39,894 $2,570 
Py! CKENZIE & COMPANY, TORONTO. 
“ New I Province of Ontario issue, 20-year, 6% bonds to be offered at 98.29, 
and accrued interest, yielding 6.15%. 
City of Niagara Falls, 5%% bonds due 1921-1930, yield 6.50%. 
City of Windsor, Ont., 54% bonds due 1921-1930, yield 6.50%. 
East Kildonan School District, Man., 6% bonds due 1921-1929, yield 7.25%. 
Municipality of Assiniboia, Man., 6% bonds due 1921-1929, yield 7.25%. 
King Edward Construction Company 8% preferred stock at par and accrued 
interest, carrying a bonus of 30% common stock. Under the leases and 
guarantees, which cannot be revoked or altered, the investment in this 
case is absolutely safe and desirable and will yield the investor 11%. 
MORROW & JELL , TORONTO. : 
~ $10,000 City of Fort William, Ont., 44% bonds, due 1940. Price, 76.70 and 
interest, yield 6.65%. 
$15,000 Fitton of Alberta, 6% bonds, due 1986. Price, 98.06 and interest, 
yield 6.20%. ; 
$10,000 Winnipeg Electric Railway, 7% preferred stock. Price $90.00, 
ca’ a bomus of 30% in common stock. 
Dominion of Canada, 5%% Victory Loan Bands, due 1984. Price, market 
(about 95 1-2 an terest.) 
PELLATT & PELLATT, TORONTO. 
Municipal Bonds (Townships and Cities). 
Dominion Government War Loan Bonds. 
Bank stocks, such as Imperial and Dominion, oa to the aaa. 
Dominion Iron Preferred which is selling at 72. is latter stock we loo 
upon as perhaps the best industrial on the market at the price, and we 
feel it should be selling around 90 or even higher. 


As Others See Us 


A HAPPY SUGGESTION 
(Montreal Herald.) 

The address of Mr. Frank P. Jones, 
general manager of the Canada Cement 
Company, at the forthcoming annual 
Meeting has been foreshadowed as to a 
part in the current issue of the Fin- 
ancial Post, to which publication Mr. 
Jones said he had arrived. ve firmly 
at the conclusion that tha.” teas had 
come when Canadian manufacturers 
should set before them the motto: “Pro- 
duce at a price and a quality that will 
enable Canadians to buy in Canada.” 
He suggests this to replace the per- 
emptory phrase: “Buy in Canada.” 

This hig | teh comes as a shaft of 
sunshine through a fog. Emanating 
from the active head of a great manu- 
facturing concern it cannot. be associ- 
ated with free trade propaganda. It 
strikes the right note, and must be re- 
garded as the most patriotic and states- 
manlike utterance we have heard for a 
long time. He does not disparage the 
work of those who are urging us to buy 
all the goods we can in Canada, but he 
believes that the time has come when 
this argument alone will not be as effec- 
tive as it has been, 

This new slogan is the very thing that 
is wanted. What gives it extcnoatianes 
value is the undoubted fact that it will 
appeal to Canadians with much more 
force and produce better results than 
the idea which rests largely upon a 


policy of forcing Canadians to buy in’ al 


the country by surrounding it on land 
and sea with a high tariff wall of. pro- 
tection. Canadiarfs, most of them, are 
only too willing to purchase the products 
of their neighbors and fellow-citizens if 
these prodacts are of good quality and 
sold at a reasonable price. Sufficient 
goods are imported from abroad under 
any tariff to permit of comparisons with 
home-made goods, and if the Canadian 
manufacturer keeps that in mind. and 
“produces at a price and a quality that 
will enable Canadians to tny in Canada” 
aher will give him the preference every 
ime. 

Most of the raw materials required to 
be imported from abroad are admitted 
free. Canadian workmanship ought not 
to be inferior. The Canadian: customer 
is conscious of his right to choose what 
he shall buy, and if he finds that Cana- 
dian goods are up to the mark he will 
reward the adoption of this new slogan. 
If he has the conviction that he is being 
“done” because of reliance on a tariff 
wall he will find a way to express his 
resentment. Mr. Jones deserves to be 
decorated with an industrial V.C.. for 
his happy suggestion. 


CURRENT OPINIONS 


ABOLISHING MONEY 
(The Bankers’ Magazine) 
The Council of People’s Commissioners 


The ninth in our series 
of analytic studies of. 
Canadian Industrial 
Companies is I 
this month to the Ogilvie 
Flour Mills Company 
Limited. 


They are interesting new only 
iosities of.a civilization whi 
chiefly in the num: 
ong with some noble ph 
Man could. exist wii 
could also exist, in- the 
climate, without clothes 
the ultra realms of sei 
there are those who el: 
live without food. So 
awaits complete dem 
if our present complex 
be maintained, if we 
and to enjoy the 
money will buy, we 


some kind quite handy °th 


about. 


Many people, observi 
ercentage money ‘e 
usiness transactions, © 
that a system m Re. 
ae compares pense 
cessity for using money 
fail to perceive that it 
ively small amount of 
the background but e 
cha its functions, 
circulation of so much 
is the to by. 
of the credit 

True enough, the 
did abolish all legal 
holding money in the 
tional banks, but no t 
to say, its. 
plenty of money 


has directed the Russian Finance Com- |property 


missioners to prepare a plan within a 
month for the abolishment of money,— 
Associated Press. 

During the reign of Lycurgus, in An- 
cient Greece, money was dispensed with, 
and the introduction of that now highly- 
valued adjunct of modern civilization 
was regarded as the beginning of the 
decline which finally reduced the en- 
lightened Greeks to the position of vas- 
sals. -For a time iron money was used, 
which was so heavy and of such little 
value that it had no great attraction or 
popularity. 

If the love of money be regarded as 
the root of all evil, surely the goods 
which money will buy may become equal- 
ly obnoxious. Only e miser who 
gloats over his hoards of gold cares any- 
thing for monéy of itself. Others want 
money solely for what it will buy. To 
make the abolition of money really 
effectual in bringing about the perfect 
conditions which many people imagine 
to be attainable, ownership of goods will 
have to be discarded also, and that ex- 
periment’ was tried by the Athenians. 
They also tried some of the other sup- 
pees advanced ideas which are now 
eing held out as a lure to those who 
are impatient of the restraints which 
are imposed by modern civilization, But 
these expedients did not save Greece. 


nounced this 

that the old firm has 
into the new for the pu 
ortthean: oes clients 10 
problems 0: ts mo! 
The company has offices. 
ronto, mdon and 
officers — J. ELM 


Investments 


When planning an investment, it is advisable 
to obtain the one which affords the maximum 
of security, the most convenient facilities 


collecting interest, and the highest yield con- 


sistent with the two. 


- Such an investment.is to be found in Canadian 


Government and Municipal Bonds, which, at 
existing prices, provide interest returns ranging 


from 6.10% to 7%. 


i 


Write for:a list of these bonds. 


Wood, Gundy & Company 


Toronto 
Montreal 
Winnipeg 


Canadian Pacific Railway Bldg. 
Toronto 


New York 
Londgn, Eng. 


“Brief Review of the Canadian 


Income Tax Act” 


Our Fourth Edition of the above booklet, showing 


all amendments and full explanation of the Act, is now 
distribution. 


available for general 


ov 


Copies may be had at our office or will be mailed to 


anyone interested. 


Crown Trust 


“A Trust Company for the Public’ Service.” 


145 ST. JAMES STREET 


Co. 





F ST. CATHARINES 


6% COUPON BONDS 
Maturities: 1922—1926 
and semi-annual interest (April 20 
: St. 
Rane seeet Gendentnation, $800 and $1,000 


Sy PRICE TO YIELD 6.40 PER CENT. ! 
_ HARRIS, FORBES & COMPANY 
- GP.R, Buildi INCORPORATED ——_ 21 St. John Street 
- ‘TORONTO “ _. MONTREAL 


3eausoleil, Limited 
aoe Ticustanent Securities | . 


‘112 St. James Street Montreal 


value or re-edjust his holdings? = 
Where “ifs” and “possibilities” enter into 
_ the matter, safet) simply cannot exist, and 


is the of investment. No 


iow dial ieeut hin 


money and place it where you are not 

_. only takidg a chance with the interest, 

_ but the principal as well, when the same 

«money placed in sound Canadian Bonds 

will return a fair income with absolute 

= .month. It’s free, and contains much information 
Of value to investors, 


pore Before You Invest, Consult Us 


~ McLeod, Young, Weir & Co... 


“-announce their establishment as 
dealers in high grade Governmen 
and Municipal 


BONDS 


D. I. McLeod 
W. E. Young 
J. G. Weir 

J. H. Ratcliffe 


ea 
- McKinnon Bidg., 
-- . Tetonto 


-. Telephone 
Adelaide 757 
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‘THE FINANCIAL POST. 


NEWS OF THE BOND MARKET | 


SASKATCHEWAN’S 7 $4,000,000 ISSUE FOR 
, NO MONEY IN VICTORIES? 
ISSUE INCREASED ‘How much profit is there for MONTREAL HOTEL 


"1 bond. dealers in Vietory bond || 80, Debentures Offered at Par|| 
: TO THREE MILLION || txsstctionst Here's a story ” With 40% of Common 


4 ropos this point: 
: ok Toronto newspaper man was | As Bonus 


Hl Dent ffice of a bond merchant. faethe gat 

Province Called for Tenders|} 5, omit off ier'ot money tn Wy Rendent Regreomtatin | 
and Beat Ontario’s Vietory~ bond trading,” le re- MONTREAL.—The Canadian issue 

ked innocently. that will provide a portion of the|| 


- Price m“Do you think so?” The bond 


_—_ man smiled. “Last week I sold capital required for the construction || 
COST BELOW 644% $55,000 of Victories to an institu- |/of the Mount Royal Hotel in Montreal || 


tion outside the city. After the was offered this week in the form of 


“smoke cleared away, and 1 hed | ¢4,000,000 of 8 per cent. convertible || 


nparison of Prices Received id my agent’s commission, and 
vanes Toe Issues Indicates Hn xeeen oi I had $55 profit, or debentures at par with a bonus of 40 
cee WMathods eer . = enemas was sur- debentures are to be converted into 


prised. He repeated the conversa-° 8 per cent. cumulative preferred stock |f 


: « The f the company on July 1, 1923. This 
Comparison of-the price received |} ‘ion to another en apr rt ees | hy pany 01 y 1, 

by Saskatchewan for its $3,000,000 peat eae Ba eee Shout ((debenture issue is subject to a first 

bond issue this week with the price | #30 more than we could have mortgage or bond issue of $3,000,000, 

received by Ontario for its: $10,000,- | made on a transaction like that. to be increased later on to $4,000,000 
000 issue would seem to bear: ont the a ; 

is made to the hotel. The total de- 

contention that the system of calling WANSOR HAD TROUBLE | penture issue is $4,000,000 and the 


for public tenders for provincial 


municipal bond issues is better than| AWARDING THIS ISSUE | common Je. Set ee 
sale by private negotiation. Ontario ¥ OF . . 


paid 6.28 per cent. for4ts money and|But Dominion Securities Got $3,000,000 ISSUE 
6.25. There is, of course, the fact Calculation 


when the final addition of 400 rooms 


ds on Second | 
Saskatchewan paid slightly under| — The Bonds on Secon FOR SPANISH RIVER|| 


that Saskatchewan’s issue was §$3,- Resident Representative. 


029,000 and Ontario’s $10,000,000 to| After a great deal of consideration) | By Raident Ronrescniative. the |! 


and calculation, which was inter- ) 
Be rn erts ta this is offset PY | spersed with a hot controversy in the | Spanish River Pulp & Paper Company 
adel mgt Bertier pag civic finance committee, Windsor | were in consultation here on Wednes- 

Prerece a Western pro- of | day and Thursday of this week in ref- 


1 issu 
vince and that its bonds were for Sr aciie Cat BBB ¥6 ae Do-| erence to a new issue of bonds that 


Securities Corpo at an| Will be made very shortly, amounting 

f aun price = 94.63. eee ten- |it is understood to some $3,000,000. 

The Ontario bonds were offered to ders were originally opened and cal- These will be a long-term issue, ma- 
the public at 6.15 per cent. and the culated, a bid from W. A: Mackenzie| turing in twenty years, and the rate 
Saskatchewan issue at 6.10 per cent. & Company and R. A. Daly & Com- cf interest will probably be 8 per 
The two sales coming so closely| any of 94.54 was accepted. This |°eMt., payable in Canada only. It will 
together afforded an excellent oppor-|}iq had been wired in“by the syndi-| therefore be the intention to have 


tunity for comparison and the com-| sto some six hours after the time|them absorbed on the Canadian ‘mar- || 


parison seems to be very much in sendt ditg|ket. The name of a financial house 
favor of Saskatchewan’s sale and Sain ae gPrttomaig objected prominent in floating similar issues in 
od of sale. to by representatives of other bond | Past years is associated with the new 

The Dominion Securities Corpora-|dealers. Later, however, after the |i#8ue. . 


tion, acting on behalf of themselves,| bonds had been awarded to the Mac- 
the National City Company and Har-' kenzie-Daly syndicate, the city coun- REGINA SCHOOL BOARD 
ris, Forbes and Company, were the! ej] discovered that the Dominion Se-| BORROWS FAVORABLY 
successful bidders for the Saskatch-| curities Corporation bid was Niphet :  ochnatniog : 
ewan issue, paying 97.637 for 6 per|and re-awarded the issue to them on| Many Bids Received Resulting 
cent. fifteen-year bonds payable in|a basis of 6.45 per cent. in Rate of 6.44 


| Canada only. The issue was orig-| The bonds were in four blocks as Per Cent. 


inally for $2,000,000, which was later | follows: - 

increased to $3,029,999. Alternative} $110,000, 5%%, 30 instalments. A very large nymber of bids were 

bids were asked for bonds payable sates: re < or ng ie received by Regina Public School 

in Canada or in the United States} Guaranteed by Ontario, —-'-—«| Board for the block of $250,000 of 

and Canada and the following tenders | $8,000, 6%, 40 instalments. -|6% per cent. bonds it offered for sale 

were received by the province: Tenders received were as follows:|this week, and competition resulted 
Dominion Securities Corp. ...., 94.63 lin the board obtaining the funds at 


able | ‘ ! 3 
Dominton ’ Seearitics Corporation, Wa ete ECan # Con and E44 54 [Slightly under 6.50 per cent—6.44 per 


Ltd., on behalf of Dominion Wood, Gundy ‘gs {eent. to be exact. 
Securities Corporation,  Ltd., R. C. Matthews & Co. 94.2 The board asked for alternative 
A ea CY Onn Heerlss Forben Brent, Noxes & Cp, 34°" |bids for the issue in straight term 
: . ationa ty COi. se tee cee fs 
Wood, Gundy & Co. and A. United Financial Corp. ........ 93.  |}bonds maturing in thirty years or 
Rain @. 06 ce ee | thirty instalment bonds. "The verdict 


United Financial Corp. Ltd. ....96.83 , seemed much in favor of the straight 
Harris, Read & Co., “Cansda Bond CANORA SCHOOL PAYS term bonds as the best bid received 


Corporation, Ltd., and Canadian DEBENTURE COUPONS for the instalment type debentures 


Debenture Corporation, Ltd... ..96.761 was oh~approximately a. 6.60. per 


oe ee are ee %6-507) Arrears for 1919 and 1920) ont. basis. Bids were also asked for |} 
Daly & Ca oad Hanson. meee. 0608 Paid Out of Money — __ | ponds of American payment but only 
Brent, Noxon & Co. .........:... 96.337 From .Town two tenders were received on this |} 


a Tene <a soeeneniees basis. 
‘The B ee ¥ The Local Government Board of| The issue went to the Canada Trust 
and The Royal Securities Corp..95.817 Saskatchewan reports that the Can- Company and the new havin of Mc- 
esl tent = cgi and ie gg |0r® School District has paid in full/Leod, Young, Weir & Company. 
J. A, Thempecn @ Cox'A. © Anas the debenture coupons which were/Tenders were as follows: 
oe Co., and Halsey, Stuart & in arrears for 1919 and 1920. The ’ 


Straight Term Canadian Payment 
money became available when the Canada Trust Co. and McLeod, 


town of Canora paid to the school Young, Weir & Co. .......... 100.697 |} 
district at the order of the Local| Wood, Gundy & Co. ........... 99.646 |} 


99.199 |] 
99.02 


Amilius Jarvis & Co., - Wells, ’ A. E. Ames & Co., and Nay and 
Dickey & Co., and Merchants eee ca ney Se see at Sanath James 
Trust & Savings Bank and First ’ ng ’ Canadian Debenture Corp 
National Oey sc55s i. aS ek 96.80 {held by the town as the proceeds of | Dominion Securities Oexp. Paves 
W. A. MacKenzie & Co., and R. A. a certain compromise, arising out of|Harris, Read & Co., Housser, 
Daly & Co. the arrears of taxes with respect to Wood & Co., and Bell, Gowan- 


; 96.53 
Harris, Forbes & Co., Inc. ...... 95.63 | Graham interests in that vicinity. It a at ueen & Go., and Unit- 


Received after opening of the above lis reported that the Union Bank,| ed Financial Corporation .... 


Miller & Co., and Brandon, Gordon which held a note against the school aeatling 1ees eae Pe ta itl 
ocr 99.10] district for the sum of $12,500, has|incNoill, Grahame & Co. ...... 
been paid on such note the sum of|W. A. MacKenzie & Co. ...... 96. 


FORT WILLIAM PAPER BONDS | $11,616, leaving a balance of $883.| Instalment Bonds, Canadian Payment 
LAST te Wood, Gundy & Co. ......-.«+- 98.86 
MONTREAL.—An offering of $1,- THREE RIVERS’ BONDS A. E..Ames & Co., and Nay & 


000,000 first mortgage 8 per cent.| A. E. Ames & Company, through ‘scntiiae Securities Corp. ..... 98 
serial gold bonds, issued by the Fort|their Montreal office, have bought a|A. Jarvis & Co. ....0-..-. 200. 97.87 
William Paper Company, Ltd., is an-|bond issue of $200,000 by the city of| Straight Term Bonds, U. S. Payment 
nounced by Peabody, Houghtling &|Three Rivers, Que. The bonds bear Branton. Guedes & Waddell ... 


Company, Chicago. 6 per cent, and mature in 1925. 


* BOND MOVEMENTS OF THE WEEK 


Int. Due. Range 1921. — Latest Price Wk. End. Jan. 25. i 

Bonds— Rate. Year Yield High Low Ask Bid High . Low Sales | January was a fairly active month 
1942 6.27. 80 TsO 80 6... 8. 3,500|in the Canadian bond market and 
1925 693 92 oy .. as, 1,000/permanent financing of provinces, 
eons = 1% .. OB Ns 100/ municipalities, railways and corpora- 
1940 cm = 87 = * — tions in the shape of bord issues 
1922 8.15 ces og.) 1,000 |totalled $39,401,522 in addition to 
aa 8.15 63% 6. 17,500 |temporary financing totalling $1,250,- 
198 ka ost * fg ty nn 000. Bonds issued in Canada in Jan- 
1982 6.88 eee 8% .. 1,000; Uary were as follows: 
1982 «6.88 93 93% 2,000 | Municipal 
1926 7.28 85 89 da ; 5,200 | Provincial 
1989 8.85 59 63% 20,900 | Railway ° 
1935 7.58 *62 78 10,200 | Industrial 
1929 7.78 $05! 3. oa DO : 1,100 aoe hae tees 
1929. 8.90 75 57,500 $39,401,522 
1940 6.43 ee £98 < ief issues were: 

Wayagamack ... . 6 1957 .7.88 7K — The chief issu 

War Loan (1925). 1925 6.02 “a 95% 35,700 | Manitoba 

Sere 1981 5.68 80,100 | Alberta 


1987 5.20 98,000 
Vietory (1922) __ 1922 5.97 \y 569,650 Hyer rain 
Do., (1928) 1923 6.05 292.00)". 


Do., teen Pe oe 1924 6.58 . 
reid 1927 5.68 89,750 Corporation 
Naan wibic 1933 5,62 967,700 Consumers’ PP ined - i aheritw te aud $ 
S Negeee 1984 5.99 1,152,000 | Fort William Paper Co. ..-... 
vane 1987 5.68 871,400 | Mount Royal Co., Ltd. ....... 
*Small lots. Maritime Telegraph 


January Bond Sales 


~~ 


EME ST sepa ata ee ee he eee ol cart nie ig inh via Lope, skies has cit o anne + 
ae , Perea Biase Pe ANA PHaE BY Vie ea train t se arenmenraese ry artes rer sis BN ese do a a ed en A al 


- you a solid, impregnable t 
serve. No other security 
obtainable in Canada has 
great investment merit. — 


Vietory Bonds'for you. — 


GOVERNMENT AND MUNICIPAL BONDS 
McKinnon B ‘ 


* Telephone Adel. 3870 
wiMeroroen Dean H.P ” r 


The undersigned will receive bids 4 
till noon on Thursday, the L0th day 
February, 1921, for $52,878.59 wo 
6% interest coupon, Good Roads 
bentures issued by the Rural Musi 
pality of Rockwood, dated November 1s 
1920. Interest payable annually on™ 
vember Ist each year. Debentures 
sued in sets running from one to thi 
years. Bidders to state offer includim 
accrued interest in Canadian Cu 
payable at par at the Royal Bank 
Canada, Stonewall. The Council 
serves the right to reject any or all b 
For further particulars apply to the 
dersigned. 


Dated at Stonewall, in Manitoba, 
24th day of January, A.D. 1921. 


V. W. McFarlas 
Secretary-Trease 
Stonewall, Man 





in Jan- 


4,322,522 
17,029,000 
12,000,000 
60,050,000 


39,401,522 


- Debentures 


till noon. on Thursday, the 10th day 

February, 1921, for $52,878.69 “worth of 
6% interest coupon. Good Roads De- 
bentures issued by the Rural Munici- 
pality of Rockwood, dated November “ist, 
1920. Interest payable annually on No- 
vember ist each year. Debentures is- 
sued in sets running from one to thirty 
years. Bidders to state offer including 
accrued ‘interest in Canadian Currency; 
payable at par at the Royal Bank of 
Canada, Stonewall. The Council re- 
serves the right to reject any or all bids. 
For further particulars apply to the un- 
dersigned, : : 


- 


Dated at Stonewall, in Manitoba, this 


24th day of January, A.D. 1921. 


Secretary- 


| =i Tr casurer at 


The undersigned will reeeive bide uP 
of 


' Bylaw Nos. 766 and 176—Local Improvement 7 


CLEVELAND 


‘United States and Foreign Government Bonds, 
Municipal and Corporation Bonds, Preferred and 


Common Stocks, Bankers’ Acceptances, Foreign 
Exchange. . 


-. Private: wire connections with the principal markets 
of the United States and Canada. : 


~ Members of principal stock exchanges. 


New York Boston Detroit Cincinnati Columbus 
Telede. Akren Youngstown Denver Colorade Springs — 


OTIS & CO. | 


' 'e own and offer 


PROVINCE OF ONTARIO | 


15 Year, 6% Coupon Gold Bonds 
Due 1st December, 1935, at 100 and Interest 


Yielding 6%. 
UNITED FINANCIAL CORPORATION, LIMITED 


14 KING STREET EAST, TORONTO 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
_......Teronto Stock Exchange. 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 


|. Industrial Financial Corporation 
: | Of Canada, Limited 
53 Yonge Street, Toronto, Canada 


Co i anized for Development of 
ei 


Industrial, Mines, Public Utilities Stocks and Bonds bought and 
80 oon 


N posal too small for courteous and prompt attention. None 
066 large fox ous facilities: 


Your business respectfully solicited 


When eclucting' « Teun Cumbeny Gv an Ghinnni, danse cat chee fund bolley 
is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID-UP_CAPITAL AND RESERVE, ........0cccseccveseevcs $1,172,000 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


_ HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
VANCOUVER AND VICTORIA 


TOWN OF KENORA 
DEBENTURES 


Sealed Tenders will be received by the under- 
mentioned up to 12 Noon the fifteenth day 


Tuesday, 
of February, 1921, for the following Debenture Issues, 
Totalling $82,319.38; 


Bylaw Nos. 756 and 773—Electric Uuthy 1% 
Instalment Debentures, Principal and_ Interest 
payable ist day Aug. each r, in 15 equal 

annual instalments. _ Final instalment a 

Ist Aug., 1935 10,000. 

Bylaw No. 181—Waterworks, 20-year, 7%, $1,- 
000.00 Debentures. Interest payable — semi- 
annually on the 30th June and Sist Dec. -Ma- 
turing 30th June,~1940 $20,000 

Bylaw Nos. 770 and 772—Consolidated 
year, 6%%, %),000.00 Debentures. nterest 
payable semi-annually on the 30th June and 
3ist December. Maturing 3ist day of Decem- 
ber, 1953 

Bylaw No. 774—Electric Debenture, 10-year, 7 
$500.00 Debentures. Interest payable sem 
annually on the Ist Feb. and ist Aug. Matur- 
ing Ist day of Aug., 1930 

Bylaw Nos 768 and 775—Public Improvement, 7% 
Instalment Debentures. Principal and Inter- 
est instalments payable yearly on the Ist 
ot Aug. in 20 equal annual instalments. Final 
instalment payable ist Aug., 1940 000.00 


Edmonton, Alberta, Canada 


A large and fast growing whole- 
sale business concern which has 
been doing business in Edmonton 
for the last nine years, with a 
turnover of over half million dol- 
lars, and wishing to expand field 
of operations, requires 10 to 20 
thousand additional capital. Will 
give occupation to one or two 
working partners, and will stand 
strict investigation. All replies 
treated strictly confidential. 


Box 73, FINANCIAL POST 


UNDER NEW NAME 


J. F. Stewart Heads Reorganized 
Investment House 
instalment Debentures. Principal and in‘ 
payable Ist day Aug. each year in 20 equal 
instalmen’ 


annual a ts. Final instalment payable 
ee ee ret ot $7,735.38 


The firm of J. F. Stewart & Com- 
pany, who have been active ere 
The spore, Debentures are payable both as to In-lin bonds in Toronto for a number 0 
can, Oa ee oe years, have reorganized following the 
recent election of Mr. Stewart to a 
Jseat on the Toronto Stotk ee 
Sixty thousand spindles specially| The firm will now operate under the 
ogee to gr toot yarns are oe operating name of Stewart, McNair, vag & 
in Germany producing clothing and wall- Company, and will carry on a busi- 
a Berlin sess in investment securities. 
® 


J. J. HOOPER, 
Clerk and Treasurer: 
Kenora, Ont., Dec. 3rd, 1920. 


cables. 


11St. Thomas City 


THE FINANCIAL POST 


FIELD OF~ MUNICIPAL FINANCE 


BONDHOLDERS OF _ 
‘HUMBOLDT OPPOSE. 
RULING OF BOARD 
Claiming Unfair Diversion 
of Trust Funds For 
Local Purposes ele 
ASK RECONSIDERATION 


Directs $21,000 to-be Used for 
- Equipment—May Reduce 
Waterworks Deficit 


Bondholders of the town of Hum- 


boldt, Sask., are finding it hard to 
reconcile. the statement of the Hon. 


George Langley, Minister of Muni- 


cipal Affairs in the Saskatchewan 
Government, which appeared in last 


i| week’s issue of THE FINANCIAL 


POST, to. the effect -that the Local 


| Government Board’s action “has al- 


ways been taken as much in the in- 


} terest of the bondholders as that of 
#; the municipalities themselves,” with 
i | the ‘late order of the board respecting 


this town’s financial, affairs. Under 


date of January 19 the board ‘issued 
an order.which directs that the sum 
of $21,000 now standing to the credit 
of the debenture trust account of the 
town of Humboldt be set aside and 
used by the town for the purchase 
and installation of certain machinery 
and equipment in connection with the 
waterworks plant. 

This order has aroused a storm of 
opposition among the bondholders in 
the East, who claim that as the 
moneys were part of a fund of $57,- 
000 held in trust, the order is an 
unfair and in fact illegal diversion 
of money which rightfully belonged 
to the debenture holders, and have 
appealed for a suspension of the or- 
der pending a further consideration 
of the matter. 

The present financial difficulties of 
the town of Humboldt arise out of 
the ambitious schemes of develop- 
ment of former municipal officers, 


tem and an electric light plant. 
These ventures, and particularly the 
waterworks system, were unsuccess- 
ful financially from the start, the 
water available unfortunately prov- 
ing unfitted for domestic or commer- 
cial purposes. The system has never 
paid, and last year the deficit from 
the waterworks alone ran into some 
$33,000. 
Costly Financing 

The financing of the operations of 
these enterprises has proven a costly 
process, and the town has according- 
ly not made a payment on the out- 
standing debentures since. March, 
1919. At that time a distribution of 
$27,413 was made, and later inquiries 
by the Local Government Board 
elicited the information tha no pro- 
per record of the application of this 
money was kept, the amount applied 
on interest and the amount on prin- 
cipal. At a meeting of government 
officials, representatives of the bond- 
holders and the local municipal of- 
ficers in October last, the bondhold- 
ers endeavored to obtain assurance 
that the sum of $57,000 which was. 
held in trust for the bondholders 
would not be used for other purposes. 


LOCAL BOND SELLING 
PROVES SUCCESS HERE 


Treasurer 
Places Over $100,000 in 
One Week 


St. Thomas has placed two more 
issues on the market for local sale, 
and is already having remarkable 
success in disposing of the debentures 
to. investors in the city. The issues 
total $283,000 and in the first week 
of the offering over $100,000 of 
bonds have been sold. 

The city treasurer of St. Thomas, 
S. O. Perry, claims to have introduced 
the “sell at home” plan of disposing 
of civic debentures some seven years 
and in the interval has sold a large 
proportion of St. Thomas’ debentures 
by that plan. 


ONTARIOS AT 5 PER CENT. 


Prediction Made in Edward Cronyn’s | 
Financial Review j 


That Ontario bonds will again sell 
‘ona 5 per cent. basis is' the opinion 
expressed in the Financial Review, 
issued by Edward Cronyn & Com- 
pany. The Review says: “A latge 


jissue’ of Ontarios was made in De- 


cember on a 6.65 per cent. basis. 
These bonds are now selling at par, 
an advance of about 6 points; that is 


a buyer of $10,000 would already be 
able to sell at a profit of about $600.” 

The opinion is expressed that high- 
grade securities are still much below 
their real value. 


HAILEYBURY FACES 
MONEY STRINGENCY 


Forced to Postpone Certain 
Interest Payments—Situa- 


tion Temporary 


The town of Haileybury, Ont.; is 
endeavoring to hasten payment of in- 


terest on certain debentures, which 
were defaulted. in November last, as 
the result of a peculiar combination 
of circumstances. When the time 


arrived for the meeting of these pay- 
ments the town treasury had not an 
adequate supply of funds on hand, 
and payments had accordingly to be 
postponed. An official of the town 


attributes this scarcity of funds to 


the difficulty of collecting taxes at 
the end of the year, and to the fact 
that the town bankers had com- 
menced to tighten up on the line of 
credit as far back as July last. 

The situation is partially explained 
by the fact that large properties in 
the town are held by non-resident 
owners. In’ the past these have been 
prompt in meeting their tax pay- 
ments. Last fall, however, the gen- 
eral business depression had the 
effect of delaying payments. Many 
workmen who had been employed in 
the mines of Cobalt had been forced 
into idleness through the scarcity of 
power in that district, and the clos- 
ing down of mining operations in 
consequence. Tax payments were 
being made by this section of the 
population with the utmost difficulty. 

Bondholders are assured by this 
official that the stringency is only 
temporary. The wotk of collecting 
taxes is being speeded up, and as 
soon as the money is available it is 
applied in paying off the arrears, 
which now amount fo about $8,000. 
The total debenture debt of Hailey- 
bury stands at $233,690, and the in- 
terest on these amounts to about 
$32,000. During the year three de- 
bentures have been retired, and for 
the present year the annual payment 
will. be reduced by $4,000. During 
the next three years seven different 
debentures will be fully paid off. 


Money By-Laws 


TENDERS WANTED 
Feb. 15, Kenora.—$82,319.88, 6% and 
7%, 10, 15, 20 and 35-year, various de- 
bentures. Hooper, Clerk anc 
Treasurer, Kenora. (See announcement 
sewhere on this page.) 


Feb. 11, Portage La Prairie.—$54,00C 
6%, 20-year waterworks and electri 
light debentures. W. R. Grieve, Secre 
tary-Treasurer, Portage La Prairie. 

Feb. 4, Brockville.—$143,964, 6%, 10 
instalment debentures, 

Feb 10, R. M: Rockwood, Man.—$52. 
378.59, 6%, Good Roads debentures, is 
sued in sets 1 to 30 years. V. W. Mc 
Farlane, Secretary-Treasurer, Stonewal 
Man. (See announcement on page 12). 


Feb. 7, Sarnia.—$86,000, for pavements 
350,000 general hospital; $18,400 for co 
‘egiate; $10,200 for main sewers. H. A 
Blackburn, City Treasurer, Sarnia. 


BY-LAWS PASSED OR DEFEATED 

St. Vital, Man.—$75,000 for schoc 
onstruction. Defeated by the ratepay 
ers on Jan.’ 19, 

Township of York.—$20,000 for pur- 
chase of school site. Passed by the 
ratepayers on Jan. 31; $110,000 for erec- 
tion of a‘school. Defeated by the rate- 
payers on Jan. 31. 


DEBENTURE NOTES : 
Trail, B.C._—A by-law has been passec 
xy the electors of the city authorizing 
he expenditure of $37,000 for extensior 
nd repairs to the waterworks system 
‘nd debentures for this amount bearing 
7 per cent. interest and payable in Trai: 
Toronto or New York, will be issuec 
shortly, 


Marmora—Marmora will endeavor tc 
sell her debentures for the reconstruc 
tion of the electric light system, amount- 
ing to $15,000, locally. Application has 
already been made for about $5,000 of 
the amount. The debentures bear 6% 


jper cent, interest. 


TOWN INSTRUCTED 
TO PAY BONDS IN 
NEW YORK FUNDS 


Decision is Against ~Munici- 
pality That Refused to 
Meet Promise - 


EXCHANGE PREVAILS 
Holder.of Bond Who Presents 


Coupon in Montreal is 
Entitled to American 
» Money 


By Resident Representative. 

MONTREAL.—A most interesting 
case concerning the payment of bond 
interest. in New York funds has been 
decided in the Superior Court at 
Montreal by Mr. Justice MacLennan, 
in an action brought by the Municipal 
Debenture - Corporation against the 


town of Montreal North, one of. the 


suburbs which is likely soon to be 
brought into the city. This action 
sought to recover an additional sum 
of $29.82 on 10 coupons, - each 


amounting to $213.00. -This extra 


amount the company claimed was 
due owing to the fact that the cou- 
pons were payable in New York as 
well as in Montreal and the benefit 


of exchange-on the date when the 
coupons were presented for payment 
in New York, viz., May 1, 1920, would 


have given this additional sum on 
each coupon. 


The judge found in favor of the 
plaintiff and ordered the town to pay 
the extra amount, thus establishing 
the claim of the company for the pay- 


ment of its coupons in New York 
funds. 


The town in its defence claimed 
that it was liable only for the face 
value of the coupon with interest in 
Canadian currency;: that is, it never 
intended and never contracted to pay 
more than the face value of the cou- 
pons and was not. liable for the ex- 
change which would have the effect 
of increasing the claim of the prin- 
cipal; and moreover the variations in 
the rate of exchange “do not deprive 
the defendant of the right to pay its 
debt. in Canadian. currency.” 


After quoting a number of precedents 
the judge held that all were decided 
on the principle “that a creditor who 
brings action in an English court, to 
enforce payment of-a claim for a fixed 
amount due abroad, -is entitled to re- 
cover in English currency whatever sum, 
at the actual rate of exchange preycil- 
ing at the due date of the debt, would 
produce the amount of the claim in ‘the 
currency of the piece where it was due 
and payable.” This principle is founded 
on justice. It gives thé creditor just 
as much as he would have had if the 
contract had been performed. By thé 
Civil Code (1152 and ‘1153) payment 
must be made at the place indicated in 
the contract and the debtor must pay 
the. expenses attending payment. The 
words “expenses attending payment” are 
broad enough to include the cost of ex- 
change in the conversion of Canadian 
into American currency when a Cana- 
dian debtor has to make payment of his 
debt in the United States, ’ 
sence of any provision in the contract 
providing for a fixed rate of éxchange; 
there is none here regarding payments 
in New York although there is as to 
England—the rate which prevailed when 
the debt became payable must be ap- 
plied. 


EXPECT ALBERTA WILL 


Deflation” 


Deflation of commodi- = 


ties and merchandise 


meana easy money and 
lower interest rates. . 
er interest. rates mean 
higher prices for invest- 
ment b Purchase 


; 2 b £3 F 


lute safety with excellent 
oe rates in the mean- 


‘Ask us to mail you a . 
oe eataee a Analy- 


PROVINCE. OF ONTARIO - 


6% BONDS DUE 1941 


selects 
broad range of offerings. 
gives him an o 


more ac¢urately gauging 
value of the Bonds he p urchas 


FINANCE IRRIGATION |__ 


This is the Latest Guess of 
Those Backing Lethbridge 
Northern 


EDMONTON.—Irrigation enthusi- 
dsts are speculating as to the policy 
of the government in regard to giv- 
ing more substantial financial back- 
ing to such projects as the Lethbridge 
Northern irrigation scheme. A gov- 
wnment pronouncement as to its pol- 
icy-is expected shortly. 

The latest guess is that the Alberta 
‘overnment will finance the Leth- 
ridge Northern until that district is 
rmly established, ‘until the farmers 
ave proven their ability to pay back 
vhat they have borrowed to build the 
litches and ‘until on that b&sis the 
rovernment is able to sell the present 
Lethbridge Northern bond issue in 
he open market at a price that is 
satisfactory to all concerned and that 
will set a price for Alberta irrigation 
bonds in the money markets to which 
Alberta turns for its financing. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date. Place. 
Jan,’ 28.—Windsor 
Jan. 29—Three Rivers 
Jan. 31—St, Thomas 
Feb. 1—Regina School 


Jan. 28.—Saskatchewan 


Jan. 29.—Fort William Paper Co. .... 


Dominion Securities Corporation. 
A. E. Ames & 

Locally 

Can. Trust 


Dom. Securities, National 


Sold to 


Weir & Co. .....: Le vduy eek Creel Kes 


City Co. 
Harris-Forbes 
a. Industrial 


Peabody, Houghtl ing 


6% 15 yr. 


Term. Amount. Price Basis. 


eu & 6% 10-40-in. $ 477,585 94.63 6.45 


200,000 ...- 
283,000 


250,000 100.697 6.44 


3,029000 97.637 6.24 
1,000,000 


TOOKE — 
BROTHERS 
PFD. 


Net Assets, exclusive of © 
good-will, equal te over ' 
$130 per share. 

Earnings have been 
growing rapidly for the 
last five. years, and last 
year were equal to over 
22 per cent. after all 
charges. 


At present price this 
_ security will yield. 
8% per cent. 


Graduate engineer, experienced in 
industrial construction, costs, pro 
cesses, with good personality and ex- 
cellent record, desires responsible 
position, where technical education 
and executive ability are necessary 
assets. Box 75, Financial Post. wee 


Investors will find . ye 
it decidedly interesting.” 
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OUR GOLDEN JUBILEE. 
ee 1871 teak 
_ FIFTY YEARS OF SERVICE 

‘Sun Life Assurance Company of Canada 


Head Office: Montreal 


¢ 


UNION CASUALTY 
Se Canada’s Zenith Company 
Authorized Capital = _ $800,000.00 
WINNIPEG, MANITOBA ; bese 
Underwriting ‘ 
FIRE AND MARINE | 
Plate Glass Live Stock. 


< 


on semen | 


FIRE INSURANCE COMPANY 
MONTREAL vo 


Foresters 


- Hlinelude widely different classes of in- 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 3 


"A Canadian Company Investing Its Funds in Canada 


i 
i 
i 


wil 
i 
Hl 


g 
j 
3 
: 


3 
: 


5% 
Interest 
Return 


The Great West Permanent Loan Co. 


SECURITY 
Pait-ap Capital 
baasty 


HEAD OFFICE, WINNIPEG 


Branches: Toronto Regina Calgary Edmonton 
Scotland 


Vancouver Victoria Edinburgh, 


Specialized Executor Service 


The most competent individual executor has 

“only his own limited experience to guide him. He 

must supervise all details of an estate, though 

burdened with his own private affairs. This Trust 

cere offers the collective experience of many 

8 ists. The details are divided among experts, 

- ‘whose aeny business is that of specializing upon 

some one branch of the work. This specialized 
service costs no more than that of the individual - 


executor, 
Chartered Trust and Executor (@mpany 
46 King Street West, Toronto 


HON. W. A. CHARLTON, M.P. . — W.S, MORDEN, K.C. 
President Vice-President and Estates Manager 
JOHN J. GIBSON 
Managing Director 


~ 


| INSURANCE AND REAL ESTATE 


oo 


In a 544 DEBENTURE of 


THE FINANCIAL POST 


may overtake the one without affect-| EXPECTS INCREASED 
ing the security of the other. Yet BUSINESS IN 1921 


both will be controlled by the one 
bosy of: sharely 8 a President of North American 
Life Sees No Decline in 


and will no doubt employ the one 
Life Insurance 


| 
| MAY WIDEN SCOPE 

| OF ALL CANADIAN 
| INSURANCE CO.’S 
| To Permit Them to Issue 


Any or All Classes of 
Insurance Contracts 


A DRASTIC CHANGE 


Legislation Now Considered— 
Little Prospect That Cana- 
dian Companies Will Take 
Néw Business - 


By H. R. STEPHENSON, 


agency force, _ 

The sum required to be set aside 
as the initial fund of a new branch 
is fixed at a minimum of $50,000, and 
this must be obtained from the share- 
holders’ surplus or from ‘the policy- 
holders’ surplus. Only a few of the 
Canadian companies have any con- 
siderable amount of surplus standing 
to the credit of the shareholders, so 
that a number of them would cer- 
tainly experience difficulty in obtain- 
ing the necessary sum from the 
shareholders’ funds unless they ex- 
pect to call for new subscriptions. 
On the other hand, most companies 
hold large surpluses to credit of pol- 
icyholders but the bulk of such sur- 
plus is virtually a sinking fund which 


There has been much speculation 
among insurance men and others as 
to the immediate future of life in- 
surance. Some doubt has been ex- 
pressed if the companies could con- 
tinue to.write life insurance at the 
rate that has prevailed for: the past 
two or three years. In view of this, 
the optimistic forecast of Mr. L. Gold- 
man, president of the North Amer- 
iean Life Assurance Company, is 
timely. Mr. Goldman points out that 
during 1920 his company had written 
$24,363,971 of business, and he adds: 
“We are starting out this year very 
hopeful of exceeding that amount.” 

“Life insurance is understood and ap- 
preciated by the people of this continent 
as never before and therefore we have 
reason to hope that the same happy con- 
ditions that have prevailed in this busi- 
ness for the past two years will con- 


tinue. My reasons for expressing this 
hope are that larger incomes are now 


‘periods mature, and is therefore not 
available to be transferred. Under 
the provision of the amendment not 
more than 25 per cent. of the entirely 
free and unallotted surplus may be 
transferred, and only on condition 
that the share of the profits earned 
by the new branch is to be paid into 
the original company. It is probable 
that the stock companies will be re- 
luctant to invest part of their sur- 


insurance companies, under certain 
conditions, to issue any or all classes 
of insurance contracts. This change 
proposed seems quite a drastic one, 
and —— Nf ate chip md = 
sults, a et, so far very 
discussion vf it has — 
i| At the present time in Canada the 
buSiness of life insurance is con- 
ducted almost entirely by companies 
!| which confine their operations to it, 
|| because ever since the year 1882 no 
Dominion license has been granted 
to a company to carry the business 
lof life insurance in combination with 


them to make greater provision “in case 
of their death than formerly. People 
with investments and an estate can by 
means of life insurance provide for de- 
preciation in-their investments, as well 
as for Government succession duties, 
which are becoming progressively 


as an institution. It is gratifying to 


It may be mentioned here that/to » greater or lesser extent in the re- 


transfers of funds from the share- 
holders’ surplus may be made at any 
time and in any amount, but the 
amount which at the commencement 


ing the past year. 


ance business has grown so enormously 


it on the 
ominion of 


d - forethou art of the 
panaiiied the Conadn, qual- 
in other directions.” 

As showing the trend of invest- 
ments of life insurance companies, 
comparative figures of the distribu- 


prior to that date, which issue other 
i | kinds of policies as well as life pol- 
Hhiecies. This situation is in striking 
Ii contrast to the situation in Great 
i | Britain, where licenses are issued to 
the North American Life, as present- 


For 1915 and 1920 they were as fol- 
exception. In the United States the Png ios ~ 
laws of many of the most important 


states permit a greater variety of 


sacted by one company than is per- 
mitted by the law of Canada, al- 
though there is less latitude in this 
respect than under the laws of Great 
Britain. 

At the present there-is nothing to 
prevent a Canadian insurance com- 
pany from establishing a subsidiary 
company under another name to 
carry on a different class of insur- 
ance, the stock of the subsidiary com- 
pany being subscribed by the share- 
holders of the original company, or 
withdrawn from the shareholders’ 
surplus of the original company. 
This is exactly what happens under 
the provisions of the amendment ex- 
cept that the subsidiary will not have 
a separate name, and there will be 
less formality and expense connected 
with its establishment; yet it will 
exist as a comparatively separate 
company within the original com- 
pany. The proposed amendment also 
makes provision for a mutual com- 
pany establishing a subsidiary, whic 
as the law stands at. present might 
be difficult. 

To Maintain Separate: Funds 

Under the amendment not only is 
a separate life insurance fund to be 
maintained, but the actual moneys 
and securities, which comprise the 
assets of that branch, must be ear- 
marked and kept separate. This is 
a departure from the provision in 
Great Britain where separate funds 
are most strictly maintained, but the 
— physical assets are not sepa- 
rated. 


It. is questionable whether the 
amendment as it now starids should 
not be changed in conformity with 
the British Act. The only advantage 
to be gained from a separation of 
the physical assets would be a greater 
convenience in winding up the affairs 
of one of the branches separately. 
This problematical advantage is far 

_] outweighed by the very obvious in- 
convenience which such a system 
would entail. It may also be pointed 
out that in the case of a small fund 
invested in separate securities, the 
chance of loss owing to the collapse 
of any one security is greater than 
if the investment of all the funds are 
pooled. 

If a life company decides to under- 
take any additional class of insur- 
ance, then what is to all intents and 


Real estate and bidg. fund 1.05 i 
Bonds and debentures .... 36.22 60. 
Stocks Owned . 9. 
Loans on policies 11 
Fire premiums 

Mo: ges 
Cash in ba 

head office 
Suspense account 


01 
nks—cash at 
2.16 
er Assets 
Outstanding and deferred 
premiums 2.82 
Interest due and accrued; 
rent due and accrued,. 1.73 
Special deposit bin ok wee 
Rate of Interest Earned on Investments 
9 


2.47 
1.48 


Mortgages on real estate. 7.30 
Bonds and debentures .. 
Stocks 

Loans on Policies 

On total assets 


INCREASED BUSINESS 
FOR MONARCH LIFE 


A Gain in Income of Over 
$190,000—Outlook is 
Bright 


The report of the directors of the 
Monarch Life Assurance Company, 


The consensus of opinion is that submitted to the policyholders. and 


the life companies are not likely to 
undertake, for the present at least, 
such classes of business as fire or 
surety insurance, for example, which 
are not at all nearly related to life 
insurance. Neither does’ it seem 
likely that the fire and casualty com- 
panies will quickly enter upon the 
new business of life insurance. 


A NEW RECORD FOR 
INSURANCE WRITTEN 


One Canadian Company Be- 
gins the Year With Large 
Increase 


nual meeting in Winnipeg last week; 
indicated that the year recently closed 
had witnessed remarkable progress 
and expansion on the part of this 
company. During 1920 the total in- 
come was $859,548, a gain over the 
previous twelve months of $190,864. 
The total amount of insurance written 
during the last twelve-month period 
was $8,171,239, and the gain in insur- 
ance in force amounted to $5,435,631. 
This company is reported as being 
between one and two years ahead of 
its own programme of expansion. 
With reference to the prospects for 
the future, Managing Director J. W. 
W. Stewart stated that he anticipates 
during the next four years as much 
progress will be made as during the 
past fourteen. The insurance in force 
now totals some $25,000,000 and the 
expectation is that this amount will 
be doubled by 1925. 

The assets of the company now 
amount to $1,819,453, a gain over the 
previous year of $473,047.. The com- 
pany last year took advantage of the 
favorable investment opportunities 
and the interest rate earned reached 
7.60 per cent. The mortality claims 
were only 30 per cent. of the expected, 
amounting in the year to $58,852. 


To what extent the present depres- 
sion in business will affect the busi- 
ness of life insurance companies has 
been the subject of speculation for 
some time past. Last year was a 
record year as far as new business 
written was concerned, but the opin- 
ion has been general that with busi- 
ness now in the course of readjust- 
ment and with the future generally 
uncertain, the buying power of the 
average individual would be curtailed 
and therefore his attention detracted 
from insurance. This theory is not 
~~ = the experience of one of 
anada’s largest insurance companies 
purposes & new company is created| which reports an increase of more 
as an offspring from the parent com- | than ‘$1,000,000 in the volume of in- 
pany. A rib is extracted from the|surance written in the first three 
parent’s anatomy, namely, the initial} weeks of the present year as com- 
fund of $50,000 or more, and this pared with the corresponding period 
forms the nucleus of the helpmeet,/a year ago. It is interesting, too, to 
after which the two individuals pur-jrecall that at this timé last year the | are repaying their loans. Collections 
sue their respective ways, co-operat-|life insurance companies were well up to date amount to $91,960 and 
ing with each other but distinctly|in their stride to largely increased|many are paying their loans in full 
separate ‘as to property. Reverses! business. instead of by instalments. 


~- 


SOLDIERS PAYING UP 


REGINA.—Officials of the Soldier 
Settlement Board are much pleased 


ie aR es aie : nig tae rc ; 
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enjoyed by. so many people, enabling [ 


heavier. There aré also other contribut- |} 
ing factors, notably the increasing con- |} 
fidence of the public in life insurance |} 


learn that all the Companies have shared |} 


markable expansion in new business dur- jj 
That the life insur- |} 


tion of assets and interest yield of || 
ed by the president, are interesting; || 


1915 1920.|} 
Mortgages on real estate. 29.38 22.45 


shareholders at the company’s an- |: 


at the manner in which soldier-settlers | | 


modern, 
elevator, rear lane. 


Brokerage House. 
Full information from 


_ ROBINS LIMITED” 


In Business Written _ 
In Policies a 


iT 
H 


iH 


Hi 
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is certainly a healthy indication of thrift |} 


ities that have not been too conspicuous re 


Agency Contract the Com; 
repared to offer. eye Dis 
sive goed aicRirg at a num 
Western points. 
Branch Offices: : 

Saskatoon Calgary Vanc 

F WILLIAM SMITE 
Managing Di 


Pursuant to Section 6 of The Ontar 
Public Service Superannuation A 
tenders for a policy contract covert 
group life insurance upon employ 
in The Ontario Public Service v 
received by The Public Service Sa 
annuation Board to February 16,1 
Companies tendering will submit # 
mium rates and drafts of policies 
group insurance. The Board resery 
the right to refuse any or all tends 


Such information as may be requitt 
may be obtained on application 
writing to the Secretary of the 
Parliament Buildings, Toronto: 





the right to refuse-any or all tende’ 
Such information as may be required 
for|may be obtained on application in 
J. W.| writing to the Secretary of the Board, 
anticipates | Parliament Buildings, Toronto. 
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“Makes the difference between 
and loss. Consult us 


BANK OF MONTREAL 


| is hereby given that a 
PREY eae Bc 
° 

issttekeun, es been declared for 
ble on and 
DAY OF 
Iders of 


DIVIDEND. NO. 134 


NOTICE is hereby given that a Divi- 


dend of Three Per Cent. (being at 
tate of twelve per cent. per annum) 
rs eapital stock of this 
See 
Tr, an e atthe 
its branches on and after Tuesday 
the first day of March next, to share- 
holders of record at the close of busi- 
Hess on the 15th day of February. 
By order of the Board, 
Cc. E. NEILL, 
General Manager. 
treal, Que., January 14, 1921. 


‘THE BANK OF TORONTO 


_ ONTARIO LOAN 


President McClary Refers to 
Outstanding Features 
of ‘Record 


RESERVES PILED UP 


These Now Amount to 128 1-2 
Per Cent. of the Paid-up 
Capital—Profits Increased 

_. During the Year 


The splendid record of the Ontario 
Loan and Debenture Company dur- 
ing a half century of in the 
mortgage field is referred to with 
justifiable pride by President John 
McClary in the golden jubilee report 
of that organization, Over the whole 
period dividends have averaged over 
7% per cent. to the stockholders and 
a surplus equal to 128% per cent. of 
the paid-up capital has been built up, 
a record which, as Mr. McClary points 
out, is second to none. As for the 
situation during the past year it is 
explained that “investments in bonds 
and debentures have increased, but 
latterly good mortgages have been 
offered in larger volume at fair rates 
and attention is again turning to this 
class of security.” 5 

The company had a very profitable 
year, showing net earnings of $279,- 
893 as compared with $270,837 in 
1919 and $267,291 in 1918. In addi- 
tion to the profits stated there was 
an additional $23,000 realized from 
the sale of the company's old office 
building, making, with the surplus 
brought forward, a total of $335,517 
for distribution. In addition to the 
usual 9 per cent. a surplus of 1 per 
cent. was paid, taking $175,000, and, 
after deductions for taxes, $100,000 
was added to the already high re- 
‘serve and the balance of $31,653 car-. 
ried forward. Following are com- 
parative figures for the past three 
years: 

1920 1910 =} «1918 
$279,898 $270,837 $267,291 

23,000 : 


32,624 - 


Bal. forward .... 43,942 60,703 


$835,517 $814,779 $318,469 
£175,000 $157,500 $157,500 


100,000 100,000 
1,500 3,000 
. 027 


Se ae 


*Sekphis. venilecd: trom sole. at Md oftes 
building. 

Following are features of the com- 
pany’s earnings record for the past 
eight years: 

Paid-up Profits Earn. 
Profits Div, Cap. Rate 
$279,898 10 15.9 
270,887 15.4 
267,766 15.3 
268,291 15.3 
268,603 15.8 
270,583 15.4 
257,791 14.7 
1,750,000 258,786 8% 14.5 


Deposits Increased 
An interesting feature of the bal- 
ance sheet is the increase in public 
deposits from $825,413 to $1,037,785. 
Sterling debentures were lower by 
nearly $300,000 but currency deben- 
tures were higher by close to $500,- 


7% 
7.1 
7.2 
7.3 
7.6 
7.8 
7.7 
7.8 


1000. Thus total liabilities to the 


© a 
of business on the 9th day of Februa 


By Order of the Board. : 
THOS..F. HOW, 
General Manager. 


The Bank of Toronto, Toronto, 
January 26th, 1921. 


megeeamack Pulp & 
Paper Com 
Limit 

DIVIDEND NO. 5. 
NOTICE is hereby given that a dividend of 

ONE AND ONE-HALF (146%) per. cent. 
has been declared on the Capital Stock of the 
Company for the Quarter ending 28th February, 
1921, payable 1st of March, 1921, to Share- 
tolders of record at the olose of business on 
the 15th February, 1921. 

By Order of the Board. 


E. L. WILSON. 
Secretary. 


THE CANADIAN BANK OF 
COMMERCE 


DIVIDEND NO. 136 

NOTICE is hereby given that a dividend of 

Three per cent., upon the capital stock 
of this Bank, being at the rate of twelve per 
cent. per annum, has been declared for the 
quarter ending 28th February next, and that 
the same will be the Bank and its 
Branches on and after Tuesday, 1st March, 
1921, to shareholders of record at the close of 
business on the 18th day of February, 1921. 


By Otder of the Board. » 
JOHN AIRD, 


< General Manager. 
Toronto, 2ist January, 1921. 


public increased from $3,249,473 to 
$3,642,094. Total assets increased 
from $7,182,790 to $7,717,498. 

The enlarged funds were invested 
in bonds and debentures, as ex- 
plained by the president, the total 
funds at the end of the year devoted 
to mortgages being smaller than a 
year before. Real estate foreclosed 
or brought to sale was materially re- 
duced as was the balance of cash in 
| British banks. 


U. S. WHEAT PRODUCTION 


1920 Production 100,000,000 Bushels 
Above Pre-war Average. 
Wheat production in the United 
States in 1920 again exceeded that of 
any other nation, amounting to 787,- 
000,000 bushels, or 100,000,000 more 
than the pre-war average and twice 
as much as was raised by any other 
country for which statistics are avail- 
able, according to the National Bank 
of Commerce in New York. The ag- 
gregate output of those countries de- 
clined 71,500,000 bushels below pre- 
war averages, while at the same time 
United States crop was nearly 150,- 
000,000 bushels less than the 1919 
record, the bank shows in the Febru- 
ary number of its magazine, Com- 
merce Monthly. 


PULP IN ALBERTA 


Plenty of Pulpwood to Justify Erec- 
- tion of Mill 


T. A. Burrows, owner and manager 
of the Phoenix Lumber Company of 
Manitoba and Saskatchewan, in 

recently of the pulp indus- 


THE FINANCIAL Post. 


plenty of pulpwood along the Sas- 
katchewan River west of Edmonton 
to warrant the construction of a large 
mill. He pointed out that before 
these lumber resources could be util- 
ized it would be essential that power 
be developed along the Saskatchewan 
River at Rocky Mountain House or 
some other favorable location. Com- 
menting on this phase of the indus- 
try he stated that the development of 
the pulp industry had proven con- 
clusively that water power was neces- 
sary to make the industry a success, 
and he expressed the opinion that 
there was plenty of water power. - 


VICTORIA LOAN HAD _ 
' LARGER DEPOSITS 


Debentures Also Increased— 
Profits Made New High 
Mark For Year 


A further increase in profits marked 
a successful year for the Victoria 
Loan & Savings Company, the figure 
being $77,582 compared with $75,- 
846 in 1919 and only $58,774 in 1918, 
which, however, was the best showing 
up to that time. There was a further 
increase in the paid-up capital on 
which there was a premium of $16,- 
000 which in addition to $9,466 brought 
forward made a total of $103,048 
available for distribution. The divi- 
dend rate having been increased from 
8 to 8 1-2 per cent., and there being 
a larger paid-up capital, dividends 
took $51,806 and after $42,000 had 
been added to the reserve the surplus 
of $9,242 was carried forward. Fol- 
lowing are comparative figures for 
the past three years: 
1920 1919 
Profits 


$ 77,582 $ 75,346 
Bal, forward 9,466 10,1 
Prem. on stk. 16,000 36,410 
$103,048 
51 


y $121,865 
806 42,399 
42,000 70,000 
9,242 9,466 10,109 


$108,048 $121,865 $ 79,794 

Features of the company’s earning 
record for the past six years follow: 
: Rate of Earnings. 
Pp % Pr, Earn 

Year ' Profits Div. Oe — 


1920 $77,582 8% 1 
1919 . 8 14.2 


1918 ... 7% 11.7 
1917 . 


7% 12.4 
1916 ... 400 7% 12.4 
1915 


7% 11.6 


1918 
$ eae 


_ 15,757 
+ ise 
35,000 


Dividends 
eserve .. 
Balance .... 


In his annual report to the share- 
holders the 
yell 


highly satisfactory condition.  # 


also referred to the purchase of twen- 
ty feet of property adjoining the pre- 
sent office to increase the company’s 
accommodation but adds that, on ac- 
count of the excessive building costs, 
it was decided to take no action with 
respect to building operations until 
the spring of this year. 

During the year assets increased 
from $3,105,119 to $3,292,848. There 
was an increase of about $10,000 in 
debentures outstanding and = over 
$130,000 in deposits. |The increased 
funds were largely invested in mort- 
gages and bonds. The statement shows 
that the shareholders now have more 
than $1,000,000 in the company’s busi- 
ness which should be well ‘regarded 
by depositors and clients. The paid- 
up capital is $640,000 and the reserve 
fund $362,000; 


STANDARD TRUSTS 
INCREASED ASSETS 


Profits Smaller Than Last Year 
But a ae Above 


Profits of the Standard Trusts 
Company for 1920 were $101,823. 
This showed a decline as compared 
with $111,004 in the previous year 
but was still substantially above the 
$93,785 shown for 1918. Dividends 
took $90,000 and the balance was car- 
ried forward, increasing the surplus 
of profits from $26,645 to $38,468. 
Following are comparative figures for 
the past three years: 

: 1920 1919 1918 
Net profits ...$101,828 $111,004 $ 98,785 
Bal. for’d .. 26,645 5,641 27,158 
Prem. on stock’ ......  ...... 62,500 


$128,468 $116,645 $183,443 
90,000 90,000 77,803 


Hateres -sess« 100,000 

38,468 26,645 5,640 
$128,468 $116,645 $183,443 
The report of the directors as pre- 
sented at the annual meeting of the 
shareholders at Winnipeg showed a 
considerable increase in assets during 
the ‘year. Company, trusts and 
agency assets amounted to $16,438,- 
282 at the close of the period as com- 
pared with $13,237,590 a year before. 

Lieutenant-Governor Sir James 
Aikins, who is one of the sharehold- 
ers, spoke of the work of the com- 
pany during the year and the good 
prospects for the future, as normal 
conditions return. He congratulated 
the directors on the sound position in 


Dividends . 
Reserve 
Balance 


president, William Fla- 


‘ 


|SMALLER PROFIT 
FOR LONDON AND 
CANADIAN LOAN 


But Showing Was Better 
Than Was Made in 
1918 -. 


MORTGAGE LOANS 


Made a Small Increase During 
the Year—Cash Reserves 
Show Substantial 
Increase 


Although the earnings of the Lon- 
don and Canrdian Loan and Agency 
Company, Limited, at ‘$359,650. were 
smaller as°compared with $364,911 
for the previous year, they were still 
substantially above the showing of 
$341,499 for 1918. There was an in- 
crease in management charges but a 
decrease in agency expenses. Inter- 
est payments were higher, as were 
taxes, so that after the payment of 
dividends at 9 per cent. and the ap- 
portionment of $50,000 for the re- 
serve fund, the surplus of profits was 
reduced from $25,619 to $11,040. Fol- 
lowing are comparative figures for the 
past three years: 


1920 1919 1918 


Gross earn. 
Bal. forward .. 25,619 24,981 21,997 
$385,269 $389,892 $363,496 
26,055 22,973 
28,633 31,698 
188,115 134,589 
112,500 112,500 
18,926 12,5138 
50,000 650,000 50,000 
11,040 25,619 24,981 


$385,269 $389,892 $363,496 


Management .. 
Agency exp. .. 
Interest 
Dividends . ... 
Taxes ... 
Rest .. . 
Balance 


The net profits of $147,922 com-/ 


pared -with $163,138 in the previous 
year and represented 6.6 per cent. on 
investment as compared with 7.7 per 
eent.; earnings on investment were 
at the rate of 12.2 per cent. and 13.0 
per cent. for the two years respec- 
tively. Following are features of the 
company’s earnings record for the 
past seven years: . 


Gross tNet *% Kot 


Earnings. Profits Earned Cap. 
1920... .$859,650 $147,922 6. 12.2 
1919.... 864,911 ; 

1918; ... 341,499 . 
1917.... 348,345 
p . 359 


ina snd, war tanel eee aa bal 
Jance at credit of profit and loss at be- 
ginning of year. 

During the year applications for 
loans on mortgages were accepted 
and renewed to the amount of 
$734,995 on real estate valued at 
$1,924,000. 

There was a: very slight increase 
in loans on mortgage, which now 
comprise $4,393,967 of the assets, 
compared with $4,361,380. Dominion 
of Canada securities held amount to 
$228,314, and other Canadian secur- 
ities $133,606, compared with a total 
of $461,332 of securities held a year 
ago. Cash in chartered banks 
amounts to $288,046, against cash 
held a year. ago, $237,866. Total 
assets are $5,067,253, compared with 
$5,085,872. Debentures and certifi- 


cates have very slightly increased in: 


the liabilities column, being $2,357,- 
838, compared with $2,345,155. Cap- 
ital stock fully paid is unchanged at 
$1,250,000, while the reserve fund 
has been increased to $1,000,000 from 
$950,000. 


HOOVER ON EUROPE 


400,000,000 People Changing to Lower 
Living Standard 


Herbert Hoover said at a meeting 
of Members’ Council of Merchants’ 
Association, in New York, that the 
whole 400,000,000 people in Europe 
are gradually sinking into a lower 
standard of living than we had ever 
contemplated in our generation. And 
thus the world is not suffering from 
overproduction, it is suffering from 
underconsumption. * * * Recovery 
cannot take place and our surplus 
goods cannot be consumed unless we 
are prepared to take some hand in 
the situation in Europe. We must 
come to some method by which we 
can give assistance on a proper and 
suitable foundation of business. To 
me all such measures fall into three 
classes: The first are those emerg- 
ency measures undertaken by our 
Government soon after the armistice, 
and Government assistance cannot 
continue for long for a hundred rea- 
sons; the second is sheer charity, that 
is only justifiable in an emergency of 
complete helplessness; the third is by 
building up the normal processes of 
business, and in that alone lies any 
permanency and any real recovery 


try of Alberta, stated that there was'which the company was established. |to the world situation. 


. -$359,650 $364,911 $341,499 | } 
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We offer, short term, tax free 
French Bonds Yielding 6% 


maturing in 2, 5 and 10 years for the investment 
of French franc funds, the proceeds of 


EXCHANGE ON PARIS 


consisting of Railroad Bonds; Paris, Lyon & 2 

Mediterranean R/R.,—du Midi R/R.,—d’Or- 

léans et du Nord R/R., at par and interest, 
payable in francs. ; 


L. G. BEAUBIEN & CO., LIMITED | 


BANKERS 
50 NOTRE-DAME ST. WEST, - 
Correspondence invited. Branch office at Paris. 


Consulting Engineers 


When in the Market + 


For Electrical Equipment, Motors, 
Generators, Transformers ei 


Advice on Y our Electrical Problems. 


Industrial Engineering Co. 
of Canada, Ltd. | a 
Royal Bank Bldg., Windsor Carlaw Bldg., Toronto 


Headquarters for Investo 


McCUAIG BROS. & CO. | 


MEMBERS OF THE MONTREAL STOCK EXCHANGE 
Clarence J. McCuaig i 
W. P. Hickey 


_ G. Eric McCuaig 


A General Stock Exche 


Transactec 


St. Frar 
MONTREAL 


The New Twenty-year 


(Issued by The Canada Life) 


[Young Man andi Ft 


Capital Return Poli oy i 


let. Deposits are made yearly. This ie what you are © 


saving, and at the end of 20 years the Canada 
the return of every ddllar paid in. 


Life guarantees 


2nd. Your life is insured from the day you make the iret - ee 


deposi — for $5,000, or whatever amount you 
3rd. Profits ate paid at stated intervals in addition © 
to the return of all deposits at the end of 20 years. : 
: 4th. These profits may be used to reduce the agount of - 
your yearly deposits, or be allowed to accumulate at interest 
for 20 years. 


5th. The cash value of Policy and Prolite representa @ 


valuable asset, useful in business, 
tected by the insurance. 

éth. At the end of Twenty Years you com drew out. 
all you have paid in, slong with the profite— 


your “estate” is pro- 


saeQfeco 

you can draw o Special Cash Guarantee, together with the 
Accumulated Profits, making a substantial sum, and leave the 
$5,000 Policy fully paid for and continuing to earn Dividends 


as long as you live. 


And in addition— ; 
suppose someday before you reach age 60 you should become 
totally and permanently disabled through accident or illness. 
Immediately, all your future payme ts would cease and soon 
after you wou d receive a cheque for $50 each month as long 
as you lived and the $5000 would be paid in full at your 
death without any deduction on account of the monthly im 
come paid you. (This valuable feature is added for a small 
extra payment yearly, which is not returned along with the 
regular deposit). 


Do Not Paca This By 


f Mix Canada Life 
NN 


4 
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oe 
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Home Office Py fo f 
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’ Canada 
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“STABILIZE BY CO-OPERATION, - 


” 


URGES SIR JOSEPH FLAVEL 


ae President of National Trust at Annual Meeting Traces| 


3 Course of Economic Conditions Since the War— 
Messrs. Leighton McCarthy, K.C., of Toronto; 
| Carl Riordon, of Montreal, and Edward 


Fitzgerald, of Winnipeg, Join Board. 


-_ 


—Members of Winnipeg Advisory 
Board Also Become Directors. 


HL. C. COX ELECTED A VICE-PRESIDENT 


That co-operation, work and economy 
“are the requisites of economic recovery 
the world over, was the message given 

to National Trust Shareholders by Sir 
Joseph Flavelle, at the Company’s An- 
nual Meeting held yesterday. 

Jn moving the adoption of the Report, 

Sir Joseph said:— 

If we have not, already learned, we 
“are in the process of learning, that the 
‘impairment of men and property occa- 
sioned by the war is, to be restored 
‘through hard work and sound economy. 
There must be a creation of wealth to 
repair the distressing losses of the war. 
We will remember, however, that wealth 

s mot created by printing currency 

stes, nor by making entries in ledgers 

yegisters. Real wealth is 


surplus, The world wastage of men 
- property has been on so great a 
, the process of recovery must 
Y¥ 


férget that the war which occasioned 
bankrupt, while Canada and the United 
States have a new burden of heavy na- 
abe: 2nd compel care 
Will not much 


mast 


ls Spek 


; od. thivetons; if we early accept as in- | spa 


ao evitable sustained lower values of neces- 


_ sary commodities and plan accordingly? 


‘This does not mean a return to pre-war 
values or rates. That is neither pos- 
- sible nor desirable. . 

Commodity Prices Since the War 

There isa general understanding that 
the inflation of currencies and credit 
has reduced the purchasing of the 
‘dollar. I only mention it t you may 
know I have it in mind when I make re- 

ference to other inflyences affecting 
commodities which may, with profit, be 
». better understood. The signing of the 
Armistice found the world short of com- 
- modities. The war had drawn from 
é ve labour millions of men for 
the figh forces. Millions of men and 
“women w remained at home were 
» mostly occupied in producing munitions 
and supplies for war purposes. Follow- 
- ing the cessation of hostilities, a con- 
siderable. period elapsed in adjusting 
these men and women from war to peace 
work, and there continued to be an in- 
sufficient supply of things needed. Com- 
itive and speculative demand assumed 
mmense proportions. Long established 
habits of prudence characteristic of 
sound buying were at a discount; mar- 
kets became increasingly in the sellers’ 
favour, and the price of materials and 
commodities continued to advance. In- 
creased profits, increased wages, increas- 
ed general charges followed in succes- 
sion. Consumers- accepted these. penal- 
ties and called for increasing supplies. 
The available resources and capacities 
of industrial establishments were taxed 
to meet the demand. 

Like all illogical movements, the pas- 
sion to buy, no mutter what the price, 
ran its course. Meantime, however, the 
constant effort to speed up production 
had been effective. It is now apparent 
that commodities had commenced to ac- 
cumulate while they were yet thought 
to be in short supply. The weight of 
these accumulations in some lines began 
to be felt early in 1920. Later, the num- 
ber of lines increased, buyers became 
fearful and hesitant to make commit- 
ments, and markets showed important de- 
¢lines. The community of buyers and 
sellers have since then been endeavoring 
to secure an understanding of the real 
‘position as a preliminary to future op- 
erations. In the interval, many factor- 
jes have temporarily closed, or 
operating upon a reduced scale. 
consequence, there is the problem of un- 
employment. 

Why Prices Have Declined 

It had been forgotten, and perhaps 
is still not realized, that mechanical 
appliances and human energy, diligently 
employed, produce as many articles, or 
yards, or pounds whether the price is 
high or low. Many commodities thus 
produced have been, and some still are, 
from one-half more to three and four 
times more in price, than pre-war value; 
and, although Customs receipts, trade 
statistics, bankers’ loans, manufacturers’ 
shipments, merchants’ turnover, have 
shown unparalleled volume in dollars, 
yet the quantity of commodities pur- 
chased by the ultimate consumer, rep- 


resenting this great volume in dollars, 
has been but-moderate in compass. In 
consequence, the steadily increasing pro- 
duction of commodities at extreme 
prices, overtook sales to the consumer, 
and there was a gradual and general ac- 
cumulation, not understood, however, un- 
til it had reached formidable proportions. 
When theré came a realization of 
these conditions, wholesaler, jobber and 
retailer were possessed of the largest 
money value in stocks they had ever 
held. Similarly, the manufacturer had 
heavy holdings of raw and partly finish- 
ed materials. Confronted with these con- 
ditions, speculation, which had been 
rampant, The retail merchant 
practically stopped purchasing and ap- 
plied his energies to the liquidation of 
stocks on hand. He had, however, al- 
ready made important commitments for 
e wholesaler and job- 

luced to 


ey, too, heavy commit- 
ments for later arrival. The man 
turer, with few buyers for his produc- 
tions, refused to contract for raw 
terials at prevailing ees and slowed 
own his tions. ere followed a 
world-wide ef in a general lowering 
of values, and it became necessary to 
make price concessions to induce con- 
sumers to continue purchasing. 
Adjustment Now Under Way - 
Under these conditions, 


basis of live stock; cotton, wool, silk, the 
basis of fabrics; similarly declined. Be- 
tween raw products, , at 
new low values and the ultimaté con- 
eeneee, were the as on hand of ae 
materials, finis! ma <4 
ishéd mas ey and supplies. 

reflected in their cost not 
w 


The widely held view that the consum- 
has, in recent. months, benght very 
h error. There 


buying has continued on a large acale, 


induced undoubtedly by heavy redue- | 7), 


tions in prices. The process of absorp- 
tion, however, of excess commodities has 
been slower than may be desired, but the 
process is continuous, Meantime, mer- 
chants determined to exercise caution in 
placing orders, and manufacturers have 
been uncertain as to the future. During 
recent weeks there has been more acti- 
vity in wholesale circles owing to neces- 
sary purchases by retailers for Spring 
requirements. 

The foregoing conditions are not pecu- 
liar to Canada. The same factors. have 
produced the same results in England 
and in the United States. They are ac- 
centuated in England through the in- 
ability of Europe to provide exchange 
which can be accepted for the merchan- 
dise and materials Europe urgently re- 
quires, and which England has in stock 
and desires to sell. In consequence, 
there are heavy accumulations of commo- 
dities. There has been a general slow- 
ing down or stoppage of manufacturing 
plants and unemployment has reached 
grave proportions. . 


Increased Production at Lower 
the Need 


Is there not urgent need that all con- 
cerned will recognize that the economic 
health of the world is concerned in 
the production of largely increased quan- 
tities of commodities at greatly re- 
duced prices, with lessened charges for 
distribution? It should be understood 
that cheaper agricultural products, 
cheaper raw materials call for lower cost 
of production, including labour, lower 
cost for supplies, and lower profits to 
manufacturers and merchants. If two 
tons, or two pounds, or two yards, or 
two articles can be purchased by the 
consumer for. the recent cost of one, 
there will be added comfort for the 
buyer, added orders from other nations, 
and added employment for the worker. 
Labour, when well employed, establishes 
liberal production. Liberal production 
to be absorbed calls for prices within the 
consumer’s resources. There cannot be 
work for all unless the prices of com- 
modities keep step with the available 
cash resources of consumers at home 
and abroad. 


It is significant of immediate condi- 
tions that while steel mills are without 
sufficient orders to keep them occupied, 
lumber mills require buyers for their 
products, planing mills are working on 
short time, brick works are compara- 
tively idle, cement mills are producing 
under capacity, foundries are eagerly 
soliciting business, thousands of men 
are out of work, yet the demand ‘every- 
where is for houses. These idle or par- 
tially operated plants producing build- 
ing material, and these workmen seeking 
employment, will learn that co-operation 
is necessary if houses are to be built at 
a cost which will be within the resources 
of those who will occupy them. The 
General Manager intends, I believe, to 
tell you to-day where further co-oper- 
ation is essential if the imperative need 
for money for mortgages upon these 
houses is to be met. 


-}and materials, and 


igh | high profits and high 


AN OLD-TIME FUR 
TRADE WAR BEING. 
WAGED IN NORTH 


Hudson’s Bay Company Out 
to Get Control of the 
. - Situation 


BIG PRICES ARE PAID 


Said to be Higher Than Now 
_ Prevailing in World Markets 
—Payments to Trappers 
Being Made in Goods 


By Resident Representative. 
REGINA.—An old-time fur trade 
war is dnce more being waged in the 
far north of Saskatchewan.and Mani- 
toba, according to word reaching 
Chief Game Warden Fred Bradshaw 
and the Provincial Police. The ob- 
jective aimed at by the Hudson’s Bay 
Company apparently is the utter 

t from-the northern wilds 
of all its competitors. The company 
is, say the reports from’ the north, 
trying to drive its competitors to the 
wall by paying prices for furs which 
cannot be approached by any other 
buyer with the possible exception of 
Revillon Freres. 

As an instance: At Reindeer Lake 
&@ cross-fox skin was taken around 
to the various traders for a price. 
The Hudson’s Bay Company put a 
price of $120 on it, the next highest 
bidder being $35. News of these 
prices spread rapidly in the north 
and there is small chance of traders 
getting many pelts without paying 
the high prices fixed by the company. 
The figh has only begun to warm up 
and higher prices are being paid in 
EES? 

"a 

See eee’ 

Deflation in the c of commodities 
mn the actual or pro- 
posed lowering of rates paid for labour, 
and lower profits for the operator, is 
bringing disappointment and some bit- 
terness to those ely affected. It 


ves satisfaction, however, to 
okelllc gerne gee gi 


to maintain their homes. Those who find | }} 


fault will perhaps come to realize the 
improvement in their own material i- 
tion during this period of high prism, 

wages. com- 
petent authority estimates that Cana- 


dian farmers, artisans, manu 
merchants and investors have ma 
during the a of the war, end now 
own one billion five hundred million 
dollars of Deminion Government bonds, 
end that they owe the only some 
eighty million dollars upon these great 
purchases. During the same period, 
the savings bank deposits in the char- 
tered Banks have increased. six hun- 
dred and thirty-four million ‘dollars. 
ese increases are reflected in the 
deposits in every Province in the 
Dominion. It ll be remembered 
that all this betterment has occurred 
since the outbreak of war. In contrast 
to these favourable conditions, Europe 
is distressed through terrible war waste 
in men. and materials, and with demor- 
alized exchanges and extreme prices for 
all necessary commodities. In our good 
fortune, should we not with thankfulness 
direct our energies in constructive plans 
for increased production of needed 
things at lower prices, and thus contri- 
bute to Europe’s' need and the comfort 
of our own people? 


Adjustment to be Worked Out 


In the process of restandardization of 
values,.there will many _ reactions. 
There will be irregularities difficult to 
understand, and some philosophy will 
be required during a considerable period 
of adjustment. Neither governments, 
nor super business men, nor bankers, 
nor economists can definitely determine 
or accurately measure the processes. 
They must be worked out. What we 
in Canada can be sure of is, that if we 
have courage, resource, willingness to 
work hard and to pull together, we will 
win through at an earlier period than the 
pessimist fears, but there must be co- 
operation in which all will share. 


Turning to the Financial Statement 
just presented, I think you will agree 
that it is a gratifying one. As the Gen- 
eral Manager will deal at length with 
it, I will nét do more than call attention 
to the continued growth of the Com- 
pany’s business. 


Additions to the Board 


The Company’s business in Western 
Canada has been growing so rapidly 
in recent years that it is felt the time 
has come when those who constitute the 
Winnipeg Advisory Board and who have 
acted in the past in an advisory capacity 
to the Company’s Managers in the West, 
should become Directors of the Com- 
pany. Accordingly a Resolution will be 
presented to you to-day discontinuing 
the Advisory Board, while the names of 
Sir Douglas Cameron, K. C. M. G., and 
Messrs. A, McT. Campbell, Kenneth Mac- 
kenzie, and George W. Allan, K.C., M.P., 
who now constitute the Board, will be 
submitted to you for election as Direct- 
ors. 


To enable the gentlemen mentioned to 
be elected to the Board of Directors, 
you will be asked to-day to confirm a 
By-Law increasing the number of Dir- 
ectors to 29, and, in addition to the names 
already mentioned, those of Mr. Leigh- 
ton McCarthy, K.C., of Toronto; Mr. 
Carl Riordon, of Montreal, and Mr. Ed- 
ward Fitzgerald, of Winnipeg, will be 
placed before you. ; . 


It is with deep regret that your 
Directors have to record the death dur- 
ing the year of Mr. Elias Rogers, Mr. 
Alexander Bruce, K.C., and the Honour- 
able Mr. Justice Britton, all of whom 
had been Directors since the inception- 
of the Company, and took a keen inter- 
est in its affairs. ‘ 


‘ 
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northern Manitoba, it is said, than 


can be secured in any, market in the| 
world 


That the catch in northern Sas- 
katchewan has been poor and that 
the trappers are disappointed is the 
word brought here by provincial 
police reports. The average catch, it 
is estimated, was not worth more 


.|than $100 and many of the trappers 


had so few furs that they did not 
consider it worth while to bring them 
to the traders. In the Lac La Ronge 
district the following fur prices are 
prevailing: Rat skins, 75 cents; er- 
mine, 75 cents; mink, $7; red fox, 
$15; cross-fox, $20 to $80; beaver, 
$15; otter, $20; wolves, plain, 
black, $20; gilver fox, $250 to $350. 
Owing to comparatively mild 
winter the muskegs aré~nearly all 
open and consequently the trappers 
have brought in few beaver or lynx. 

Payments are being made in mer- 
chandise, tobacco, cloth, etc., instead 
of cash this winter and to this the 
police attribute the absence of crime 
in the northern wilds. This mode of 
payment has resulted in little drink- 
ing and gambling. 


C. M. A. EXPLAINS 
INCOME TAX LAW 


Draws Attention of Its Mem- 
bers to Important 
Features 


The Canadian Manufacturers’ As- 
sociation calls the attention of all 
its members in a circular sent out 
from the Toronto office this week to 
the latest changes and requirements 
of the new Federal Income Tax Law. 
Emphasis is given to the fact that 
the «individual must not await the 
receipt of an income tax form, the 
law. placing the responsibility of 
securing this copy upon himself. 
Forms may be secured from the local 
Inspector of Taxation, or from the 
postoffice. The form when filled up 
must be sent or -handed to the local 
Inspector of Taxation by April 30 at 
the latest, along with at least one- 
quarter of the tax itself. Companies 


| 1870 


10, | 
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285 Beaver Hall Hill, Montreal. 


are also required to send to the dis-|ary, bonus, business r 


trict inspector before the end of|terest, dividends and | 


March the names and addresses of jincluding that receiv: 
their shareholders, with particulars|country. The individ 


of dividends, ete., paid to them. Em-|may be taxed on his po 
ployers must also send in returns of |pany’ undivided profits, 


employees paid at the rate of $1,000/ Minister considers 


a@ year or more, 


lation is intended to : 


The association urges that the first|and exceeds the reas 
remittance should be well over the|ments of the business 
one-fourth minimum. A good ‘margin | pointed out that ¢ 
should be allowed so that in ¢ase of |to shareholders in 


error the individual 
the risk of penalties. 


would obviate | dividends are exp: 
The balance | liable to income tax, b 


is payable later in three two-monthly | not be levied on | 
instalments with interest at 6 per jhad accumulated | 


cent. 


the. distribution to 


It is pointed oyt that income for; been voted and 
the calendar year 1920 comprises sal- of 1920. 


re MUTUAL LIE 


Assurance Company of Canada _- 
WATERL@ , ONTARIO oS 


FINANCIAL STATEMENT 
FOR YEAR ENDED DECEMBER 3ilst, 1920 _ 


INCOME. 
Income Net Ledger Assets: 
Slst December, 1919 
Premiums (Net) 
-Interest, Rents, Etc. 


Amounts left on deposit with Company 


Miscellaneous Income 


Mortgages 

Debentures and Bonds 

Loans on Policies 

Real Estate 

Premium Obligations 

Cash in Banks 

Cash at Head Office 

Due and Deferred Premiums 
Accrued Interest, Etc. ... 


Audited and found correct, 


CASH ACCOUNT 


$36,152,382 . 0% 
7,685,792 .13 
243,186 .64 
133,214.58 
61,978.10 


$46,276 583.48 


~ 


is DISBURSEMENTS. 
“Death and Disability Claims 
Matured Endowments 

Surrendered Policies 


Supplies 
Amounts on Deposits Withdrawn ..... 
Premium Reductions, Quinquennial .. 


Balance Net Ledger Assets: 
Sist December, 1920 


BALANCE SHEET 


$42,847,277 .26 


- 


J. M. SCULLY, F.C.A., Auditor. 


Waterloo, January 2ist, 1921. 


LIABILITIES. 

Reserve, 34%% and 3% basis 

Special Investment Reserve 

Reserve for Unreported Death Claims. 

Surrender Values claimable on lapsed 
Policies 

Death Claims unadjusted 

Matured Endowments, unadjusted ... 

Dividends due Policyholders 

Reductions on Outstanding Premiums 

Dividends allotted to Deferred Dividend 
Policies issued since January 1, 1911 

Dividends allotted to Accumulative 
Dividend Policies other than De- 
ferred Dividend Policies 

Due on account of Office Expenses and 
Medical Fees 

Taxes and Rents accrued 

Premiums and Interest paid in advance 

Credit Ledger Balances .... 

Surplus, 3ist December, 1920 


COMPARATIVE STATEMENT 
BRP IAT RRL IUGR Aen aaa Ser op ar ask i 


Surplus Earned 
Total Surplus Fund 
Assurances in Force 


1919. 


404 


8,583 
38,020,949 


40,625,656 


170,706,305 


1920. 


$ 10,124,171 
42,847,277 
47,008,024 

1,657,104 
5,018,680 
206,627,728 
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Reserve, 34%% and 3% basis 

, Special Investment Rese 

Reserve for Unreported 

Surrender Values claimable on lapsed 


PON cio see Gates Spee 


Death Claims unadjusted 

Matured Endowments, unadjusted ... 

Dividends due Policyholders 

Reductions on Outstanding Premiums 

Dividends allotted to Deferred Dividend 
Policies issued since January 1, 1911 

Dividends 
Dividend Policies other than De- 
ferred Dividend Policies 

Due on account of Office Expenses and 
Medical Fees 

Taxes and Rents accrued 

Premiums and Interest paid in advance 

Credit Ledger Balances 

Surplus, 31st December, 1920 


STATEMENT 


eS 


1920. 
$ 10,124,171 
1,2 


allotted to Accumulative — 


™y 
\ 


\pire and it might occur to some per- 


sons that the financial incursions of 
Americans with. resulting influence 


jon the destinies of our country will 


ICE OF TRADE | 


There Is Little In- 
tion That Closer Firian- 
‘Relations Will Mean -. 
ser Political Relations 

COURTLAND ELLIOTT, 
Economy, University of 

Saskatchewan. ; 

altogether from the desir- 
‘developing Canadian re- 
the cultivation of new 
yf stimulating exports to 

es in the face of acute 
the purely sentimental 
aiding Europe in rehabili- 
. de relations and invest- 
ons between United 
Canada are an index of 

y to-day of the 

of opening new channels. 
al commerce. : 

to figures compiled by 

] Reserve Board of the 
the total flotations of 


920, comprised of $152,- 
‘Dominion Government 
25,313 in, provincial and 
ns, $121,328,500 in rail- 

8, $80,095,000 in public 

d $39,899,500 in industrial 


that time the records demon- 
that an additional investment 
274,000 has been made, the 
now reaching $635,522,313. 
punding as it may.seem, during 
. the last six months of 1920 
ricans. increased their known 
al investments in Canada by 
‘ly 20 ‘per cent. . ‘ 
}-an indication of the alacrity 
which Canadian securities are 
n in the United States figures of 
tment for the past decade will 
ove illuminating, especially the in- 
‘creases in recent years when the in- 


flux of money fromthe United King- 


* 


eventually terminate in closer polit- 
Improbable as_ this 


projected departure 
dian ambassador to Washington is a 
tacit realization that the closer eco- 
nomic relations of Canada and the 
United States demand more intimate 
, and it is hardly con- 


{understanding 
ceivable that the new national status 
.jof Canada is more than the osten- 


sible reason for the departure. 

Whatever force of reason that pro- 
posal may have the fact remains that 
since the period of the war our eco- 
nomic relations have been closer with 
the United States than with the 
mother country. Not only havé@ the 
capital investments of Americans in- 
creased but the foreign trade figures 
of the Dominion emphasize the new 
relations. ; 

From March 31, 1914, to the same 
date in 1920 the exports from Can- 


ada to the United Kingdom, ‘while 


increasing absolutely from around 
$222,000,000 to $496,000,000, had 
actually declined in relation to our 
total export trade from 48.8 per cent. 


to 88.57 per cent., and the imports, |. 


amounting to $132,000,000 in 1914 and 
$126,000,000 in 1920, had fallen from 


214 per cent. to IBA: per cent. of 


Effect of Trade Relations 
During the war period our exports 
to the United States increased from 
$177,000,000 in 1914 to $501,006,000 
in 1920, the -percentage relation re- 
maining constant at around 39 per 
cent. with respect to our total export 


trade. However, the salient fact that |¢ 


55.4 per cent, of our total trade is 
now effected with the United States 
compared with 26.47 per cent. -with 
the United Kingdom and 18.13 per 
cent, with all other countries. 

Canada, therefore, has closer trade 
relations with the United States than 
with any other country in the world, 
although our imports from that coun- 
try far exceed our exports. For in- 
stance, during the year ending No- 
vember 30, 1920, Canada exported 
goods to the value of $352,000,000 to 
the United Kingdom, a decrease of 
$162,000,000, and during the same 
period exports to the United States 
amounted to $544,000,000, ansincrease 

Sold in ty 
United Kingdom 
“. $188,070,128 


53,944,548 
178,606,114 
206,948,764 

174,208,365 


33,310,000 
199,446,670 
,000 


: 223,084 


nin 1920, which until the last 
months was a comparatively 
pus year, the American in- 
ts in Canada amounted to 
ce the subscriptions of Cana- 
in their own country, a rather 
ising fact in view of our ac- 
ishments in former years but 
‘due to the restricted offerings 

on account of high interest rates. 

’ An Immense Total 

d it is estimated by some 
American statisticians that the total 
property held in Canada by residents 
the United States, including the 
loans directly floated there, amount 
to $1,250,000,000, calculated at five 
times -as great an amount as was 
held in 1914, and the sums annually 
paid to the United States as inter- 
est, profits, insurance, freights and 
so forth exceed $75,000,000, exclud- 
"ing the premium that must be paid 
_.for American funds. Moreover, there 


| fire to-day over 600 American firms 


rh : 


‘a on business in Canada, an 
economic fact of the utmost impor- 
tance. 
- Several significant facts present 
themselves for consideration from 


F these figures. The first is that only 


the most cordial relations can be en- 
tertained by Canada with the United 
Btates. The importance of American 
u ts in Canada has been tre- 
‘Mendously increased during the per- 
od of the war and afterwards. Our 
fconomic relations, therefore, should 
‘Be of the most intimate nature be- 
fuse of these common interests. To- 
' day the United States is the foremost 
“IMvestment market in the world and 
~tapital is the great essential for the 
“evelopment of the Dominion. Pecu- 
cliarly attractive are the possibilities 
of Canada to the United States be- 
~fause of the premium which has 
7 &tisen on United States funds, and 
it may be expected that the progres- 
sive advance in investment will be 
continued in the future. 


Canada and the Empire 


‘However close our relations may 
be with the United States, the <fact 
= still remains that Canada is an in- 

al dominion in the British Em- 


776,356,361 
909,937,222 
$24,914,667 
of $102,000,000. Imports from the 
United Kingdom amounted to $229,- 
000,000 and from the United States 
$927,000,000, an increase of $135,000,- 
000 and $202,000,000 respectively. 

The adverse exchange rate between 
Canada and the United States is, it. 
would seem, having an important in- 
flence in our economic and_ political 
relations. It has induced a large in- 
flux of American capital, which has 
been exceedingly welcome, has in- 
creased the absolute amount of ex- 
ports to the United States, and ap- 
parently has had a detrimental influ- 
ence in our trade and financial rela- 
tions with the United Kingdom. It 
is constantly drawing the United 
States and Canada closer together, 
and the appointment of a Canadian 
advisory board to the National City 
Company of New York recently is 
an indication that Canadian financiers 
will continue to look to the United 
States for capital rather than to the 
United Kingdom, which was our prin- 
cipal source before the war. 


REGARDING OIL PRICES 


Reduction in Production is Stiffening 
the Markets 


NEW | YORK.—With a reduction of 
nearly 60,000 barrels in the daily 
output of the mid-continent field in 
the past month the curtailment in 
crude oil runs and lower -prices are 
having their effect. The continuance 
of smaller production will lessen the 
necessity for further sharp price 
cuts. Leaders of the industry are of 
the opinion that the current lower- 
ing of oil prices is temporary and that 
any appreciable improvement in trade 
conditions will result in the usual 
big summer demand. 

An oil man says: “The future trend 
of crude oil prices will depend largely 
on the outcome of field operations in 
the next few months. A steady in- 
crease in stocks of domestic crude 
may bring lower prices for crude. If 
the reductions in prices so far made 
succeed in curtailing production so 
that stocks do not increase, the prob- 
ability of a further cut in_ prices is 
lessened. 


THE FINANCIAL POST 


RS 


"PHONE CO. ARGUES 


Financing For Future Ex- 
pansion Must be Done 
In Present 


ATTRACT NEW CAPITAL 


Opposition Argues Tempora 
Expediency—Points Out On 
ating Costs on Decline 
Cosidering Evidence 


No intimation has as yet been re- 

ceived from Ottawa as to the date on 
which: announcement respecting the 
discussion of the Dominion Board of 
Railway Commissioners in the Bell 
Telephone rate investigation recently 
closed may be expected. As a pon- 
derous mass of evidence was submit- 
ted to the board it may be a matter 
of some weeks before that body has 
completed its survey of the data on 
hand, and is in a position to frame 
& judgment upon the much debated 
question. 
: The investigation, it will be read- 
ily recalled, arose out of the applica- 
tion of the Bell Telephone Co. for 
certain increases in rates in order to 
provide adequate capital to maintain 
the company’s reserve fund, and so 
leave the company’s finances in such 
an attractive position that new capi- 
tal could be readily attracted when 
necessary. At the hearing represen- 
tatives of various municipal and gov- 
ernmental bodies in this country pre- 
sented opposition to the proposed in- 
reases. The opposition submitted a 
plea for delay in the matter of alter- 
ation of rates, maintaining that as 
conditions were returning to normal, 
and operating costs were being ad- 
justed on a lower basis, the company 
would in a comparatively short 
time be able to operate on a compara- 
tively normal cost basis. Any ad- 
vance in rates allowed by the Railway 
Board should be of a temporary na- 
ture only, to be readjusted when 
times were normal again. - 

The telephone company contended 
that as the financing had to be done 
in the present and it could not attract 
new capital for new works on a basis 
of posgibilities predictions which 
might not be fulfilled, it should be 
placed in a position to carry on nec- 
essary undertakings now, and when 
conditions in the future warranted 
a change the Railway Board could 
oe upon to take the necessary 
action. - 


Arguments of Opposition 
W. J. Hagenah appeared for the 
city of Montreal and in his evidence 
was embodied the sentiments of per- 
haps the majority of the opposition. 
He claimed that the company had 
built a depreciation reserve that was 
further contended that as material 
further contended that as natural 


sential in the public interest that 
Such @ company should be able to 
, market its securities in order to meet 
the demands of the public for service. 
It was pointed out in the evidence 
that a private concern could restrict 


‘}its business but with a public utility 


the public sets the pace. The com- 
pany must find the money to meet 
whatever nature of business is de- 
manded by the public, which the com- 
pany wes incorporated to serve. Any 
failure to obtain money reacts disas- 
trously upon the public. 


Against the plea of the temporary 
expediency offered by: the opposition 
the company urged that it had to live 
in the present, to finance and to make 
provision for the future now. It could 
not lay’ its plans upon predictions of 
developments of the future. So long 
as the-existing board kept control and 
was prepared to act when conditions 
had changed, there was no need to 
= other than the needs of to- 

y. 


The Measured Rate 


Referring again to the question of 
the measured rate the company con- 
tended in support of the plan that 
it was admitted by every rate making 
concern to be the only fair and equi- 
table method of computing charge 
for the larger cities. It was in use 
in all the important cities of the 
United States, and in fact of. the 
world. In no single case had a city 
resorted to the flat rate system that 
had once adopted the measured rate. 
For every other commodity charges 
varied according to the amount used 
or consumed, There was no valid 
reason, the company urged, for mak- 
ine an exception of a telephone. The 
flat rate is an ayerage rate based 
upon average use. The flat rate sys- 
tem was a menace and a detriment to 
business, as a consequence the wires 
were burdened with unnecessary and 
frivolous messages. The. flat rate 
checked developments, placed an un- 
fair burden upon the small user, mak- 
ine telephone service too expensive. 
Experience proved, according to the 
company’s evidence, that the service 
was stimulated by a system which re- 


costs had fallen’ the company’s ex-| . 


penses would be accordingly reduced. 
It was pointed out by the telephone 
company that as materials only con- 
stitute 13 per cent. of maintenance 
costs, the effects upon the company’s 
operating costs was almost negligible. 
He urged that labor costs were tend- 
ing downward, but admitted that as 
public utility wages had gone up less 
than wages in industry generally they 
would therefore be the last to fall. 
To what extent and when the fall 
would materialize he could not say, 
but the increased efficiency which 
would be reflected largely in greater 
efficiency of service and the possible 
lowering of wages might and prob- 
ably would help the company. 
Discussing measured service, he 
pointed out. that this was the only. 
fair method of computing charges in 
large cities, and must ultimately: be 


‘\adopted in Montreal and Toronto, but 


because no appraisal has been made, 
he thought no definite action in this 
matter should be taken at the present 
time. He conceded the fairness of 
the long distance schedule, as sug- 
gested by the company, because the 
new schedules were in harmony with 
those in force in the United States. 
He favored the service connection 
charge, and argued that with the 
added revenue from this source and 
by removing the discrepancy between 
Toronto and Montreal to perhaps 5 
per cent. on business telephones: the 
company could finance itself for a 
numbered period. 


Mass of Evidence 

The telephone company submitted 
a mass of evidence in support of its 
application, showing its financial po- 
sition, its actual need and offered the 
testimony of financiers as to what. in- 
crease in revenue would be required to 
enable the company to market its se- 
curities. It was contended that a 
)rate which would afford a reasonable 
return to existing stockholders should 
attract new stockholders. It was ‘es- 


oi 
*, 


joo 
quired the subscriber to pay as he,to determine whether there was some 
made use of the company’s services. |attempt at covering up of profits of 


Some discussion was created when|the Bell Company in paying higher 


counsel for the opposition attempted Continued on page.19. 


The Great-West-. Life i 


Assurance Company. 


Condensed statements for 1920 as announced at the 
Annual Meeting, held February ist, 1921.: — 


New Business Issued .................« .$ 60,703,525 
Exceeding “1919 by . 9,125,626 


Business im force sscsipssesesee<seense 256,860,251 - 
Increase in: business in force . 44,289,975 || — 

Income (Premiums and Interest) .. 9,967,436 | 
Increase for the year 1,369,042 

Assets ...... ORS age Pod SPT 2 SES 


Net increase for the year .. 5,169,532 _ . 
Surplus earned. in 1920 (the larg- ee 
est-in the Company’s history) 1,388,897 . 


The interest rate earned was 7.20 per cent., exclud- 
ing profits from securities sold. Including this 
item, the gross interest yield was 7.43 per cent. 
The rate of mortality has fallen'to 49 per cent. of 
the expected—practically the pre-war basis. — 


These splendid results have enabled the Company 
to make its yearly apportionments to policy- ~~ 
holders on the usual generous scale;— Sia aa 


A 1921TRESULT = 
20-year Endowment. Age 21. $1,000. 
Premium sees. $46.75 
Policy issued in 1901, maturing in 1921... 
Total Cash Value available in 1921 ........$1,439 


HEAD OFFICE - .WINNIPEG. ~ _ 
ESTABLISHED 18920 


VER 200,000 Ford Cars in Canada 
represent energy equal to more than 


four million horsepower— 


greater than 


the combined energy of all Canada’s water 
power so far developed. 

The simplicity, sturdiness and power of 
the Ford engine, which is characteristic of 
the entire Ford Car,,assuretoyoueconomy 
and constant satisfactory performance. 


Ford Motor Company of Canada, Limited 
Ford, Ontario “4 


37,382,647 | 





~CP.R. EARNED 


_ RAILWAY ACCOUNT 


Balance of $1,640,000 Over 


Amount Allotted for 


. Dividend 


_ GROSS OF $216,000,000 - 


New High Record and $33,- 
~ 000,000 Ahead of 1919— 


Share 


~~ Higher Rates Saved Situa- 
_ tion Last Three Months 


seven per cent. out ‘of the 
ten per of dividend .on the com- 
an stock that it is accustomed to al- 
it to: y end of its activities. 


incgease in rates in 
with a fraction 


it, 


the $260,000,000 


Lr —— 


for 1920 was over $82,000,000 ahead, 

the advances over the years 1919 and 

1,18 being 22 and 62 per cent. respec- 
tively. . “ 

The records of gross earnings since 

the year 1920 compare as follows: 
: The Months of 1920 vs. 1919 
1920 ¢ Net 

Month “. Gross Net change 

18,914,569 685,941 — 967,571 

18,557,108 718,873 — 267,242 

16,715,986 1,957,764 + 418,720 

2,341,846 + 258,222 

8,197,942 + 164,181 

2,630,817 — 359,603 

1,619,485 — 1,877,217 

2,200,812 — 1,577,354 

$,908,654 — 188,264 

7,700,822 + 2,358,040 

4,078,010 + 1,228,201 

: 2,222,072 + 589,896 

Operating Costs 85 Per Cent. 


-One of the most significant points 
about the 1920 figures is the high cost 
of operation, For 1920 this ran up- 
wards of 85 per cent. of the grfoss re- 
ceipts. For the -year 1919 the per- 
centage was 81.3, while for the year 
1910 the percentage was only barely 
74. Thus for the year 1920 the balance 
of net earnings was only $15 out of 
$100 of gross where the year before 


four-|the balance was $28.6 and for 1910 


other |some $36. 

fixed 
deductions as in the repo 
earnings 
the 


036 
After deduct-| months; 


for 


Taking the monthly returns for the 


rt| year 1920 it is seen that in exactly 


six of these, one-half, the net revenue 
ran ahead of 1919. This was in March, 
April and May and the last three 
while for six. months in suc- 


dividends | cession, preceding the rate increases, 


the road was 
je of com.|highest being in August with $1,577,- 


far behind, the 


sum of $19,264,258, as/000. At this point it seemed quite 


1,054,258, or 4 
; ke Pet | neven per cent. earned on the cofamon. 


earnings 
as compared with a bal-|The following 
+ ago of $19,044,250, or aj monthly record as compared with the 
that year.of $844,250,| year 1919: : 


Net. 2200012 § 1.602176 $620,506 

Fike ~~ J2mos., 1920 12 mos., 1919 Increase 

_ Mixpenses 183.488,204 143,996,023 39,492,281 

Net ....$88,158,044 # 32,983,086 $ 220,008 

_ “Taking the year as a whole, it is] peduct— 
_»-seen that the gross earnings of the 

constitute a record in its 

history amounting to $216,641,349, an 

imerease Of $33,153,044 over the year 

4919, and over double the $100,000,000 

of ten years ago. As compared with 

- the pre-war year of 1913 C.P.R. gross 


em 


nx 


likely, indeed inevitable, that unless 
higher rates were secured the road 
would end the year With far less than 


table shows the 


: Net 
) $88,168,044 
32,933,086 
34,502,387 
46,546,018 
50,476,499 
43,525,235 
34,788,067 
46,326,160 
45,959,144 


. 88,553,520 
‘ 36,386,782 


detailed figures for the month 


The 


888, and 

December 

to drive 

The de- 

ber of 

the last the com- 

parison of gross earnings and ex- 

penses for the two years as a whole 
compare as follows: , 


1920 
$33,153,044 


1919 
$32,933,086 


10,161,510  10,161.510 
500,000 50b, 
8,227,276 


$19,044,250 
18,200,000 


8,227,216 


Bal. avail. for com. div. .$19,264,258 
18,200,000 


Surplus for year on 


$ 1,064,258 & 844,250 


‘PREMIER AND THE. 
BLUNDER-PROOF 
“COMMISSION 


; Continued from page 10. 
lievin’ she’s sellin’ the road while :he 
really puts up the “eash for the other 
feller to buy it with, ahd throws in an- 
other hundred and fifty thousand dol- 
lars for the purchaser to fix it up in 
runnin’ shape, and for 4ll this she don’t 
get one single brass tack. She tras thou- 
sands on thousands to lose and not une 
of the new coppers to gain. Guelph 
agrees to lose everything and the Hydro 
agrees to do nothing, ‘or if it does agres 
to do something in one clause, Gifeiph 
agrees to nullify in another. The Hydro 
don’t even.give her a limited ‘service 
though something is said about ten min- 
utes, but the words that follow are put 
in such a way that a half day service 
could be given at any time without re- 
dress for Guelph. There is also some- 
thing said about am over the profits 
year q: but this only ‘if deemed ad- 
visable by the Commission,’ and they 
may not deem it advisable for fifty 
years. The Commission also agrees 
with the Corporation not to take any of 
the streets.or other property as granted 
under the original franchise without 
consent of the Corporation, which seems 
on. its face to leave the streets in the 
hands of the city, but away down in the 
document, almost lost in a lot of legal 
verbiosity the Corporation kindly agrees 
with the Commigsion ‘to furnish a free 
right of way for the railway and for 
the power lines over any property of the 
Corporation n being so requested by 
the Commission and to execute such 
conveyance thereof or agreement with 
thereto as may be desired by 
the Commission, which sounds very 
much like comedy to me.’ The one 
agrees not to take what it wants and 
the other agrees to give it for a polite 
request, which és to show that the 
Hydro is improvin’ in shrewdness if not 
in honest business methods over. their 
first agreement with Guelph? . This 
leaves matters in a way that the Com- 
mission can st? the ration 
to:furnish ‘free rights’ for switches into 
all the factories town, the Commis- 
sion will lay the rails and put up the 
poles and trolley wires, and Guélph 
obligingly pays for them.and for any- 
thing else the Commission may desire. 
Then they would start to haul freight 
ear load lots to express parcels 
to Hamilton, foronto, and other points 
and the Commission will be generous 
enough to credit them with the freight 
charges as far as the city boundary line; 
not more than a couple of miles in any 
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--)} Guelph to pause in its mad anxiety to 


throw her railway away. “and carefully 
study out where she is at. The Royal 
Commission might think as I think 
and a vast number of strong Hydro 
supporters: are beginning to think that 
building electric railways all over the 
Province to use up electric energy in 
runnin’ empty cars that only get in 
the way of automobile and motor 
truck traffic and spoil good roads by 
runnin’-a pair o’ raised rails along the 
middle of them, is not the best way, 
or the most profitable or scientific way 
of using a precious gift that a kind 
Providence saw fit to bestow upon us, 
and that Ontario can be more charit- 
able than hoggish, and find some way 
of using it to the profit of this pro- 
vince, and to the benefit and advan- 
tage-of all mankind.” Then, stietch- 
ing his arms over his head with a 
sleepy yawn, he tossed the document 
on the table, arose, wound up an old 
fashioned, gabled-top clock, blew out 
the lamp, and by. the flickering glow 
of the yule log that had fallen into 
livid*coals, he found his way to the 
stairs, and an expression of humor 
flitted over his’ thoughtful face, as he 
turned to take a farewell look at the 
documept on the_table. 


DEBTS OF WORLD 
ARE ON INCREASE 


Greater in November, 1920, 
Than at the Armistice 
Two Years Before 


From a detailed discussion of world 
national debts and paper currency, ap-|> 
pearing in the November issue of “The 
Americas,” issued by the National City 
Bank of New York, prepared by the 
bank’s statistician, O: P. Austin, it ap- 
pears that world national debts which 
increased from $43,000,000,000 in 1918 to 
$212,000,000,000 at the date of the Armi- 
stice were $256,000,000,000 one year later 
and $300,000,000,000 in. November, 1920, 
two years after the Armistice. World 
paper currency which increased from 
$7,500,000,000 in 1913 to $43,000,000,000 
at the date of the Armistice was $55,000,- 
000,000 one year later and $82,000,000,000 
in November, 1920, the end of the sec- 
ond peace year. The ratio of gold to 
world paper currency, which averaged 
66.3 per cent. in 1913 and 17.6 per cent. 
at the close of the war, was 13.5 per 
cent, at-the end of the first peace year 
and 9.2 per cent. on the second anni- 
versary of the Armistice. Annual inter- 
est cha on world national debts, 


rges 
event, then, let’s see, that feaignt wovldwhich were about $1,750,000,000 per an- 


pass into the rural municipalities, and 
each of the townships through which it 
travelled would be credited with its pro- 
rtion of the ane ante tena tek 
me, is a m goo ng 

for the rurals, and I don’t see as there’s 
anything for me to do but sanction the 
roposition—the Commission can’t. lose 
j}the Government can’t lose, the rura 
municipalities can’t lose, nobody can 
lose but Guelph, and she pave for it all, 
and the rural municipalities stand to 
make considerable—yes, I'll sanction it 
all right if Guelph wants to vote for it, 
and write .to that effect tomorrow. 
But I can’t nohow understand” why 
Guelph is so mighty impatient, why she 
can’t wait till the Royal Investigatin’ 
Commission finds out where it’s at, and 
the Hydro learns where it’s at, and I find 
out where I’m at, and the Government 
finds out where it’s at, and if there’s 


000; goin’ to be any railway system and net 


works of. trolley lines through Ontario 
at all or not, or if there’s goin’ to be 
anybody left for Guelph to sign up 
with, or if the ernment intends to 
allow the Hydro to run, manage or oper- 
ate electric feniy t at a)l or not,” And 
it would be a mighty good thing for 


nunr prior to the war, were approximate- 
ly $9,000,000,009 per annum at its close, 
and now more than $12,000,000,000 per 
annum. These figures are in all cases 
based —— the par value of the 
currencies of the respective countries, 
but are in all cases exclusive of cur- 
rency or other obligations of the Soviet 
Government of Russia. ‘i 
Most of the after-the-war increase in 
national debts and paper currency oc- 
curs in Europe. National. debts in North 
and South America show an actual de- 
cline in the second peace year and but a 
trifli increase’ in Asia, Africa and 
Oceania, while national debts in Europe 
é $30,000,000,000 in the first year 
the Armistice, and $45,000,- 
the second year, just ended. 
Paper currency, which increased about 
$2,000,000,000 in North and South Am- 
erica in the second peace year and show- 
ed a slight reduction in Asia, Africa and 
Oceania, increased $11,000,000,000 in 
Europe in the first year following the 
Armistice, and $26,000,000,000 in the year 
just ended. Europe’s share of the world 
national debt is 86 per cent. and of 
world paper currency 88 per cent. 
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followin 
000,000 fa 


Thos. F. How, 
General 


to increase production: 


wealth sufficiently to take care 
of the country’s indeb PON 83 
and to stimulate a conti 
creased production and leg 


‘JIN these times of char 
conditions, prudent pe 
the future may ho 
them by conservin; 
resources, saving 
dollar possible, rec 
expenses, cultivat 


growing Savings 
Opportunities are ¢ 


The Manager at any. 
Branches will be please 
receive your account — 
small sum anda few 
minutes will secure you a * 
Savings Pass Book. 


“BANK TORONT 


Capital $5,000,000. 


Reserves $6, 


Return of the Chartered Banks of. the Dominion of Canada, December 31, 1920. 


Made to the Minister of Finance in conformity with Section 112 of the Bank Act, Chapter 9, of the Statutes of.1913. 
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Deposits |Loans from] Balances d 
Elsewhere~} banks in te Senke 


Due to Due to 
Banks in Banks 
the U. K. | Elsewhere 
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Gold and 
NAME OF BANK | Subsidiary) Dominion 
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coin Notes 


$ 
34,332,327 
21,126,075 
10,594,132 
3,305,288 
2,460,666 
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$ 
212,981,483 
88,287,487 
51,703,287 
47,846,109 
37,421,120) . 
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5,459,631 

40,560,437 

104,351,393 
$23,395} .. 
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191,172,317 4,323,027| 2,663,821} 60,376,915) 43,751,291 
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GAT SAND AND 


BUILD A DAM IN THEGORGE OF —_- 
THE NIAGARA AT FOSTER’S FLATS 
e of T. Kennard Thomson to Develop Two Million 
. Horse Power From Niagara’s 
: - Great Resources ea 
PLAN BEFORE THE FEDERAL COMMISSION 
ce Mean the Scrapping of the-Chippawa Scheme of the 


fydro-Electric Commission, 


i ld Be Sufficient to D 
ee Loo. Danie of the Ambitious Project: : 


Federal 
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Fie halatonl a Camino aan of T.-Kennard Thomson— 


direct interest in Canada ] 
himself and Peter Porter—calling for the. 
wih pee Pods er aha Gun hake cee ot finoaea thee 
s, he. submi 


But ‘ 


Eee, Believes That 
ore Than Offset 


at Wash- 


Power_Commission iver 
0 


tunneling 


the State of New York alone, or 
would only supply the additional de- 
for the next three 


‘On the ‘other hand, I might state | the ice simply sliding off on the flat’ 


with a loss of less than 10 per cent, 


a voltage of 60,000: By. in- 


power is distributed on the Canadian 
Detroit River, about 250 
doubling this voltage 

making it 220,000, the dis- 

of transmission could again be 

ed, making it 500 miles, with 
same loss. By examining the 
enclosed diagram showing circles 
around Niagara Falls of 100, 200, 
800, 400 and 500 miles, which area 


viously includes” part of nineteen States of 


}of power . 


he State of New York now, and’ I 
Was informed in December that it 
-Was then costing $90 a horsepower to 

/ develop by coal in the city of Toronto, 

We can develop two million horse- 

“power at our new dam at Foster’s 

Plats, at a cost of less than $100,- 

000,000 or $50 a horsepower, and can 

do nearly as well at Goat Island. 
*~ That. means that we could sell for 
_ Tess than $10 a horsepower. 
But, as there will never be enough 
water power to go around, if the 
manufacturers get our power at $10 
-. 0F.$15 a horsepower, they would have 
an unfair advantage over their com- 
petitors who had to pay $70 or $90 
to develop power by ‘coal. 
_ The five pioneer companies devel- 
__ oped 650,000 horsepower for $65,000,- 
000, or $100 a horsepower. In doing 
this they attracted private capital to 
the extent of $650,000,000 or ten times 
what they spent themselves. 

» We claim, therefore, that it will be 
very much better to allow us to de- 
Velop power and sell it for use within 
100 miles from the site} thereby 
building up the greatest manufactur- 
ing district in the world, than to try 


_ 0 distribute it at long distances with 
~ Scattering results, 


Idea Ten Years Old 


* When first I started nearly ten 
. years ago-to agitate for this dam, 
' People laughed at the idea that there 
_- Would ever be a demand for 2,000,000. 
_ horsepower. In 1917 I wrote to the 
_ director of census, Hon. Samuel W. 
, Rogers, asking him how much power 
was then in use in the State of New 
York, and what the normal rate of 
increase was. He sent me a very 
comprehensive reply, which~ summed 
Up that we were then using over 
000,000 horsepower a year in New 
fork State and that the normal rate 


Union and two Provinces of Can- 
and contains 60 per cent. of the 
tire population of the United States 
ahs cent. of the entire popula- 
of these would then be within 
mmercial reach of this power. Al- 
ugh as we have shown above, 
would only have one-third the amount 
by one_state alone, 


: oe 


alone uses between six and seven 
hundred thousand horsepower a year. 
So the people on the frontier, espe- 
cially in Canada, now realize that 
they want all the power that they 
can get developed. ' 
: Dam at Foster’s’ Flats 
Many people in Canada now realize 
that our proposed dam in Foster’s 
Flats must be built sooner or later, 


similar diversions on 
either side of the river will have been 
80 much money wasted, and I have 
not the slightest doubt that the Cana- 
dians willsee the advisability of 
scrapping their canal, which I have 
been told is costing everywhere from 
$50,000,000 to $100,000,000 for the 
m- 
bination of plans will give within 
1,000,000 horsepower as much as our 
dam will. And if. Canada has half 
of that, it would be equivalent to 
5,000,000 tons of coal a year at $10 
a ton, making $50,000,000 a year. 
As soon as Canada is convinced, if 
she is not already convinced that she 
can get back the $50,000,000 a year, 
she will not hesitate to scrap the 
$100,000,000 plan if necessary. 

As a matter-of fact, however, it 
would not be necessary to scrap that 
or any-of the other existing plants 
until they were worn out, but as our 
two. projects are capable of using all 
the permissible water, such side is- 
sues simply add to the cost to the 
consumer forever. I have taken the 
tiberty, gentlemen, of going into such 
detail in the hope that you will not 
allow further partial developments on 
this side of the line, to thus add to 
the cost forever, 4 

In addition, not only would such 
diversions greatly add to the cost for- 
ever, but, we are quite confident that 
any further diversion of water from 
the rapids would result in an ice jam, 
which would probably destroy every 
plant .in the river. My reason for 
this statement is that there is hardly 
enough water now going over the 
rocks in the rapids to carry the ice 
away. As # proof of this statement; 
some dozen years ago an ice jam was: 
formed in the rapids which only last- 
ed eight hours, and kept the water 
back until it had done considerable 
damage to the power plants at the 
falls, although such plants were at 
an elevation full 60 feet above the 

evel of the water where the jam 

rvecurred, and when the jam_ broke 
absolutely .destroyed everything in 
the river below, all the way down to 
Lake Ontario, for a height of. over 


United States 
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20 or 80 feet above the original water ;all the incentives of a private owner- 


level: wharfs, docks, trees, shrubs, 
buildings and everything being swept 
away. This jam was caused by a 
slight change in the wind at Buffalo, 
which held back the water for a short 
time, letting the ice pile up on the 
rocks in the rapids. 
What Ice Can Do 

An engineer making as drastic a 
statement as this should give more 
than one. example. So I go back 
probably some millions of years, 
when an ice jam probably diverted 
the Niagara River, causing it to turn 
a right angle, thereby forming the 


| whirlpool, cutting the brand ne 


channel through the bed-rock. 
By looking at the plan, it will be 
seen what, an ideal location Foster’s 
Flats is for the dam; for we can build 
the first part of the dam on dry land, 
carrying the base of the dam some 
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the ice, as there will be nothing to 
prevent the ice from going right over 
the top of the dam to undermine it, 


incline, This design has been called 
a submerged weir: There will be a 
minimum depth of 135 feet above the 
dam and. minimum flow of about 
220,000 cubic feet per second, so 
there will be no obstruction arising 
from the ice. 
Goat Island Plan 

A glance at the plan will show an 
inclined tunnel of 2,500 feet. It does 
not need any engineering figures to 
prove that such’ a tunnel is cheaper 
than tunnels five or six miles long or 
the Chippawa-Queenston Canal, which 
is 12% miles long. Furthermore, we 
do not lose the valuable head which, 
in case of the Chippawa-Queenston 
Canal, amoynts to 16 feet, .. This. tun- 


nel can, of course, be extended far 


enough above Goat Island to take ad- 


river, at and just 
and furthermore 


Island whatever, 


required These two projects together could 
“might be stated that New York |4¢velop about 4,000,000 horsepower a 


year, every ounce of which could be 
readily sold, and it would be far bet: 
ter to sell it at the site, thereby de- 
veloping great manufacturing cen- 
tres “and to pay enormous taxes to 
Canada and the States, so that all 
would derive equal benefits instead 
of taxing all for the benefit of a few. 
At the same time the matter of 
canalization and power, of the St, 
Lawrerice River should also be start- 
ed. _While it is true that the bulk 
of the power of the St. Lawrence 
River belongs to Canada, the United 
States will benefit enormously by the 
canalization of the St, Lawrence 
River, as well indirectly from, the de- 
velopment of the power. 
For the development of 4,000,000 
horsepower in the St. Lawrence 
River, and 4,000,000 horsepower in 
the Niagara River, or 8,000,000 horse- 
power together, or to be conservative 
say 6,000,000, which is 
6,000,0000 tons of coal a year, 
mean that there will be ten Pitts- 
burghs on the frontier. Such devel- 


opments could not fail to benefit 
every town, 


of fact, the 
ably benefit 
Montreal to the Great Lakes to a 
much larger extent than Canada, as 
our country already has free use* of 
the Canadian canals, and I have been 
informed often make more use of 
them than the Canadians. ~The pro- 
file will show that there are five lifts 
in the St. Lawrence River between 
Montreal and Lake Ontario, and these 
might possibly be cut down to three 
or four. 
International Scheme 

If the United States and Canada 
will get together and give us the 
rights to develop this power, we will 
give a. 30-foot draft to the Great 
Lakes without charge to either Gov- 
ernment, and we will develop power, 
under Government supervision as to 
the plans, construction, operation, 
taxes, selling price of power and our 
remuneration, 

If this work were done by Govern- 
ment ownership in the old sense of 
the word, God help the countries. On 
the other hand, it will be inconceiv- 
able to give a private monopoly worth 
$600,000,000 or so a year to any in- 
dividuals. But if the Governments 
will give us the rights as above indi- 
cated, on the basis that we get so 
much remuneration if we develop 
power for say $15 a horsepower, less 
if it costs more than $15 a horse- 
power and much more for every dol- 
lar saved below $15, we would have 


equivalent to|ing power left its impress on the net 
will |returns to Sears, Roebuck & Co., last 
year, when the net income of $12,- 
$84,004, or 11.21 per ‘cent. on the 
common stock, compared with $20,- 
village and city in the |082,067,! or 26.03 in 1919. The an- 
and Canada. As a matter nual report involves new figures as it 
United ‘States will prob- lis the ‘first consolidated statement is- 
by a 30-foot draft from |sued by the corporation, 


balance sheet includes ee and sorperstion, yer —~ ae 
withou tionable | liabilities of the Philadelphia, ttle 7 1,007 | and 

Soaeer eee and Dallas branches for the first | $36,378,814 in 1917, and greatly ot- 
We therefore beg of you, gentle-/time. The inventory of $105,071,243 ceeded the xP 

men, that you give us permission to jis the largest in the history of the!cial district. 


develop the Goat Island plan, and - _ 
AUTOMOBILE INSURANCE. — 


that we also beg of you to arrange 
for an international agreement, treat- 
A large North American Casualty Company specializing For auto- - 
mobile insyra ff and fe most. _ 


ing the entire question as one unit, 
nee, writing non-tari me 
eomplete automobile policy, has entered receive 


thereby saving untold millions to the 

future generations, for they will un- 
lications for local and out of town agencies in Ontario, Quebec, as 
y aritine Provinces and Newfoundland. : 


doubtedly have to pay not only for 
our two proposed projects in the fu- 
ENERAL AGENTS AND ADJUSTERS 
- Box No. 74, The Financial Post, 


ture, but also for any and all of the 

minor diyersions such as the Chip- 

pawa-Queenston Canal or tunnels on aaa Se., Motereal 
either side of the river. —— 

We therefore respectfully state 
that we think you have it in your 
power to create the greatest indus- 
trial centres in the world, the results 
of which would be so far reaching 
that there is carcely a country in the 
world that would not be benefited. 

Respectfully submitted, 
(Sgnd.) T. Kennard Thomson. 


Po 


PREPARED FOR TAXPAYERS BY 


THE ROYAL TRUST CO. 


- RATE INCREASE IN 
PUBLIC INTEREST 


Continued from page 17. . 
prices for equipment. purchased from 
the Northern Electric Company, in 
which it holds a large stock interest, 
than would be necessary in the open 
market.. The Northern Electric is 
a large manufacturing concern with 
assets over $16,000,000, and manufac- 
tures and sells electrical goods to the 
entire Canadian market. The Bell 
Company is its largest single custom- 
er, and takes from 15 to 80 per cent. 
of its product. The Bell Company 
holds 50 per cent. of the stock of this 
company, and the Western Electric is 
also a large shareholder. At the hear- 
ing it was shown that a contract be- > 
tween the Bell and Northern Electric 
companies did not compel the tele- 
phone company to buy exclusively 
from the Northern Electric but did hago dat ngern cic 
compel the latter company. to sell to Consultation invited by letter or in person. - : 
the Bell Company at as low and even B. HAL BROWN, President J. P. STEEDMAN, Vi 
lower prices than to other customers. Head Office: MONTREAL 
Although the Northern Electric Branches throughout Canade and in London, Eng. 
Company was not under investigation Sr aad A RIES SS ‘ 


the commission decided that it would 


WM te AT A SMALL CHARGE. 


at any of the Company’s Offices—Halifax, St. John, I 
ao Mantreat » Ottawa, Toronto, Hamilton, Winnipeg, ” 
Caigary, Edmonton, Vancouver, Victoria. ae ae 


‘TORONTO BRANCH: 59 YONGE ST.~ 


asichessens tatetas Gtataliiged 


Prudential Trust Company, ite 
Dominion Charter authorizes the Company to act in the folk ‘capacitic 
° . ote ° 
nigra, 7, ESTATES, fami, Ree, ten, Meera 
“ig 
INSURANCE BROKORS—All lines Fire, Marine Accident, Liability, ete. 
FIDUCIARY ‘Trustees for Bondholders, ‘Transfer Agents, and Registrars 
Stocks 


esiness generalty which a ‘Trust Company may undertake slone, or: jointly 


Ge ses 


Canada, it will be see that | @"t#ge of the entire head of the |in the interests of all show that there 


above the old falls, | was any attempt at “covering up of 
it does not destroy | profits,” was that the contract was 
we | “hy property-or scenic beauty on Goat |not on a sound business basis. 


THE FINANCIAL NEW, 
THE INVESTOR’S VADE MECUM < = 
* ee - . * . . l fe fes : Re i 

In actor Ie FINANCIAL NEWS" indiepensabl 


- every up-to-date investor, a continuous series of SPECIAL 
ARTI ES on . Re eas 


Important Commercial Topics 
is published throughout the week. 


The Northern Electric acts ae a 
purchasing agent for the telephone 
compan Nhat Ginlinating its own 
purchas department. Thére was 
no criticism of the rate of commission 
to the company, but it was argued by 
the opposition that a cost plus agree- 
ment which might be advantageous to 
private companies was not a proper 
arrangement for public companies. 
It is apparent here however, that the 
business sagacity of the company dir- 
ectors may be relied upon to deter- 
mine the most advantageous plan. 

The evidence is now all before the 
board and there is no doubt that the 
judgment of this body appointed as 
a public safeguard and be framed in 
the best interests of both the com- 
pany and the country at large. 


MAIL ORDER HOUSES HIT 


Sears, Roebuck Net Profits Show a 
$ Contraction 


‘ CHICAGO.—Shrinkage in purchas- 


me 


‘ee 


Give your newsagent an order for a daily copy of aie 


THE FINANCIAL NEWS 
* Editorial and Publishing Offices: 
111 Queen Victoria Street 


UEC 4 


4 . 


ly effected in all its branches 

FIRE, AUTOMOBILE, ACCIDENT, LIABILITY, ETC: 
Intelligent advisory service Sis q 
OSLER, HAMMOND & NANTON | 
WINNIPEG” "5 a 


and the 


EXCEL 


SIOR 


LIFE INSURANCE COMPANY — 


Our Annual Report for 1920 shows again gratifying soaps in 
respect of Income, Assets and Insurance in force. The following 
comparative summary will be of interest to insurers: 


STEADY PROGRESS 


1918 


$1,213,401.75 
4,986,495.15 
26,842,967.30 


1919 
$1,398,962.03 
§,514,144.71 
33,735,247.10 


INcoME 
Assets 
INSURANCE IN Force - 


FAVORABLE MORTALITY—ACTUAL TO EXPECTED 
HIGH: INTBREST BARNINGS 


HMMA AAA A 


¥ TO 
GOOD OPENING FOR ONE OR TWO ADDITIONAL ACTIVE REPRESENTATIVES, APPL 


ee ne 


ee en Gee ee ee 
M. E. MANNING, District Manager 
208 Excelsior Life Bldg., Toronto 
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HIS is the book that farmers—and many city people—turn 

to whenever they have a tion to ask about Concrete 
construction. It is a book that has been found so valuable 
that its various editions have run into nearly 200,000 copies. It - 
is an excellent book of reference, and for that reason it is an 
especially valuable book for bank managers. : 

It is to the bank managers that the farmer comes, as a rule 
when needing information and advice, If it is on the subject 
Concrete that he needs information, a bank manager who has one 
of these books on his desk can readily turn to it for the desired 
information. - 

It tells all about the improvements that can be built of 
Conerete—permanent, fire-proof, water-proof, vermin-proof, 
repair-proof. You will likely want more than one copy. In 


writing, state how many you can use and we will send 
daodeet ‘number free of i , or will forward amen Sore 


g Hees: G ? Bo 


ome re TTT) ST STI * rrr rrr Tr . - Sere 
a 
NT 


those clients who, you feel; should be interested in concrete con- 


struction: 


CANADA CEMENT COMPANY, LIM 


1250 HERALD BUILDING, MONTREAL 


Sales Offices at 


Montreal Toronto 


mT 


A Service that Makes 
Small Banks Bi 


Enables Any Bank to do 
A. Worldwide Business 


Foreign Offices 


GREAT BRITAIN 


SCANDINAVIA 
Copenhagen Christiania 
Stockholm 


SWITZERLAND 
Lucerne 
GERMANY 
F Bremen 
Coblenz 
SOUTH AMERICA 
Buenos Aires Montevideo 
Valparaiso 
THE ORIENT 
Yokohama Kobe 
Hong Kong Shanghai 
Manila, P.I. 
CANADA 
Montreal Toronto 


Correapondents Everywhere 


The International Banking, Shipping, Travel and F. ade” 
service of the American Express Company places at the disposal 
of the local bank a highly organized SERVICE through which i 
can do a world-wide business without additional expense and 
material profit. ; 
For Thirty Years the American Express Company has been build: 
ing up an international organization; to-day it is one of the 
largest American a meeeet in Vanking. shippit 
travel and foreign trade throughout world. 

The Service Covers Foreign Exchange, foreign drafts and 


transfers for remittance abroad. 


Travelers Cheques and Letters of Credit; the International fa 

of travel funds. 

Commercial Letters of Credit; enabling your clients to pure 
goods in foreign countries. Sa 
Foreign Balances and Collections; making it possible to carry 
accounts and make collections abroad. ae fa 
A Foreign Trade Department; credit and trade reports; buyi 
and selling of foreign commodities. 
International Shipping Service; whereby its branch offices : 
correspondents take entire charge of forwarding merch 
(import and export) and transact all details, including insurance,” 
customs, etc. : ” : 
Government Securities; a complete international service to In- 
vestment Dealers and Banks, covering Liberty Bonds, Victory 
Notes and selected foreign-currency securities. 
The Method of Obtaining this service will be explained on Tre~ 
ceipt of your inquiry. Address Manager of Office nearest your 
city. : ‘ 


Ne i 


AMERICAN EXPRESS: COMPANY 


29 Luckie Street, Atlanta, Ge. 
Ninth and Lecust Sts., St. 


als, Mo. 


65 BROADWAY, NEW YORK 


Market St. at Second, San Francisco, Cal. e. 
23 W. Monree St., Chicago, Ill. 231 St. James St., Montreal, Canada. 


INTERNATIONAL BA NKING,SHIPPING, TRAVEL AND FOREIGN 


\ 
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prices in  adeaiehek on the first of |the restrictions regarding the impor- 
April, and indeed this seems likely, |tation of~securities held outside the 


| PULP AND PAPER | 
and it is hardly possible for pulp|country have been removed. 


| ; TOMER 3163 00000 Saas sent ee nomneraess axe 
ri ter, Solicitor, Ete. I) $ 000,000 time, with-the Tank at lore a FINANCE 
Rages Reader, Toronto.—Would like to have 


little surplus production being car- 
gies of 70% in All Over|ried on by the paper mills, your opinion of the Mortgage Discount 


1919 With Groundwood Below are given the figures for| 8 is cus in the case of new 


14 paper, chemical and mechanical |™°rporations, the Mortgage Dis- 
5% Up pulp, ahd the totals month by month count and Finance, Limited, should be 


‘LESS PULP ILP DECEMBER for the past two years: approached with caution by the indi- 


Pa vidual who is considering purchasing 
Slight Falling Of Off at End of Exports . a site stock. At the moment there does not 


J ae : ; | appear any special merit or demerits 
etre gan August—De--\isronry oe is. ssi0 : 281878 in this company. The members of 


is the aceumulated experience of more he ‘e 
ten years of practical mining work: in 
Northern Ontario. 
Write us for details concerning any obi: 
ae 


wn le 


and Letters cf Credit; the Internati fora 
fs of Credit; enabling your clients to purchase 
making it possible to carry 


aca Collections; 
-eollections abroad. 


Department; credit and trade reports; buying © 
;whereb sa Sifaseh Sedkiiacaaee 
f forw merchandise 


ke entire 
) and transact al ‘etails 


3a eutaplete. international Ben we 


"erin one gt 
silo ‘brie will be dgislestl-ta ol 


biry. Address Meine of Oe WE 


RESS: COMPANY - 
» NEW YORK - 


St. at San Francisco, 
Chicago, Mi. yrs 


> Present-day_ 
ea be well advised 
on would be w 


‘purchase 
the advantageous 
now 


tailed Figures Month 
By ‘Month - 


By ‘Resident Representative. 


" MONTREAL.—Returns of the De- 
partment of. Trade and Commerce, as 


completed for the final month of 
December make it possible to figure 


1920. It is seen. that the total 


aoe Bes 184,000,000, or an increase 


EO per cont over the exports of the 


‘jyear 1919. ~ 
i fhe © exports of papers alone|y 


amounted to $86,744,010, as compar- 
ed with $59,083,269 for the previous 


|year, showing an increase of 44% per 


Owing to ‘the rapid 
rise of pe in. the 
Bond Market, many 
conservative investors 
are turning their at} 
tention to sound pre- 
ferred stocks that re- 
turn greater yields 
with a good margin 
of safety. — 
We have several at 
tractive preferred 
_ stock - issues, backed | °* 
by established earn- 
ings, and in some 
cases carrying attrac- 
tive bonuses of Com- 
mon Stock. 


‘Government 
Municipal 
and 


Corporation 
Bonds 


R. A. DALY & CO. 
Bank of Toronto Bldg. 


TORONTO 


cent. In chemical pulp there was a 


$58,819,170, as compared wi 
002,568 for 1919, showing CY 
an even 100 per cent. in een he 


mechanical, or groundwood pulp, that}; 


the heaviest gain was shown, for 
this ran up 145 per cent., increasing 
from $7,182,361. to $17,574,806. 


‘The figures for the year are in- 
structive as indicating the peak of the 
demand for pulp and the highest 
prices. In chemical pulp this includes 
May to September; in mechanical in 


che the latter month there was a fal-| ‘ 


ling off, both in demand and in price. |J 
Taking ali the exports the high 
month reached was August last, with 
over $18,000,000, or $10,000,000 more 
than for the same month in the 


the case for the first half of 1921 
at all events. There may be a cut in 


March 


ne the most part, well-known in the busi- 


August 
September 
October 
November 
December 8,687,214 — 6,212,430 
Ne dane sala leeemeapeeney 
$86,744,010 $59,983,269 


Exports Sulphite a Sulphite Palp 
1919 
January 
February 


the board of directors. are for 


ness world and for that reason it 
would appear that the company would 
be assured of capable management. 
On the other hand, we know very lit- 
tle of the company that is handling 
the stock issue. This company has 
évidently been recehtly formed, Mr. 
Scott, we understand, having been 
connected with the H. V. Green & 
Co., of Boston, where he received his 
early training. Some of their adver- 
tising propaganda may be criticised 
on the ground that it savors too much 
of the type favored by the “bucket- 


338} shop” brigadé. Note this morsel: 


2,108,068 
2,768,250 
$58,819,170 $29,002,558 


Exports of ies ily Palp 
1919 


554] Would advise all in this category, and 


2051 is of first consideration, to look else- 


“Do not purchase ‘Wild Cats’ or chase 
‘Rainbows’ with your money. Both 
forms of amusement have proved too 
expensive for the ordinary individual.” 
This is offered as mere comment, how- 
ever, and does not reflect upon the 
integrity of the company. We can 
searcely regard this.in the light of a 
“widow and orphans” investment, and 


all others to whom safety of principal 
where. 


LOEW’S BUFFALO 
R. B., Hamilten.—I would greatly ap- 


408 | preciate it if you would favor me with 


$17,574,806 $ 7,182,361 


Totale—Pulp and Peper 
1920 1919 
9,151,266 $ 7,138,200 
91,927 7,366,127 
8,289,036 
968,939 
7,810,601 
2 6,557,444 
16,014,747 7,730,162 
18,258,727 8,348,179 
16,490,702 8,330,557 
fy 16,706,005 11,863,578 
.as+ee 14,155,485 © 8,016,990 
wtesees 14,612,082 9,798,372 


“. ++ ++ $168,128,987 $96,168,188 


f 


Negotiations are pendin between 
Cunard Line and British vernment 
whereby the former will buy the ex- 
German liner “Imperator,”. according to 
copyright special to the “World.” The 
same authority says the White Star 
Line will ne the “Bismarck.” 


INVESTORS’ INQUIRIES 


Continued from page 11. 
payable in sterling only, and the 
coupons attached to these bonds will 
be paid at the rate of exchange pre- 
vailing on the day the coupons are 
presented to the bank for payment. 
The decision, as you will observe, 
does not affect you as your bonds are 

payable in either British or Canadian 
funds. 


SHEFFIELD LUNCH 

Cc. D., Ontario.— Would like 7 ur opin- 
ion of the Sheffield Lunch, Ltd., as a 
fair investment. 

The Sheffield Lunch, Ltd., reports 
a highly satisfactory dividend record 
for the past year, but whether the 
company will be able to maintain 
these earnings is problematical. 
There is a growing competition in 
this line and food prices are now sub- 
ject to rather extensive fluctuations. 


KING EDWARD HOTEL 


Enquirer, Campbellford.—Will you 
Benge give me your opinion of the King 

dward Construction 8% preferred stock 
as a fair investment. 

There does not appear any reason 
why the King Edward Hotel should 
not do a profitable business in this 
city, where there is a lack of first- 
class hostelries. 


ACADIA SUGAR 

Enquirer, Mission City—Can you give 
me an idea of the present market value 
of shares of the Acadia Sugar Company? 

Inquiries regarding cadia Sugar 
Company indicate that the present 
market for the stock is about $15 a 
share.. However, as this stock was 
issued in the United: States-by Imbrie 
& Co., of New York City, you might 
communicate with them' if seeking 
further information. A letter ad- 
dressed as indicated should reach 
them. 


DIVIDEND PAYMENTS 

Enquirer, Morrin, Alta.—Will you ad- 
vise me as to your opinion in a case 
where, say a purchaser wishes to invest 
in certain shares of an institution where 
these shares’ par value are $100, but to 
buy them now, the investor would of 
course require to pay the market value 
which we will presume would be $150 a 
share. Would not his investment draw 
him ators in dividends on the $100 
only ? If they were paying 12% for in- 


stance, his income would be at this rate 
of interest on the $100, and he would 
have a subsequent benefit if these shares 
should increase in value on the market 
if he should sell thenf at such a time. 


There is no arbitrary ruling estab- 
lishing par value of a stock at 100, 
although the majority of companies 
have adopted this figure. The mar- 
ket price of a security, fluctuates 
above or below par, according to the 
extent of the favor in which the stock 
is held. Dividends as you suggest 
are declared upon the par value of 
the stock and are not influenced in 
‘any way by the price at which the 
security is selling’ Rather the mar- 
ket price is influenced by the extent 
of the dividend. In the case you 
quote the 12 per cent. dividend would 
be 12 per cent. of par value, and 
would be $12. That is, for every 
share for which you paid $150 you 
would get an annual return of $12, 
provided the dividend rate did not 
vary. You would therefore be get- 
ting a yield of 8 per cent. on your 
investment. If the market price of 
the stock moved up you could, of 
course, sell out, and get the benefit 
of the appreciation over the price at 
which you bought. 

A number of companies have 
adopted the plan of issuing “no par 
value” stock. In this case, instead 
of issuing dividends at the rate of 
12 per cent. of par value, the divi- 
dend would be probably quoted as 
$12 per share, and the return on the 
investment would vary, of course, ac- 
cording to the price at which the 
stock had been bought. The dis- 
tinction here does not affect the earn- 
ings of the stockholder. 


SHELL TRANSPORT AND TRAD- 
ING CO. 

. M., Victoria.—What is the value of 
en shares in Shell Transport & 
Trading Co., 14 St. Helen’s Place, Lon- 
don? Is there a market in Canada and 
would the pee of them come under 
a hibition of the finance minister? 

e quotation on Shell Transport 
& Trading common in London on 
December 17, the latest available, was 
£5% to £5%. This stock sold as high 
as £6 19/32 during the previous year. 
You will probably have noticed that 


your opinion as to the value and sale- 
ability of Loew’s Buffalo Theatres, Inc., 
common stock, par $10. 


There is some sale for Loew’s Buf- 
falo Theatres, Inc., stock in Canada at 
the present time, with prices ranging 
from $4 to $6 per share. The broker- 
age house of Bongard, Ryerson & Co., 
Toronto General Trust Building, To- 
ronto, is, we understand, interested_in 
this company, and would no doubt ar- 
range a sale of your stock if you were 
to communicate with them. 


pany in which you may be interested. 


Homer L. Gibson &~ 


703-4-5 Bank of Hamilton Building, Toronto. 
11 St. Sacrament ae Montreal. 


aré the two main sources ‘of profit to p 
holders. | 


THE DOMINION Li 
ASSURANCE oa 


REPORT BY THE DIRECT ORS 


TO THE SHAREHOLDERS OF 


| The Standard Trusts Com 


For the Year which ended 31st December, 1920 


The Eighteenth Annéal General Meeting of the Shareholders of the Standard Tile 


Company, was held at the Head Offices of the Company in Winni on 
There was a good attendance of 


27th day of January, 1921. 


Thursday, the 


lders, — the’ 
following report and financial statement were submitted and fy re po : =e 


To the Shareholders :— 


Your Directors have pleasure in submiting herewith the 
Company's Financial Statement showing its operations during 


the past year. 
Balance at credit of Profit and Loss Accou 
brought forward from last year 
Net profits for the year, after providing for 
all ie of management and investment, 
income, and other taxes, interest on Guar- 


anteed Investment Certificate, et¢, ........ 101,822.84 
$128,468.18 


ted as follows :— 
Dividends Numbers 32 and 83 at the rate 
of 9% per annum 


Leaving to be carried forward 


Your Directors have to.record, most regretfully, the pass- 
ing of one of their colleagues in the person of Mr. P. C, 
McIntyre, a most respected citizen, and a very valuable 
member of the Investment Committee. It is not in contem- 
plation that the vacancy on the Board be filled meantime. 


All your Directors, in accordance with the Company's 


By-laws, retire, but are eligible for re-election. 


Your Auditors, John Scott & Company, also retire and 


offer themselves for re-appointment. 
Respectfully submitted, 


M. BULL, President 


Winnipeg, January 20th, 1921. 


COMPANY ASSETS 


Cash in Bank and on Hand 
Loans on. First and Equitable Mortgages 


Advances to Estates under Administration .... 
Office Premises—Winnipeg and Saskatoon .... 
Balance of Mortgages 

Foreclosed: Properties 

Miscellaneous 


$3,033,702 .01 


TRUETS’ ASSETS 
Mectanees and Agreements of Sale in Process 
Collection 


641, 


$12,244,616 39 
LTT 


AGENCY ASSETS 
Clients’ Allocated Securities 


COMPANY LIABILITIES 


Balances due to Estates. under Administration, 
invested and held for distribution 
Clients’ Invested Funds—Guaranteed 
Reserve for Bo orga Taxes 
Su Outsta’ 
; Sretend No, 83, payable Srd Jan., 1021 


<cihsemansntalibiedbaite 
$1,395,233 .83 


nt 
$. 26,645.34 


Funds 
-aapelasdiaeadieantad 


$ 38,468.18 


$ 76,145.16 
1,819,088 .67 


$1,395,283.83 
775,166.85 ~ 


246,565.78 
$94,725.94 


$ 3,314,564.62 


$ 1,159,964, 88 
$16,438,282 .23 
RTT 


Senses oceeeeesicnsead. 


oe ene ester eee eeesesate eer eee eee een tee” 


Reserve 
Profit and Loss Account . 


then eens ed ewe eee) 


TRUSTS’ LIABILITIES 
Clients’ Estates under Administration ........$12, 


- «5 tiedes  caauiciaaaes apaaaaa 


Grand Total ....2....s0ecs00= se dee eee : 


N.B.—‘The Company is also Trustee for Bond 
amounting to $10,000,000.00, “sy 
WM. HARVEY, 


MANLIUS BULL, Soe 
President. Managing - 


PROFIT AND LOSS ACCOUNT |. 
Balance; $ist December, 1919 .........8 SS 
me Profits for sa year, a 
tors’ and Suaieons” Fees, 


sions, tC. ....6sesesedeee pviderd <ass 101,822. 34 see 
ee si2s.468 i 
Appropriated as follows:— os eats teak 
Divide: N ; 
of 9 per cent. per annum 
Balance carried forward 


the Books and Accounts of The 
its Head Office and Branches 
ee 1920, and hereby certify that 


plied with. ; 
JOHN SCOTT & CO., 


Accountants, 
Winnipeg, 18th January, 1921. Seotland and aanlhin 


Messrs. John Company were reappointed Aud. 
tors, and the tollowiiie Direetors were re-elected to serve. 
on the Board during ee 
Messrs. William Harvey, 
Kenneth weeKenalen John Perese, John 
Manlius Bull, W. A. Matheson, W. R. Bawif, Hon. = 
Willoughby, K.C., Jen oe and J. C. Gage. : 


and W. A. Matheson, 





. Nearly 


anada Permanent 


Mortgage Corporation 


‘ as ANNUAL MEETING 


aes hee Permanent Mortgage 
~The Annual Meeting of Shareholders of the Canada ing ood 
sie pases eet eae eet ee Ho 


President, Mr. W. G. 
Soon OY Gece Bol 


Mr. 
meeting; and read the Report of the Directo: 
; Seemant ity pb and Liabilities, which are as follows 


REPORT OF THE DIRECTORS 
to the Shareholders | 
Corporation for the year 1920. | 


ts for the year, after interest on borrowed capi- 


management, all ee together with War 
Dominion Income = other amounted to....$ 854,277.30 


i $1,004,770.58 


available for distribution . 
1s been ited as follows:— : 
vents divide Two and One-half per cent each 


— 


ames i natiatnction tn 
aa eek ot ex basionen of the 


certified by the Auditors. 


of 
Four a 600,000.00 
000.00 


| which is respectfully submitted. - 


_. FINANCIAL STATEMENT 


Gs DERHAM 
W. G. GOO he: 


31st December, 1920 


Vi , Saint John. Ed- * 
Woodsteeh, Tekinen AS eetorsenecnessssecceed 


“peal met te-—Principal  $27.397,686.76, In ee 
uals, obs, Leahe on the Copernican 
ao ee ee rertene +$182,087.91 
om, Dominion of Canada, and Provinces of Canada 
* ipalities, School Districts and Rural Tei eee 


: eSPR Gn eenensseesenceseetoivecvcncersncesesengss 


mR, 


Be a 


184.59 
abr338.14 


28,064,269. 26 


296,623.79 
383,666.66 


057.40 
dieez0.60 


Interest (£87,848 95. 14.)........8 427,510.64 

poe UT id MANOS oi ani bhi oss adbnee oa . 

né Accrued ; . Interest . Cheep te eee oh catane weeeee esnae. 21 tae ? 
rittteneeeeatnevemensscrsgnsessnedecenceng eee 9,464.81. ~ 


“dy ee — 
am eoit Tata 


ry and 


12,804,170.68 


fee 


- JOHN MASSEY, Yorn Gennet and Join 


= “The President, Mr. W. G. Gooderham, then addressed the meeting as 


e Report of the ear’s operations and the Statement of Assets and 
zat a pet hr eu: 
: = rea ° 
Satisfactory character that 1 believe you will agree wits tne thar Gan Shae 
es have noticed that the Assets and Liabilities to the public, are 
aie different order from ‘that which has previously been followed. 
hile we are of the opinion that the sequence in which the various items 
appeared in our previous statements is, on the whole, a more satisfac- 
presentation of the Corporation’s conditions, we have followed the form 
‘prescribed by the Ontario Registrar of Loan Corporations. 


~_ A comparison of the Statement with that of 31st December, 1919, will 
| show that the amount of our mortgages on real estate has increased by 
early two million dollars and now exceeds twenty-eight million - dollars. 
_ @hese mortgages number 14,819, and average of less $1,900 each. 
- . Jt has always been the po ot the Directors to invest the funds with 
as large 


as possible on the security 
on improved and productive estate, The preference is given 


oderate sums on farm rties and on dwelli f not 
‘in oor 1 I preted ena ate 


‘ ularly the farm and home owners, that this 
other Land Mortgage Companies were founded. Durin. the past year 
i or this, as well as other classes of loans, has greatly in 
- Sexcess of the ability of lending institutions to meet. The e increase of 
© million dollars in the amount of our mortgages affords evidence 
we have done all in our power to meet the situation and that, as far 
as it is humanly possible, we ee the service to the community 
for which our Company was created. 
“py nike other Loan Companies, we have powers of investment in Bonds, 
Debentures and similar securities. At the close of 1919, chiefly owing to 
sour having considered it necessary in the national and patriotic interest to 
- subscribe as ly as possible to various W; me the own- 
: erable portion af net 
: s 0 e 
Bonds we held, we y again increasing the rate offered to 
Debenture holders, to retain as much ag possible of the British money 
© payable during the year, In this we were fairly successful 
- ‘and, pe Siew ott wep bys ares aggregate of Stesting Debentures which ma- 
‘ tured . ou 
‘show as great a Ginioctien as might have be mbes ted. en Pent Hole St 
_ ,~ Had we followed the policy of paying off the Debentures which 
~ “due, or a greater portion of them, the favourable rates of ciehings ane 
prevailed would have enabled us to have very materially added to the pro- 
ts for the year. To retain the money in Canada, we had also to compete 
with the un recedented yields which the British investor has been able to 
on the choicest securities at home. Bonds of the | iti 
ties, as well as igati iti 


in 1920 to pay eight per cent, The fact that 
tion we renewed and rep such a large ~ eu 
fords the best evidence of the reputation 


aa ae pe - = competi- 
n of our ntures af- 
of the Corporation in Scotland and 


- 'PHE FINANCIAL Post 


of the rey Sige fs our Debentures 
their " i. i off th = a 
In instead of ese Debentures, 
the Executive have been by a desire to provide 
ft ts of our farmers other owners of real estate, They 
that ultimately it will prove to be in best interests of 
the ration to maintain the valuable associations which have been built 
in forty five years and which we so foe appreciate, The 
"Place to, those which promalled tee oo oe time must ate 
‘or so ‘ 
ore, ue hesitate to 8 the that ies process mark. much 
more rapid than the the ls 
@ renewal of the flow 


opinion that 
vast majority anticipate, 
in the confi 
will be made available through in- 
for loaning on Canadian real 


to inform you of the sudden 
tatives in Scotland, Mr. 
urgh. As our Chief 
Dae sand of bles thes ne 
e 

tiand on Canadian 


Loan 


hold in the estimation of investors and 


your Directors and 
as fully as possible 


econo- 


of our borrowed money has necessarily- increased, the 
le on mortgage loans have beeh attractive and 
: re ore te crag eae {0 Predict how long the 
present rates may prey There is ev. indica’ that demand i 
likely to at least equal the avaulable py 

there a 


for some time to come. 
of interest it wiil be due to such 


quent reduction of rates altered conditions 
supplies of capital on more 


- — ‘enabie us % obtain pee & favourable terms, 
meantime, the inverest paid by mortgagors 1s more than com- 

mensurate with the cost of the money ioaned and does not afford 

oie ee t as when it was possible to make loans at much 
Ta, . 


properties will re- 
in the meantime they 
per 
‘The Corporation’s investment in The Canada 
is proving + ‘khat Company’ 
are increasing. ‘ihe 


business of the Trust Compan 


this opjective, which we have 

may feei justitied in thereafter making 

e@ benheve we are-now warranted in intorm- 
‘unforeseen 


had in 


uce 
. ry c 4 ‘ 
sere h Or 
a 1Ge) 


printed and a copy gent to each Sher molaee : 


“gaiget® motion was seconded by the Vice-President, Mr. R. S$. Hudson, who 


As the President has given you a clear idea of the Com 8. busin 
for last year, it is hardly necessary for me to’ make ee vil 
say this, that another year has 


Since our last Annual Statement, farm lands have ‘somewhat increased 
in vaiue and I have no doubt the facilities we ha j 
community have assisted in this result, Seen ae sare! 


it t ther idea d 
Had Dogn the we had no o er idea luring the year than that of tem- 


» we might have paid off mo f Sterl- 
tures, but by not doi able renee our ines 


nabled crease 
to farmers and householders by nearly $2,000,000, 7 ee foana 


r securities 
the year in actual cash 
unusual showing for 


satisfaction I bear testim 
peration the members of the diffe t ony to the loyal sup 


: 8 
oh without which such results as have been obtained nye even ae 


With the foregoing remarks I beg to nd th i i 

hoe ee “ 7 eae z seco e President’s motioh that 
The President’s motion for the adoption of th - 

unanimously carried, . ce 


The retiring Directors were a : 
year, namely, “Messrs W. Casdereen ae re-elected for the ensuin 


> erham, R. S. Hud 
erham, ‘ Hagarty, John Campbell, S.S.C. (Edinbur 
Massey, F. Gordon Osler, E. R. C. Clarkson, William Mulock, and 
Allan, K. C., M. +, of Winnipeg. 


Messrs, Henry Barber and A. E, Osler. ° 
re-appointed Auditors for the current year, Chartered Accountants, he ahd 


The Directors met after the adjournment of the Annual Meeting and re- 
1 


sested Mr. W. G. Gooderham, President, and Mr. R. S. Hudson, Vice-Pre- 
ar ee 


Report was 


orge W. 


DEPARTMENT STORE TRADE | were now ready to spend liberally. 


“Every one seems to be taking a 
more encouraging attitude,” said Mr. 
Saks. “The feeling is that prices 
have reached bottom and have taken 
a slight upward trend, which has been 
stimulating to business, but aiiy 
marked increases would result in kil- 
ling the goose that lays the golden 
egg. Manufacturers must not expect 
retailers to go back to protective 

uying. Prices must stay down and 
enthusiastic manufacturers who at- 
tempt to raise prices under the im- 
pression that a new boom has begun 


January Reduction Sales Stimulate 
Buying " 


NEW YORK.—Department. store 
business for the first month of 1921 
has shown up well compared with a 
year ago. - All of the larger stores 
report January sales have gone very 
well and attracted large numbera of 
buyers. Public feeling seems to be 
that prices are down low enough to 
renew buying. 


H. A.. Saks, of Saks & Co., said 


business had improved considerably 
since the first of the year and that 


’ |January reduction sales showed the 


public, during — the period of high 
Wages, had saved money which they 


will be rudely disillusioned.” 
shins stig 


Estimates placing shortage of houses 
in America at more than 1,250,000 will 
be placed hefore National Council of 
Chambers at oe to be held in Wash- 
ington Jan. 27 and 28. 


* 
TT 


CONSTRUCTIVE 
FORCES AT WORK 


AS TO BUSINESS 
Wages and Labor Are Being 
Realigned to’ New 
Conditions 


AS TO INVESTMENTS 


Taxation Laws Have Affected 
Values—Business ‘Should be 
Allowed to Do Business 
Without Restraint. 


By JAMES S. ALEXANDER, 
President National Bank of Commerce 

New York. pe 
There are at present a number of 
great business forces clearly at work 
building a sound business structure 
for 1921. Supply and prices are be- 
coming broadly co-ordinated to de- 
mand, The improvement in the 
liquidity of credit, which is now in 
progress, must develop further, but 
there are signs that improvement 
there will continue. As these move- 


. values. With 9 chastum 
changes before him, and wit 
ther knowledge of what 4 
in the world since the firsts 
1914, one could read in thas 
the transit of a great’ equ 
human affairs. Prices #is 
services, prices of physic is 
of real estate, money rates4 
tions of corporate secus i 
stock markets all would 
Sweep of tremendous eyes 
versed in the history of hum 
would have little hesite 
cluding from these combhits 
that their violence could reff 
ing short of a great 
could read in 


“aha 


ments are fulfilled, as wages and| 


labor are realigned to new conditions 
and-as business finally absorbs the 
losses incident to deflation stabiliza- 
tion on the new level will become an 
accomplished fact, 

The beginning of the year 1921 has 
auspicious aspects in the rapid, yet 
orderly, way in which these great 
corrections are progressing. The 
year must be judged, then, not so 
much by the volume of business that 
will be accomplished in it, but rather 
by the sounder conditions which will 
prevail, marking the definite return 
to a new era of business funda- 
mentals. > 

Normal activity must come from 
within business rather than from 
without. Business~ cannot idly wait 
for the public to resume active buy- 
ing.. It must stimulate buying by 
establishing a wide prevalence of sub- 
stantially reduced prices for goods 
which must be based on increased 
efficiency in production and distribu- 
tion, and the acceptance of reason- 
able margins of profits. 

Labor More Efficient 

In this connection the growing 
tendency of labor to become more 
efficient and its 


ests. Radicalism, enco 
bor scarcity, invaded and depreciated 
the quality 6f labor as a component 
in our national economic life. High 
wages begot extravagance that soon 
reacted in rising prices, reducing the 
buying power of those very wages so 
that labor’s gain was more apparent 
than real. There also developed a 
demoralization of individual efficiency 
because men Were not kept on their 
mettle by competition ‘for work and 
advancement. 

With the return of. more rigorous 
conditions it is becoming clear that 
the best interests of conscientious 
labor are served by @ more normally 
balanced relation between labor sup- 
ply and demand. Competition for 
work means the stimulation of ef- 
ficiency and staunch Anglo-Saxon in- 
dividualism as opposed to radicalism. 


An abundance of labor permits em- 


ployers to choose workmen intelli- 
gently and to co-ordinate wages to 
their proper part in production costs, 
facilitating the establishment of 


price levels best for all, 

But employers must play fair and 
not attempt to unduly. lower wages 
or to enforce greater curtailment 
than circumstances warrant. They 
must recognize that, in any country 
worth living in, the standard of liy- 
ing tends ever upward. Wage earn- 
ers in the United States are entitled 
to the opportunity to receive more 
joyless existence in return for real 
than merely the means for a bare and 
work well done. Any other attitude 
on the part of employers would be 
&@ menace not only to the orderly re- 
adjustment of existing conditions, but 
also to ‘sound business progress in 
the long run. 

Better Things at Hand 

I believe we are justified in con- 
fidence that these elements of pro- 
gressive readjustments which are 
working toward better times are now 
greatly in the majority. The true 
need of business is, not stimulation 
of the forced-draught order, but 
rather a conservative response to 
better conditions as they develop. 
Such conservative, yet eonfidently 
progressive, course is the only basis 
for business success this year, as 
distinguished from the feverish way 


by la-| oa 


ture. ' Foreign trade should be 
quately financed where there ig a’ 
economic need for it, but there sh 


be no effort to extend America’s 
itor position 


sonable confidence that the 
can ultimately be liquidated. 
Many misconceptions - 
in respect to both our Wor ic 
oe trade but they are thi 
evi nsequence ne! 
business Seterteaues eathcnsd ‘ 
passed through during the jp st 
years. The real test of our Dus 


(my 
P , 


eer 


Security Markets 

No section’ of the business fal 
has been more subject to distu bar 
and miscalculation during the w, 
and post-war era than the sec iti 
markets and none has shown a ¢ rea 


x 
a 


this period human nature has gat 
furnished a remarkable refutation ¢ 
the popular notion that it is the | 
changes which beget speculatis 
The events of the past few 
have shown that the normal ineli 
tion of human nature to take 
chances for extra profits will ni- 
fest itself in any phase of business 
where the conditions are fa orabi 
for speculation. a 
It may bé fairly said that, so far 
as the securities markets are com 
cerned, speculation there has 
more orderly, more in accords 
with pre-determined rules and 
on @ basis of voluntary participa 
than in most other directions. - 
general business lines the m rchi 


ea 
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duction costs, 


play fair and 
lower wages 
curtailment 

i" rn They 
any country 
mdard of liv- 
Wage earn- 
are entitled 
freceive more 
urn for real 
pr a bare and 
her attitude 
rs would be 
orderly re- 
bnditions, but 
progress in 


Hand 
ified in con- 
nts of pro- 
which are 
imes are now 
.- The true 
§ stimulation 
‘order, but 
tesponse to 
sy develop. 
eonfidently 
only basis 


year, as |general 


‘ 


markets and none has hota ered 
er capacity for readjustment, It may 


be remarked in passing that during 


this period human nature has again 
furnished a remarkable’ refutation of 
the popular notion that it is the ex- 
changes which beget . sj 

The events of the_past few 


have shown that the normal inclina- . 


tion of human nature to take 
chances for extra profits will 
fest itself in any phase of 
where the conditions are 

for speculation. 


more orderly, more 
with D a baa 


‘the Canadian Railroad 
Had to Pay For Their Labor 


rtant Factor To Be Considered in Relation to 
the Big Deficit of the National 


Railways 


a ee eee 


“Office Specialty” | : 
and Brings Valuable Busine 


Through the intense heat of the big Fo 
the onslaught of an avalanche of drenching 
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fied in a Western University and fin-|his family couldn’t afford the high 


ished in an .Bastern; and I agreed 
with him, though not for the same 
reasons. I considered his experience 
would give him a sounder knowledge 
of men and affairs than study chair 
theories. of economics and “isms.” 
When I asked him if he thought labor 
was underpaid in the West, he stop- 
ped his car and laughed. 
- ‘War-time Wage Boosters 


“See these roads?” he asked. “Well, 
they were built by interned Austrians 
during the war; and the beggars 
went on strike for higher pay and got 
away with it. You haven't heard of 
any preachers and teachers going on 
strike—have you? Well—we are 
paying for the high cost of living just 
the same; so I thought I’d be farther 
ahead if I jumped in the game and 
earned some of the wages that are 
making living high rather than sitting 
back with a grouch and paying the 
piper out of a meagre salary.” 
~ A high school boy explained to me 
he had track worker beeause 


acta taaitiel. 
— 


| 
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rum Building fire—surviving 


water — the “Office 


Specialty” Record Safe brought the valuable records of the Ontario 


Optical Company through to safety. — 


In this safe were stored all the valuable records of prescriptions of 
the Ontario Optical Company—all their invoices and other vital data 
essential to the conduct of their business. 


Lucky? No. 


Simply a case of practical preparedness — the conse- 


quence of sound business foresight on the part of Mr. Elliott of the 


Optical Company. —- 


THE OFFICE SPECIA 
97 WELLINGTON ST. WES 
HOME OFFICE : : 


cost of living if he didn’t. 

At another section of the Canadian 
Nationals I passed through a gang 
of track workers, average age 21, 
nationality Cree half-breeds and Aus- 
trians, whose minimum wage was $5 
a day and who had gone on strike 
twice in a month, once for three eggs 
with ham for breakfast instead of 
two, again because the cook was not 
an I. W. W. Union man. 

Yet at this -very period, when one 
railroad prepared to bring in 20,000 
Italian track workers, they were 
mobbed by so-called returned sol- 
diers-with women as a screen in front 
to prevent the use of rapid fire guns 
on the ground bread was being taken 
from the mouths of Canadians and 
Imperial men, who couldn’t get work. 

The Soldier Sentiment 

“What ‘do you think of that?” I 
asked a feturned man. 

“Bah.” He could hardly articulate. 
He spat his disgust. “The fellow who 
led that mob was thirteen months 


Mr. Elliott invested in protection. 


in service. He spent one month on 
the firing line and was kieked to the 
rear to. curry horses because he was 
such a coward in action that wa could 
not trust him. Say—did you ever 
hear of a real soldier putting women 
in front as a screen against rapid 
fire guns? Know that fellow’s re- 
cord since? . He Has served four 
years in Kingston Penitentiary and 
is wanted at Ellis Island on a whité 
slave traffic charge for causing the 
suicide of a decent English bride, who 
came out and found he was married.” 

The strike leader—it may be add- 
ed—has since departed for parts un- 
known. He-was one of the chief 
wide-open-mouthed gramophone cri- 
ties of the Soldier Settlement Board. 
Yet no Western paper that I know 
has exposed his record and a great 
many published his charge that the 
railroads were importing foreign labor 
to take the bread from the mouths 
of the?men who had won the war. 
He was, in a word, simply a paid agi- 
tator to keep up the wage scale on 


ae 


SR 


Record Safe Repels Attack of Fire and Water 
ss Records Through to Safety. 


000,000; 
oats, $161,000,000. -  . - 


He realized that fire doesn’t send— 


out advance: notices; that the time to consider protection is before, 


not after, the harm is done. 


There is a lesson in Mr. Elliott’s experience for every 


who reads this message. 


moment. ‘The time to fortify aga 


business man 


Calamity may threaten you at any 


Consider this vital subject of record-protection now. 


the “Office Specialty” Service Store 


gate your record-protection requirements. 


NEWMARKET : : 


LTY MFG. CO. LIMITED | 


T : TELEPHONE ADEL. 4480 


ONTARIO 


inst its evil consequences is now. 


Telephone 


for one of our men to investi- 
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dissatietection in Great Britain over {all practicable measures to provide|ed, and extended as experience sug-|ately as far out of line with their 


_|the methods and results of public eon- 
trol. Through Mr. Asquith 
British Government pledged 
reimburse the private companies for 
“deferred maintenance,” for damage 
and for. deterioration. Mr. Austen 
Chamberlain, chancellor of the ex- 
chequer, declares that “Mr. Asquith 
gave the railways a cheque and 
left the present Government to pay 
the bill.” The Government now 
offers to give the companies $600,- 
000,000 for “deferred maintenance,” 
but they demand $1,000,000,000. 
Wages Go Up 
In Canada the whole problem has 
been made tremendously difficult by 
- N, the enormous increase in wages. In 
red Club, Montreal }4919 the total annual payment in sal- 
f a century on this con-|,.ies and wages to railway employees 
against railways |... $67.67,793; in 1914, $111,762,- 
972; in 1918, $152,274,953; and in 
$208,939,995. .For 1920 the 


| Policy of Reserving 
dian Traffic for Cana- 
ears a Partial 


charges. 
by. de: It is true there were rate increases 
| on March Ist, 1918, of 15 per cent, on 
~ |August 12th, 1919 of 25 per cent, 
and in 1920 of 40 per cent. with a 
subsequen 


a 
Ht 


if 
foe - 


is 
: 
: 


| 


: 


: : 
isl 7 
iii 


H 
t 
i 


* eis 
xe ay 
¥ Si ta 


liability has yet to be determined. 
It is estimated that the fixed charges 
of the State system will exceed $50,- 
000,000 while in 1919 the gross earn- 
ings ‘were $162,978,066 and the oper- 
ating ex] $167,020,217. For the 
year 1919 the deficit on the system 
‘was $50,000,000 and it is believed 
- that for this year the receipts of the Revaluation Principle 
National Railways will fall $55,000,-| But if public operation is justified by 
000 or $60,000,000 below the expendi- results the national system will be se- 
tures. But these figures do not in-|CUre, and become a very valuable pub- 
_ elude interest charges for the Nation- |li¢ possession. It must be insisted, how. 
* al Transcontinental Railway, nor for |¢Ver, that revaluation in effect means 
" the old Intercolonial system. These |*© impose upon a private company 
roads have not kept their capital ac- |5°Mme portion of the cost of govern- 
counts as corporate roads are requir- |Mental mistakes and miscalculations, 
ed to do. They show only the origin- and to increase the public debt by the 
~ al cost of construction which was |#Mount of reduction in valuation. 
_, $330,062,719. The interest charges, Surely no one can doubt that the 
~ therefore, would be between $13,000,- |SPirit, capacity, and character dis- 
- 000 and $15,000,000. If this sum js |PlAyed in the operation of the Cana- 
_ added to the deficit of $50,000,000 re- |dian Pacific Railway constitute a na- 
_ ported for the year ending June 30th, tional asset of high value and any 
1919, the total would be $63,000,000, legislation which would deprive the 
~ But even to that high total some-|C°Mpany of adequate revenues to 
_ thing must be added. Since the |maintain its position as perhaps the 
_« Government was obliged to go to the |™ost efficient public carrier in the 
relief of the Canadian Northern and |World would be a general publie mis- 
Grand Trunk Pacific there have been |fortune, would react disastrously 


the working and professional classes 
in direct relief of shippers and pro- 
ducers, whose goods and products 
provide the freight revenues of the 
railways. 


local markets for Canadian produc-|gests and changing conditions 
the jers in which farm products will fetch |quire, and the private company as-/|fields of business. I believe you will 
itself to |better prices than can be secured in|sured of adequate resources to main-|agree that securities prices soared 


re-|intrinsic values as did in other 


markets far removed from the points |tain, improve and extend its system | altogether too high in 1919, while the 


of production. So inorder to multi- 
ply the tax bearers it is necessary to 
encourage immigration, subject to 
such tests and restrictions as from 
time to time circumstances and con- 
ditions may require. No serious 
evils arise to any country from set- 
tlers who go upon the land if they 
are placed upon holdings which give 
a fair prospect of success. 


Need Population 


A naval holiday would be good for 
the world. A holiday in immigration 
would not necessarily be good for 
this country. We need population; 
the United States does not. The at- 
titude of Washington towards immi- 
gration gives us a power of selection 
which we would not have otherwise, 
but also compels a vigilance in 
selection which we dare not neglect. 
One hopes, however, that regulations 
can be devised in co-operation with 
Great Britain and other countries by 
which selection can be made chiefly 
at ports of embarkation in order 
that the inhuman method of deporta- 


tion of the National Railways can 
have no interest in any combination 
to secure profit at the expense of the 
public. They can have no other in- 
terest, if political considerations are 
excluded, than to give good service 
and secure earnings sufficient to 
avoid annual drafts upon the general 
body:of taxpayers.. There 
sound reason why this relation be- 
tween the private railway and the na- 


Commission as traffic permits, the 


Balance of Issue of 2,500 Shares of Capital St 


FLOUR MILL 


BERTA 


AUTHORIZED CAPITALIZATION 
Comprising 50,000 Ordinary Shares 


I) “BOARD OF DIRECTORS ~~ 
“ GEORGE LANE, Calgary, President. 
President George Lane Co., Ltd., 
Ranchmen and Livestock Dealers. 

A. E. CROSS, Calgary, Vice-President. 


President Calgary Brewing and 
Malting Co., Ltd. Ranchman and 


Farmer, 


EDWARD E. STEVENS, 


General Manager. 


Formerly of Minneapolis. 


WILLIAM PEARCE, Calgary, Director 
Statistician to the-Department of 
‘Colonization and Development, 
Canadian Pacific Railway. Fel- 
low of the Royal Geographical 


Society. 


COL. J. S. DENNIS, C.M.G., Montreal 


and Calgary, Director. 
Chief 
ment of Colonization 


Institute of Canada. 


DAN. E. RILEY, High River, Alberta, 


Director. 


Farmer and Ranchman. 


is no} 


Commissioner, 


opment, Canadian Pacific Rail- 
way. Ex-President Engineering 


and provide adequate , dividends to |subsequent collapse probably carried 
its-shareholders and a fair return|prices too low, seriously undermining 
upon its great investments. public confidence. The extremes of 

———_— these movements were in some degree 
CONSTRUCTIVE FORCES AT due to special causes not directly con- 
WORK AS TO BUSINESS | nected with the factors of real value 
Gobitimad thom Sees 44. which securities prices ostensibly 


+6 ji ‘eflect. 
dising instinct seemed to be swept|*° 
away as merchants were carried off Reward for Service 
their feet by the orgy of éxcited and| True public interest and fair recom- 
unstable demand incident to the era|pense for real economic services per- 
of extravagance. Many merchants|formed may again be also 
were not satisfied to remain merch-|to control prices in other business 
ants;. they became speculators, but/fields. Price changes of commodities 
many merehants who desired to re-jand goods will be more moderate in 
main merchants became speculators /|the future and will impel the conduct 
against their wills. of business on a basis of reasonable 
Although fair play continued to|judgment. Sound judgment and the 
rule in the securities markets, never-|ability to figure out and rely upon 
theless the prices of securities._un-{a reasonable expectation of profit 
deniably moved at times proportion-/ will prevail, and it is this which gives 


It is beyond dispute 

looked at in its fund 

is finding a new basis 
that will constitute a i 
tial and permanent fow 
than has existed at 

the outbreak of the w 
It will ultimately be p 


was out of proportion, 
abnormal times throt 


were passing. 


We may expect, 
this year a further readju 
such phases of industry an 


conditions that ate 7 


Canada’s Favorite 
Pipe Tobacco. — 


‘To Grind Western Wheat in Western Canada” 


We Offer 1,200 Shares 


" CALGARY, ALBERTA a) poe 
Under the Dominion Companies Act 


No. Preferred Shares. 


= 


construction is being used throughout. 


of America’s leading milling engineers. 
Calgary, 


bility to world markets. 


* nipeg and the Pacific Coast. 


Calgary offers cheap power. 
Depart- 


and Devel- provide an immediate market for all bran 


There will be no waste products. ‘ 
Calgary has an excéllent supply of labor. 


the American market, the Orient, and the South 


reached conveniently from Calgary. 


Calgary has a population of 70,000 and is the chief distributing 


™ 
* 


$5,000,000 © 
of $100 Par Value, of Which 25,000 Are to be Issued. 


« «ALBERTA FLOUR MILLS, LTD. was incorporated to 
erate flour mills and grain elevators and to deal in grain 

- products. It has now in course of construction in Calgary” 
be, when completed, the largest and. most efficiently equi 
mill in Canada, with a daily capacity of 8,000 barrels ur 
elevator will store 1,000,000 bushels of wheat. Re-inforced 


of ’ 


The mill was designed by Mr. Alex. Ingraham, of Minne: 


The mill is already well on the way to completion. 


STRATEGIC LOCATION. Calgary was selected by the 5 
Directors as the location for the company’s plant because of its 7 
in the centre of the sources of wheat supply, and because of its a 


- 


Millions of acres of the finest arable land in Canada located: nea 
producing the finest Hard Spring Wheat in the world. 
Calgary is the centre of a network of transcontinental railroads 
can be cheaply and expeditiously transported to the company’s plant. 


‘ 


by which wht 


Calgary is a live-stock centre, and the stock and dairying ranches around the ¢ 
and shorts and other by-products of th 


~ 


The world’s markets are accessible to a mill aj Calgary. The Canadian ™ 
can, Central and South Ameri 


and European markets via the. Pacific Coast ports and the Panama Canal can all B 


The company’s mill site in the East Calgary Industrial District contains ten 
of land with trackage on Canadian Pacific Railway for a distance of 2,000 feet. 


THE BOARD OF DIRECTORS is composed of men who have b 
residents in Alberta for many years and who understand the needs 


MANAGEMENT 
EDWARD E. STEVENS, General 


advances to the Canadian Northern |Upon all the interests and communi- 


of $140;145,930, to the Grand Trunk |ties which it serves and would dam. the West and the class and magnitude of the industries it can supp 


Pacific of $96,224,651 and to the 
Grand Trunk of $49,551,701, or a total 
of $285,922,283. Even to this must 
be added the cost of Canadian 
Northern common, stock which with 
interest was $37,129,433. Advances 
and stock purchase together give a 
total of $323,051,716. The interest 
“would average 5 per cent. It is ne- 
cessary, therefore, to add between 
~ $16,000,000 and $17,000,000 to the 
$63,000,000 and to admit a total de- 
ficit of approximately $80,000,000 un- 
der the system of accounting which a 
private railway must follow and 
which must be employed if the true 
situation is to be disclosed. 

In the United States the experi- 
ment in public ownership of railways 
produced a reaction which practically 
compelled the Government to restore 
the roads to the private companies. 

There are also evidences of acute 


age the credit of Canada on all the 


exchanges and throughout all nations |} 


which respect public contracts. 


It is vital that we shall maintain a 
public policy which will reserve Can- 
adian traffic for Canadian railways, 
and send out the goods and products 
of the country to ultimate markets 
through Canadian seaports. Indeed 
the necessity for such a national 
policy is peculiarly accentuated by 
the acquisition of a great system of 
State railways. In proportion as we 
increase the business of the National 
Railways we shall reduce deficits, 1es- 
sen the burden of taxation, and im- 
prove the prospect of lower charges. 

Sound national policy therefore de- 
mands that we develop the natural 
resources of the country, make these 
resources the basis of new industries 
around which industrial agd commer- 


cial communities will grow, and take 
t 


Manager. 
ALEX. INGRAHAM, Milling Engineer 
S. K. PEARCE, Secretary-Treasurer. 
T. L. CLARK, Head Miller. 


AUDITORS 
George A. Touche & Co, 
Lougheed: Building, Calgary 
SOLICITORS 
Clark, Carson, MacLeod and Co. 
Calgary. 


No director is interested in the company other than as a'subscriber for 
-on the basis of paying the full par value for same, or in any property D' 
be acquired by the company; and no sums have been paid or agreed to be pal 
any director or to any firm of which any director is a partner in cash or shares: 
otherwise by any person either to induce him to become or to qualify him as 
director or otherwise for services rendered by him or his firm in connection 
the promotion or formation of the company. 


DIVIDENDS DATE FROM PAYMENTS FOR STOCK 


All subscriptions for capital stock in this company begin to earn dividends from 
date of payment. Pursuant to powers conferred by‘the by-laws of the companys 
directors will set aside a reserve fund. out of profits available for dividends and ou 
such reserve fund will pay a special dividend at the rate of 7 per cent. per mete 
all sums paid on account of shares before the completion of the anne s plant, : 
the time of the several payments to the date of such completion, such special dividend 
te be paid before the payment of any ordinary dividend. 


TERMS OF THE OFFERING: $100 A SHARE. Payable: 50 Per Cent. on Application. 50 Per Cent. 90 Days After Allotment 


The Company reserves the right to make partial allotments if 
There is no bonus or promotion stock. All stock is $100 a share, 


the issue is over subscribed. 
fully paid and non-assessable. 


For FurtherInformation Concerning This Offering Write to 


W. B. GRAMMER and CHAS. ROEMER; 


Eastern _ Financial Agents, 112 MANNING CHAMBERS, TORO 


Telephone: Adelaide 





